s S3Y Mf) ii

premlses are free and cfear of all liens and ncumbrances v.hatsoe er. Thi g
to warrant and forever defend an and smgular the pre_xmses unto th Mortga ee for

The . Mortgagor covenants and agrees as follows

1. That he will promptly pa) the principal of and mtere.st on the mdebtedness evxdenced b
note, at the times and in the manner therein provided. Privilege is reserved to-pay the débt i
or in an amount equal to one or more monthly payments.on the principal that are-ext-due on
on the first day of any month prior to maturity ; provided; however; tha-written notice of -an it
to exercise such privilege: is given at least thirty (30) davs prior to prepayment; and, provided, yui
that in the event the débt is paid in full prior to mat,unty and at that“time it is msured under the pro
visions of the National Housu’)g Act, he will pay t6 the Mortgagee an insurance premium; ‘chargé-of on
per centum (1%) of the original principal amount thereof, except that in no eyenf shall th& adjusted pre~.-
mium exceed ‘g;he aggregate amount of premium charges which would have Been payable if'the nTm-tgage
had continued to be insured until maturity ; such payment to be appliefl by the Mortgagee upon its 0 liga-
tion to the. Federal Housing Comnnssxoner on account of mortgage insurance. -

. That, togethes with, and in addlhon to, the monthly payments of prineipal and inter eqt payabl
nder the termns of the note secured hereby, he will pay to the Mortgsdgee, on lhe firdt day of each mont!
until the'saidinote’is fullv paid, the following sums:

(a) If this mortgage and the note secured hereby are 1nqmed under the provisions of the National .
Hqusing Act and so leng as they continue to be so insured, one-twelfth (14.) of the annual ]
mértgage insurance premiym for the purpose of puttmg the Mortgagee in funds with ‘which to
discharge its obligation to/the Federal Housing Comntissipner for mortgage insurance, pre-
miums pyrsuant-to the um\]u able provisions of the National Housing Act, as amended and -
regulations thereunder. / The Mortgagee shall, on.the terminatior. of its obligation. to pay.-
mortgage insurance premiums, credit to the aceBunt, é the Moitgaugor all paylneﬁts made ¢
undeu the provisionsQf this subsection gnh the Mortgagee has not bunme obhgatcd ta pay
to the Federal Housin é‘nmmlsmonel : (t Lo g;, i

- (b)Y A'Spm eqgal to the groung rents, if any, next due, plus the pr emlug\s that will next become due’
—and payable on policiesof fire and other hazald insurance coveriiig the mortgaged property,
plus taxes and assessmefits next due on the mortgaged property (all as estimated by the Mort-
& gagee) less all sums alr sady. paiditherefor divided by the number of months to elapsé before *
one month prior to the flate when such ground rents, premiums, taxes, ‘and’ assessments w1ll
becgme delinquent, such sums to be held by Mortgagee in trust to pay said ground rents, pre-
miums, taxes, and special assessments.

(¢) All payments mentioned in the two preceding subsections of this paragr aph and all payments
to be made under the note secured hereby shall' be added together and the aggregate amount ey oo
thereof shall be pHid by the Mortgagor each mouth in a single payment to be applied by the<
Mortgagee to the following items in the oxder set forth: e

(1) - premium charges under the contract of insurance with tho Federsdl Hou‘;mg Com-
missioner; '

(n) taxes, special assessments, fire and other haLard insurance prem]ums,

{111) interest on the note secured herebyi-and”

(1v) amortization of the principal of said note. - ; "‘
Any deficiency in the amount of such aggregate monthly payment, shall, unless made: good by
“the Mortgagor prior to the due date of the next such payment, constitute an event of default
under this mortgage. The Mortgagee may collect a “late charge” not to exceed two cents
(2¢) for each dollar ($1)-of each payment more than fifteen (15} days in arrears-to cover the
extra expense m\ol\ ed in handling delinguent payments .

ra

& 3. If the total of the payments majle by the Mortgagor under (b) of paragraph z precedmg sha]l
exceed the amount of payrthents actuall}' made by the Mortgagee for.taxes or assessments or insurance .
premiums, as the case may be, such exdess shall be credited by the Mortgagee on subsequent payments to
be made by the ‘Mortgagor.” If. however, the monthly payments made by the Mortgagor under Ab) of

é\aparag’raph 2 preceding shall not be sufficient to pay taxes and assessments and insurance prémlums when
the same shall become due and-payable, then the Mortgagor shall paft:to the Mortgagee any amount neces-
sary to make up the deficiency. on or before the date when payment of such taxes, assessments, or insy
ance premiums shall be due. If at any, time the Mo rtgagor shall tender.to the Mortgagee, in accordance
with the provisions of the note secuted hereby, full payment of the entire i 8 repre X
thereby, the Mortgagee shall, in computing the amount of such indebtedness, credit to the accourit, of the !
Mortgagoy all payments made undér the, provisions of (a) of paragraph 2 hereof which thie Mortgagee
has not become obligated to pay to the Federal Housing Commissioner, and .any.balance rem nmgf
the funds accumulated under the provisions of (b).of paragraph 2 hereof. If there shall bes defad
under any of the provisions of this- mortgage resulting in a public sale of the premises covered:h
if the property is otherwise acquired after default, thie Mortgagee shall apply, at the time of the ¢oni~:
mencement of such proceedings, or dt the time the property is otherwu;e acqun'ed h i

. _%f principal then remsining unpaid undér the note secured hereby, and shall ploper]y adjus
ents whxch shall have: been made under (a) of paragraph

fmes or u'nposxtmns, for whlch prov1smn has not been maded}e'rembefore and n- default there
Mortgagee may-pay the same rand that he will: promptly deliver the ofﬁclal recelp therefor.to thé
gagee. If the Mortgagor fails to make any payments provxded ‘othe
for taxes, assessments, or the like, the Mortgagee may pay the same, and all ﬁms 80 paid 8

,egg at the rate set forth in the note secured hereby from the date of such adv

’ ‘( i this mortgage

5. ; That he will keep the premlses inas good rder and ¢ond'
J" ‘or perx}mt any waabe then abl #)ted




