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facilities for manufaciure. processing. and Jdistributioa of spinning
tubes and related products for the teatile industny pursyant (o the
Act The Lessee estirnates that the covi of the Project whichit must
finance with borrowed money will amount 1o $1.000.000 ard the
Lessee has agreed that it will bear all expenses in evgess of the
amount of the proceeds derved from the sale of the Note. On that
hasis the County now proposes to issue The Note in the form of 3
single fully registered Note in the aggregate prncipal amount of
$1.000.000. dated 2as of the date of delivery thereof. which will
mature and bear interest, and which will be subject to prepayment
on the occasions and conditions as provided in the Note Ordinance,
in order to finance a portion of the cost of acquiring. coastructing
and equipping the Project.

SECTION 2.2. Represenlations by the Lessee. The Lessee ma.kcs
the following representations as the hasis for the undenaking oaits part
herein contained:

{a) The Lessee is a corporation duly incorporated under the
laws of the State in good standing underits Articles of Incorporation
and the laws of South Carolina. ard has power to enter into this
Agreement and by proper corporate action has beea duly authonized
to execute and deliver this Agreement.

(b) Neither the exzculion and delvery Of this Agrezmeat, the
consummation of the transactions contemplated hereby. nor the
fulfillment of or comphiance with the terms and conditions of this
Agreeinent, conflict with or result in a breach of any of the termss,
conditioas of provisions of any corporate restriction of any agree-
mentorinstrument to whichthe Lesseeis now a pariy or by which it
is bound. or constitute a default under any of the foregoing. or result
in the creation of impositica of any lien. charge of envumbnance of
any nature whatsoever upon any of the propeity or assels of the
Lessee under the terms of any instrument ©r agreemeal.

(c) This Lease Agreement. under which the County acquires
the Project. leases and hereafter conveys the Projecttothe Lessee.
is the method employed by the Lesseeinfinancing the acquisition of
the Project and in effecting the payment of the Note.

(J) Substantially all of the proceeds derived fromthe sale of the
Notes will be used to acquire the Project. which consists entrely of
tand and property of a character subject to the allowance for depre-
ciation as prescribedin Section [0LXEKA) and (Dyof the Code and
no part of the Note proceeds will be used to finance inventxy or for
working capital.

ARTICLE 111
DEMISING CLAUSES

SECTION3.1. Demise of the Leased Land, Building and the Leased
Equipment. The County demises and leases to the Lessee. and the
Lessee leasesfrom the County, the Ecased Land and the Building, at the
rental set forth in Section 5.3 hereof, and in accordance with the provi-
stons of this Agreement.

- SECTION M2, “Warranty of Title. The County warrants that it
has acquireda good and marketable fee simple title tothe Leased Land.
free from all encumbrances other than Permitted Encombrances.and the
Ca:nl) will furnish, at the time of the deliverv of the Note, a written
opinion of Independent Counsel acceptable 10 the Bank and 1o the
Authorized Lessee Repiesentative that it has good amd marketable fee
simple title 10 the Leased Land, subject 1o Permitted Encumbrances.

. SECTION ).3.  Title Insurance. Al the time of the delivery of the
Note, the County will provide a Mortgagee Title Insurance Policy (or an
appropriate Binder} upon the Leased Land apd Building issued by a
company approved by the Bank insuring the lien of the Mongage upon
the Leased Land and Building. when completed, subject to no encum-
brances other than Permitted Encumbrances; in the amount of
$1.000,000. Any Net Proceeds therefrom shall be paidto the Lessee and
tothe Bank and shall be applied to the curing of the defectresultingin the
payment of such proceeds, if such can be accomplished, and othernise to
be applied in partial payment of the Notes.

ARTICLE IV
COMPLETION OF THE PROJECT ISSUANCE
OF THE NOTE; CONSTRUCTION FUND
SECTION 4.1, Agreement to Construct the Building on the Leased
Land. The County has acquired the Leased Land by deed of the Lessee.
The Lessee agrees that it will exercise the authorizations givento i1 by
tke County as set forth in Section 2_1(b)and will cause the Buling to be
constructed on the Leased Land and will cause 1o be acquired and
installed therein and on the Leased Land such items of machisery and

equipment ard any transportation facility and equipment used as an
integral part of the Project. which in Lessee™s judzment may be naces-
sary for operaton of the Project.

