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of interest which shall have <§Lémﬁxnun#rqﬂﬁh&r1&uﬁﬁrisﬁu&naecrued on the notes and be unpaid,
third to the ratable payment of or on account of the unpsid principal of the notes, and fourth?
the balance shall be paid to whoseever shall be entitled thereto. |

SEGTION 18. The Corporation will not at any time employ , or enter into any contract
for the emplbyment of, any manager or superintendent of any electrie transmission and dis-
tribution system or electric generating piant émbraced in the Trust Fstate, or any ehief opera
tor, engineer or other employee in actiwe chérge of any electric generating plaht or electriec |
trensmission line embratsd in the Trust Fstate, unless such employﬁent or such contract shall
first heve heen a-proved by thé hqlﬁer or holders of not less than & msjority in principal |
amount of the noter af the time outstanding. If, during the p'r&du prior to the daste ﬁhen
the Cornoretion ghell be oblipeted to maske tﬁe firet payment dn account of the principal of
the first of the Outstanéing Notes, or any note issued to refund or in substitution for suech |
note, end theresfter during such periods as the Gorpo:ation shall be in default in the making 3
of & nayment br pajments of principal of or 1nterést on one or more of the notes, the holder
or holders of not less than a ma$or;%§ in principal amount of the notes at the time outstandinj
shall at any time.give nbtiee to the Corporation that in their opinion any sueh transmission
and distribution system, transmigssion line or generéting pleht 1s not being efficiently Operat‘
ed and shall request the termination of the empégment of any such manager or superintendent,
or of any such chief operator, engineer or enplgyéé, or shall request the terminastion of any i
operating contract in respect of any such transmission and distribution system, transmission
line or generating pi@nt; the Corporation will terminate such employment or operating contraeti
within thirty(30) days‘after the date of such notice. All contrects in respect of the employ=-|
ment of any such m-neper or su-erintendent, or of eny such chief onerstor, engineer or employe;
or for the intent, or efhsngaeuchpchégfbaqerekerg-anqaneeas&uuﬂmgﬂ£aées-ew for the oﬁerqtion j
of eny such‘transmission end distribution system, trensmission line or genqrating plept, shallg
contefin provisions to permit complience with the foregoing covenants, | , j

SECTION 19. The Corporation will wéll end truly observe and perform all of the covenantﬁ
sgreements, terms, and’conditions contalned in the Lomn Contresct, as frdm time to time amended4
on its pert to be observed orrperformed. ‘

SECTION 20. Notwithstending anything contained in the Loan Contrsct, as from time to |
‘time amended, or in the Notes, the Corporation will set up such records and aecounts and 5
maintain such reserve funds as the holder or holders of not less than a majority in »rincipal 5
smount of the notes at the time outstanding may from time to time require in writing and, if |
such holder or holders shall so require, the Corporation shall apply revenues arising from the
opération of the Truét Estate to’the payment of or on account of the principal of or interest ‘
on any one or more of the notes decignated By such holder or holders, either prior to the time
or in excess of the amonnt nrovided for in f#ny one or more of thé notes in resnect ofywhich
the nryment is to be mede, provided, however, thet the GCornorstion ghrll not be obligeted hepely
to meke payments on sccount of the princinnal of or interest eﬁ any of the notes during any
one celendsr vear in excess of five ner centum(5%) of the smount of the priﬁcipal of such note
or notes sdvenced end unpeid at the time such peyment 18 required: and provided further, that
subject to the nrovisions o7 section 4 of article ITtheredf , the Corporation may at all timms:
retein funds reasonably adquate for operating purposes for the current month, and in no event
less than 1.5 times the amount of its cagh expenditures for such purposes during the correspond

ihg month of the preeceding year.

ARTICIE TII

REMEDIES OF THE TRUSTEE AND NOTEHOLDERS



