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. premlses are free and clear of all hens and encumbrances whatsoever The Mo

. gs .
The Mortgagor covenants and: agrees as follows £l

1. That he will promptly pay the prlncxpal of and interest on the mdebtedness ewdenit;e -
note, at the times and in the mannet theréin provided. Privilege is reserved to’ pay thg ‘debt in- whble,'q
or-im an amount €qual to one or more monthly payments on the principal “that.dre next dpe on the notg;
on the first fday of any month prior to maturity ; provided, howeuer,-that ritten noticd: of" ‘an’ intention -

" to exercisé Buch privilege is given at least thirty-(30) days prior to.prep: ent and p‘romded f'wrther
thaé( in the event the debt i iy paid in full prior to maturlty and\at that *t 'is msured under, th)e,
visions df the National Housing Act, he will pay to the Mortgagee\an ingurance premium charge of! one N
per.centum (1%) of the original principal amount thereof, @cept that inh no event shall the: ad:lusted pre- - ;
mium exceed the aggregate amount of premium charges which would have been payable if, the mortgage '
had continted to be insured until maturity ;-such payment to be applied bytheMortgagee upon 1ts obhga-
tion to the Federal Housing Commlssmner on account of mortgage insurance. . .

. 2. That, together. with, and in-addifion to, the monthly payments of pr1nc1pa] and mterest pa; able :
under thg terms of the note secured hereby, he will pay to the Mortgagee on the ﬁrst day of each minth .
until the said note is fully paid, the following sums: S ,g'.,

(a) If this mortgage and the note secured hereby are insured under the provmons of the Nationa]¥

Housing Act and s6 Jong as they continue to he so insuted, one-twelfth (3 12) of the annual
mortgage insurance premium.for the purpose of puttmg the Mortgagee in funds with' whlch to
discharge its obligation to the Federal Housmg ‘Commissioner for mortgage insurance pre-
miums -pursuant to the applicable provisions of the National Housing Act; as Tided, and |
regulations thereunder. The Mortgagee shall, on the termination of ity obligation to'pay
mortgage insurance premiums, credit to the account of the PMortgagor all payments made
under the provisions of this subsection whgh the Mortgagee has net become obllgated to pay R
to the Federal Housing Commissioner, iéf*eg o

(b) A sum equal to the ground rents, if any, next due, plus the premlums that will next become due .- B

and payable on policies of fire and other hazard insurafice covering the mor g\dged property, 3.
.. plus taxes and assessments next diie on the mortgaged prope’rty (all as,estimated by the Mort~ '
gagee) less all sums already paid therefor divided by the number pf months to elapse before .
'one month prior to the date when such ground rents, premiums, taxes, and assessnrents will
become delinquent, such-sums jo be held by Mortgagee in trust{to pay said ground rents re- ,‘
miums, taxes, and special assessments. .
(¢) All payments mentioned in the two preceding Subse\cflons of this paragraph and all payments
to be made undgr the note secured hereby shall be added together and the aggi: egateamount
thereof shall be paid by the Mortgagor each month in a smgle payment to be appll,ed by the
Mortgagee to the-following items in the order®set forth:
(1) premlum charges under the contract of msurance thh the Federal Housmg Com~
missioner; —f"
(11) taxes, special assessments; fire and other hazard msurance premlums, :
(m1) interest on the note secured hereby and - .
(1v) amortization of the principal of said note. P T o
Any deficiency in the amount of such aggregate monthly p ént shall, unless made good ‘by
the Mortgagor prior to theg due date of the' next such payxﬁ??gn conSstltute an -event of default.-
under thiz mortgageé. The Mortgagee -may collect a “late charge not to exceed two cents . -
(2¢) for each dollar ($1) of each payment more than fifteen- (15) days in arl‘ears to cover the ’; .
extra expense 1nvolved in handling delinquent paymen.ts*

3. If the tota] of the payments made by the Mortgagor under ( b) “of paragraph 2 pteceding shall
exceed*the amount of payments actually made by the Mortgagee for taxes of assessments or 1nsurance
premiums, as the case may be, such excess’ sha’))e credlted by the Mortgagee on subsequent payments to -
be made by the Mortgagor. If however, the monthly paymenta made by the Mortgag’or under (b) of .
I&agraph 2 preceding shall not be sufficient to pay taxes and assessments and jnsurance pr i
. the same shall become due-and payable,then the. Mortgagor shall pay to the Mortgagee any- amount nec 3

sary to make up tie deficiency, on or before the date when payment of such taxes, asséssments, oF insiiy
ance pre%iums shall be due. If at any time the Mortgagor shall tender to the Mortgagee, in accdrd

<

Awith thé™provisions of the noté secured -hereby; full payment of the entire-indebtedness represente

. thereby, the Mortgagee shill, in computmg the amount of such indebtedness, credit to the -account 6% th
_ Mortgagor all payments made under -the provisions of (e) of paragraph'2 heréof which the: Mortgage

has not beecome obligated to pay to the Federal Housing Commissioner, and any balance. rémaining in

the funds dccumulated under the provisions of (b) of paragraph 2 Hereof. . If theré shall be default
\under any of" the prov1swns of thls mortgage resu]ting in a public s#le.of the prem:ges cove i

d tnder - ( b) of paragraph 2 precedmg, as 4 ¢y
1 then remammg unpmd under the note secured herepy, and sh‘allx
hall have been made under‘(a) of paragraph 2.,

. fines, of 1mpos'1t1 8;: for: wh1ch pr wslon has not beenJmade herembefor
- "Mortgagee may pay essame ; andifhat he will promptly deliver the ,ofﬁ"'
-gagee. If the Mortgag * fajls tofahke any payments provided fon i in thi
* .for taxgs, assessments, or the lik ‘e Mortgagee may pay the same, a;n
- est at the rate fet for
R “this mortgage. S
. \{ . :