The Lessee agrees to complete the constrm,uon of the Building as
promptly as prmucablc after receipt of the proceeds derived form the
sale of the Note, but in no ¢vent later than August 1, 1930,

SECTION 4.2,  Agreement lo Issue Note; Application of Note Pro-
cewds. In order 10 provide funds for pay ment of the costs ol the Project.
the County agrees that it will on or before thirty Jays from the date
hereof, execute and deliver such Note and cause ittobe delivered to the
Bank and it will thereupon deposit in the Construction Fund the proceads
received from said sale.

SECTION 4.3. Establishment of Coastruction Fend; Disbursements
from the Construction Fund. Nottater thanthe occasion of the delivery of
the Note. the County will establish the Construction Fund with the
Depository. Withdraw als from the Construction Fund shall be made only
upon the signature of the Asthorized Lessee Represeniative. The
moneys in the Construction Fued may be used only for any or all of the
following purposes and. subict to the provisions of Section 4.9 hcr-‘:of
for no other purposes:.

. {a) The fees for recording any deed uhereby lhe Leased Land
is conveyed to the County, this Agreement. the Moxtgage and any
title curative documeats that either the Bank, the Lessee or Inde-
pendent Counsel may deem desirable to fite for record in order to
perfect or protect the title of the Counly to the Leased Land or 1o
parfect. or protect the lien of the Mortgage on the Project; and the
fees and expenses in connection with any actions or proceedings
that either the Bank. the Lessee or Independent Counsel may Jeem
desirable to bring in order to perfect of protect the litle of the County
to the Leaied Eand or to perfect the lien of the Modigage on the
Project.

(b} Payment tothe Lessee and the County, as the case may be,
of such amouats. if any, as shall be necessary to reimburse the
Lessee and the County in full for advances and payments made by
them or either of them prior to or after the delivery of the Note for
expeaditures subsequent to the County resofution authorizing the
execution of or inducement letter to Lessee and approving the
issuance. in principle of industrial revenue bonods for the Project, in
connection with (1) the acquisition by the County of title to the
Leased Land, the pieparation of plans and specifications for the
Project(inciuding any preliminary study or planning of the Projector
any aspect thereof) and (i) clearing the Leased Land, the construc-
tion of the Building and all construction, acquisitton and installation
expenses required (o provide utility services or other facilities, and
ali real or personal properties deemed necessary in connection with
the Project (including architectural. engineerning and supervisory
services with respect te any of the foregoing).

{c) Payment of the cost of title insurance, legal, financing and
accounting fees and expenses and printing and engraving costs. if
any. incurred in connection with the authorization, sale and is-
suance of the Note. the preparation of this Agreement, the Mortgage
and a1 other documents in connection therewith and in connection
with the acquisition of title to the Leased Land and Building.

(d) Paymeat forlabor. senvices, materials and suppdies es2d or
furnished in site improvement and in the construction of the Build-
ing. payment for all costs incident to the 2cquisiticn and installation
of the Leased Equipment, payment for the cost of the coastruction.
acquisition and installation of utility services or other facilities, and
all real and personal property deemed necessary in connection with
the Project and payment for the miscellanecous ¢xpenses incidental
to any of the foregoing items including the premium on any sucety
bond.

(¢} Payment of the fees or out-of-pocket expenses, if any. for
architectural, engireeriag and supenvisory senices with respect to
the Project.

{N To such extent as they shall not be pand by a contractor for
construction with respeci to any part of the Project, payment of the
premium on all insurance required to be taken out and maintained
during the Construction Period under this Agreement. or reim-
bursement thereof if paid by the Lessce.

{g) Payment of the taxes, assessments and other charges. if
any, referred to in Section 6.3 hereof that may become payable
durning the Construction Penod, or reimbursement thereof if paid by
the Lessee.

th) Payment of expenses incurred with approval of the Lessee
in seeking to enforce any remedy against any contractor or subcon-
tractor in respect of any default under a contract relating to the
Project.
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