Unpiory ConvieNasts, Borrower and Fonder covenant and aeiee as Tollows

1. Payment of Principal and Inferest. Borrower shall prompty pay when die the poncipal of and interest on the
mdebtedness evidenced by the Note, prepayment and Lite charges a~ provided 1o the Noteo and the posaipal of and interes
on any Foture Advances secured by s Morteage

2. Funds for Taves and Insurance. Subject to applicable Llaw o to o wntten warver by Fender. Boqrower <hall pay
to Lender on the day monthly instatiments of prinvipal and mnterest are pavable inder the Note, unbl the Note s paid in full,
a sum therein “Funds™) equal to enctaelfth of the yewrly tases aind awessprents which may attam pricnty. over this
Maertgage. and ground rents on the Property. if any, plus onc-twelfth of vearlv prenuum instatiments for hazard mwarance.
plis one-twelfth of yearly premium inctaliments for morteage insurance. it any. ail as reasonably estimated initatly and from
time te time by Leader on the basis of assessments and bdls and seasonable estimates thereot.

The Funds shall be held i aninstitution the depostts or acvounts of which are imwured or guarantead by o Federal or
state arensny Cindtuding Lender if Lender s such aninstitunion ), Fender shatl apphy the Funds to pay cud taves, assessments,
annirance premiams amd ground rents T ender may not charge ter o Baldee and apphvng the Funds., analvzing <ad account,
crovernsfume and compilimg aid assesomenis ond Bl untese Leader pans Botrower miterest on the Funds amd applicable faw
perrts Pender to nake such o charge Rermower and Fender roay agree o wntne st the ime o evecution of this
Mortiage that rerest on the Funds shalt be pand to Borrower, and unless siuch agivement s nude or apphicable law
ronnres stch mtcrest toobe pand, 1ender sheb! et be requnred G0 pasy Rorrower ans anterest or carnings on the Funds Teader

Bl oo to Borreaer withent charge, an annnal accennting of the 1 oids showme credits and debats to the Vunds and the
poarpe e tor which cach debi to the Fardds was made The Tunds wre pledeed as addimonat security for the sums secured
o th s \|'.Irlg.1g‘\

It the anarant of the Fands held by Tender, togcthor with the titore monthiv imsiattments of Funds pavable prior to
bt e of Taves avessments, msuranee preoutims and pronnd rents, sball exceed the antount required to pay said tases,
av USSRt it prembmnsy and proced reets as they Lal dues such eveess shadl hel at Borrower’s eption, either
promptiv o repaid to Borroaer or credited 1o Bermower on moenthis osealiments of Junds. I the amonnt of the Funds
held By 1 ender ~hall not be sufficient 10 pay taves, assessmients, neuramee prentms and groend rents as they fali due,
Horreaer shail pas to dender any amount poce sy to nnde up the defivieney withan 30 davs trome the date notiee as matled
By Femder to Borroaer reguesting pasesent thereo! : :

Epon opovisent an full of ol sums weoured by thes Morteage, Pender shall prompty retand to Borrower amy Funds
told B Penders 10 under parseraph 15 horeot the Properts os sold o the Properny s othernise avquored by Teaders T ender
chodb cppiv . o bater than immediately prior to the «ale of the Property or s acgurstiion by Fenders any Fumds held by
Fordor st he tme of application as @ credit spanst the sums secured by this Mengage

Mo Application of Payments. Untew apphoable Lea prosndes etheeane, @b pavments seecived by Lender under the
ot and porarrephs Tand 2 hereot bl be apphed by Leader first i pavment of amonnts pavable to Toedee by Borrower
ardet paragraph 2 horeot then toetorest pavable o the Noreo thea 1o the prinapal of the Nete, and then e anterest and
rf nopeet oo any Foture Advances.

4. Charges: Plens, Borroeer <hadl pav o taaes, svwessmients and other charges fines and impoesitions attnibutable to
the Procorty whivh may artain a priority over this Moertgage, ard leaschold paymicats o cround rents, if anv, in the manner
provde Uargdor paragraph 2 hereof oo sor padd e osuch nvannee, by Bonreaer nakme pavment. when due, directly to the
povee erects Borrower <hall prompiy termssb e Pender all notices of amoenis Jd e erder this paragraph. and in the event
Berroa - Bl pabe pavment directin Boarower bl prompiby tomeh o Feoder recerpis ovidenomg saoch pasments
Bogrcaor badi promptly discharse any ben vhich has prioty cser this Mortgage: provaded. that Borrower <hall not be
segiorad rocdnch e anny aach e se lone os Borroaer shall seree 0 wntig to the pavinent of the obhigainen vecured by
virh e o monner acceptable o Lender, e ~hatban geod fanh comtest such ben b o defend enforcement of «uch lien .
deoal proccadings which operate to prevent the entorcemont of the Ten o toffeitue of the Propenty er any part thereof.

