.

: pr Sm ta-free and clear of'sﬂmxd encumbrances \Vhatsoever, The Mortgagor further covenunts
to‘warrant and forever defend ‘all and singuilar the- premisek unto the ‘Mortgagee forever,.from and agmnst g
the Mortgagor, and all persons whomsoever 1awfully1clp.imi,ng the s ne or any part thereof : .

The Mortgagor cdvendnts nncf’agrees as: follows R ",{ e
1 That" he will promptly pay. the prmcipal of and mterest on the mdebtedness evidenced by the 881@ ‘
_note, at the timies and‘in the manner therein ‘provided. Pri\illege ig-reserved to pay the debt in whole,
or in an arhount equal to one or more monthly payments on the principal that are néxt due on the note, -
" on the first day of any'month prior to maturity ; provided, ‘however, that written notice of an.ihtention
to exercise such privifege is given at Jeast thirty (30) days prior to prepayment and, provided; further,
that in the event the debt is paid in full‘prior.to.maturity and &t that time it-is insured under the pro-
" . visions of the National Housing Act, he will pay | to the Mortgagee an.insurance premium charge of one
per centum (1%) of the original prmmpal amodnt thereof except that in no event shall the adjusted pre-
. mium exceed the aggregate amount of premium charges which would have been payable if the mortgage
had?contmued' to be insured until maturity ; such payment to be applied by the Mortgagee upornfs obliga- -
tion to the Féderal Housing Commms:oner on account of mortgage insurance '

2. ‘That; together with, and in addition to, the monthly phymente of prmcma] and interest payable B
under the terms of the note secured hereby, he will pay to the Mortgage}_mhthe first day of each month
until the said note is fully paid, the following sums: .

(a) If this mortgage and the note secured herebyare msured under the provmlons of the National

Housing Act and so long as they continue to be so insured, one-twelfth (%,2) of the annual

* mortgage insurance premium for the purpose of putting theWortgagee in funds with which to

- dischargé its obligation to the Federal Housing Commls;;ioner for mortgage insurance pre-
miums pursuant to the applicable provisions of the National Housing Act, as amended, and
regulations thereunder, The Mortgagee shall, on the termination of its obligation to pay
mortgage insurance premiyms, credit to the account of the Mortgagor all payments made -
under the provisions of this subsection which the Mortgagee hae nokbecome obligated to pay '

. _-to the Federal Housing Commissioner.

(b) A sum equal to the ground rents, if any, next due, plus the premlums that will next become due
and payable on policies of fire and other hazard insurance covering the mortgaged property,
) plus taxes and assessmients next due on the mor tgaged property-.(all as estimated by the Mort-
gagee) less all sumg already paid therefor d1v1ded by the number of months to elapse before. ;
one month prior to the date when such ground rents premiums, taxes, and assessments will
become delinguent, such sums to be held by Mortgagee in trust to pay said ground rents,'pre-
- miums, taxes, and specjal assessmen!
- (c) All payments mentioned in the two precedmg subsections of thls parag'mph and-all payments
' to.be inade under the npte secured hereby shall be added together and the aggregate amount
thereof shall be paid by the Mortgagor each -month in a single paymont-to be applied by the
‘Mortgagee to the following items in the’order sct forth:
. {1) -premium charges-under the contract of insurance with the Federal Housing Com-
: missioner;
(II) .taxes, special asgessments, fire and other hanu d i insurance premmms,
(111} Yinterest on the note gecured hereby ;.and =
- (1v). -amortization of thé principal of said note: )
Any deficiency in the amount of guch aggregate monthly payment, shall, unless made good by
the Mortgagor prior to.the due date of the next such payment, constitute an tvent.of default
~ under this mortgage. The Mortgngee may .collect a “late-charge” not to exceed two cents
(2¢) for each dollar ($1) of each payment more than fifteen (15) days in arrears to cover ‘the
extra _expense involved in handlmg delmquent payments - - .

"8 1If the total of the payments madg by the Mortgagor under (b) of paragraph 2 precedmg\ shal]

exceed ‘the amount of paymernts actually made by $he Mortgagee for taxes or agsessments.gr insurance

. premxums, as;the case may be, such css shall beefedited by the Mortgagee on subsequent payments to

* " be made-by the Mortgagor. If howeveﬁvthe monthly payments madesby the Mortgagor under (b) of .

* - ‘paragraph'2 preceding shall not besufficient to pay taxes and assessments and insurance premiums, when
“:the same shall becomie due and; peyable, thenthe Mortgagor shall pay to the Mortgagee any amount neces- -
saty to. make up the defici ency, on.or before ‘the: date’when payment of such taxes; assessments. or msur- it

ue: . If dt"any time the Mortgagor shall tender to the Mortgages, in accordarice
he note secured hereby, ful%ent of the entire ifHEbtedness 1epresented, :