£ Harard Inarance. Horrower Shadi beep the improvements noa evnting or hereatter crevted on the Property isured
icaniet dess by fire, hozards inchided wnbin the term “entended conerepe’ L and such eiher hazards ws L ender may reuire
atd o och apronnts and tor such poriods o Pender mas reqeieres provided, that Tepder <hall eet requare that the ansount of
stoch conergee eveeed that amoeunt ¢t coverage required to pas the sunis secured by thes Mormeage.

The wnstrrance carper providing the insurance shall be chosen by Borrower subject 1o approval by [ ender: provided.,
that sch approsal shall net be unreasonabiv anbhedd Al premaams oo insatance policics <hall be paid in the manner
erovidod dnder paragraph 2 hereot oro ot not pand in such manner. by Borrower making payment. when dee. directly to the
HIsUTafie 2 Calnier.,

Al isurance pohicies and reneaals thervot shall bein form acceprable o Lendor amd shall inclode a standand mortgage
datne o Favor of ard i form acceptable 1o Teader. Lender shall hue the fight o0 hotd the policies and reaewals thereof.
and Berrower shadt prompiy fornsh o D ender all rencwal notees wind alf receipts o1 patd premiinms. In the event of loss,
Borrower shall give prompt notice to the insarence carner and 1 ender. Lender aray mabe proot of loss it pot made peomptly
b Borrewer.

Unlvss Fender and Borrower otherwise agree in woting. insurance proveeds shall be applied to resteration or repair of
the Proepeity damaged, provided such revteration or repair s ecenomircally feauhle and the security of this Morgage 18
not thereby impaircd I such restoration or reparr 5 not coenomircally feauble or it the secunty of this Moreage would
be impaired. the insurance proveeds shall be spphied 1o the sums secuted by this Monigage, with the excess. if any. paid
to Borrower. It the Property s abandoned by Borrower, or o Horrower fails to respoid 1o Fender within 30 davs from the
date potice 1 matled by Lender to Borrower that the imsurance carrrer offers o settle o clatm for msurance benefits, Lender
iv authorized to collect and apply the isurance proceeds at Fendor's option ¢ither 10 restoranoen or repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise apree o wnting, any such application of proveeds to poncipal shall not extend
or pustpone the due date of the monthly mstallmems seterred to in paragraphs | and 2 hereof or change the amount of
such installments 1 under paragraph I8 hereof the Property is acgquired by Lender. ol nght, tide and interest of Borrower
i and to any insvrance policies amd in and to the proveeds thereod resultng from Jdanuage to the Peoperts pior to the sale
or acquisttion shall pass to Lender to the extent of the sunwk secured by this Morigage mymediately prior to such sale or
acquisition.

6. Preservation and Maintenance of Property: Leaseholds: Condominiums; Planned Unit Developments. Borrower
shall keep the Property in good tepair and shall not commiat waste or permut impairment or Jeterioration of the Property
and shall comply with the provisiens of any lease of this Mortgage v on o leaschold, B this Mortgage iy on g vnit in a
condominium or 4 planned unil developmeint, Borrower shall perform ol of Borrower’s obligations under the declaration
of vovenants creating or govermng the cendominum or planned vmit development. the by-laws and regidations of the
condominigm or planned unit development. and constitient documents. B a cendominiom or planned umit Jdeselopment
nider 18 exccuted by Borrower and recorded together waith this Mortgage, the covenants and agreements of such nider
shall be incorporated into and shall amend and supplemient the conenants gnd agreements of this Morngage as if the rider
were a part hereof.

7. Protection of Lender’s Security. I Borrower fails (o perform the covenants and agreements contamned in this
Mortgage, or if any action or procecding s commenced which materially atfects Pender's nterest in the Property.
ncluding. but not limited to. emunent domain. msohvency, code enforcement. of arrangements or proveedings involvng a
bankrupt or decedent. then Leader a1 Lender’s eption, upoen notice to Borrower, may make such appearances. dishburse ach
sums and take such action as is necessary o protect Lender’s snterest, ncluding. but et limited 1o, disbursement of
reasonable attomey’s fees and entry upon the Propeniy to muke repairs. B Fender regquired mortgage insurance as a
condition of making the lean secured by this Morigage. Borrower shall pav the premiums reguired to maintain such
insurance in ¢ilect until such time as the reguirement for such msurance ternunates n accordance with Barrowers and
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