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The Mortgagor covenants and agrees as follows:

1. That he will promptly pay the principal of and interest on the indebtedness evidenced by the sald
note, at the times and in the manner therein provided. Privilege I8 reserved to pay the debt in wholo,
or in an amount equal to one or more monthly payments on the principal that are next due on the note,
on the firat day of any month prior to maturity ; provided, however, that written notice of an intention
to exercise such privilege is given at least thirty (30) days prior to prepayment; and, provided, further,
that in the event the debt is paid in full prior to maturity and at that time it is insured under the pro-
visions of the National Housing Act, he will pay to the Mortgages an insurance premium charge of one
per centum (1%) of the original principal amount thereof, except that in no avent shall the adjusted pro-
mium exceed the aggregate amount of premium charges which would have heen payable if the mortgage
had continued to be insured until maturity ; such payment to be applied by the Mortgagee upon its obliga-
tion to the Federal Housing Commissioner on account of mortgage insurance.

2. That, together with, and in addition to, the monthly payments of principal and interest payable
under the terma of the note secured hereby, he-will pay to the Mortgagee, on the first day of each month
until the said note is fully pald, the f ng sUMS :

(¢) An amount sufficient to provide the holder hereof with funds o pay the next mortgaye insuratice premivm f this
instrument and the note secured hereby wre insured, or o monthly charge (in hea of o mortyage insuranee pre
mium) if they are held by the Federal Houmng Commssioner, an follows:

N (1) 1f and so long as maid note of aven date and this ingtrument are inguared or are reinsured under the provi-
giong of the National Houning Act, an amount sufficient Lo aeeumulato in the hands of the holder ane (1)
month prior to its due date the annual mortgape insurance presaium, mnoorder to provide such holder with
funds to-pay such premium to the Federal Housing Commiasioner pursuant to the National Housing Act,
as amended, and applicable Regulations thereunder; or -

(11) If and ro long as said note of even date und this instrument are held % the Federn) Houslng Commis-
ginpaw, 8 monthly charge (in lieu of o mortgage iosuranee premium) which ahall be in an amount equnl
to one-twelfth (Vz) of one-half (') per centum of the ave ragr outstapling balunee due on the note eom-
puted withaut taking inlo account dehinquencies or prepuyipents;

“(b) A sum equal to the ground rentw, if any, next due, pluwmu that will next become due and payable on
policier of fire and other hazard insurance covering the morigaged property, plus taxes and axsesnrnentn noxt
due on the mortgaged property (all us estimnted by the Mortgugee) lean nll sumn alregdy pad therefor divided
by the number of months to elapse befure one (1) month prior to the date when uuch feround rentr, premmums,
taxes, and agsessments will becomse delinquent, such sums to be held by Mortgagee in hunl tn pry said yround
rents, premiums, taxen, nnd gpecial ansessients; and .

() Al payments mentioned in the twa preceding subseetions of this paragraph and all puyments to be made under the
note secured hereby shall be added together and the aggregate amount thereof shall be prid by the Mortygagor
each month in a wingle payment Lo he sapplied by the Mortgagee to the followsing slemns in the order set forth:

(1) premium charges under the eontruet of insurance with the Federal Housing Commissioner, or monthly

charge (in lieu of murtynye inguranee premiumy), an the case may he;

(11) taxes, special assessments, fire nnd other hnzard ingurance prwmumu,
(11) interest on the note seeured hereby ;) and

(1v) amortization of the principal of said note,

Any deficiency in the minount of any such aggregnte monthly pryment, shall, unlene made gond by the Mortgayor
prior to the due dute of the next wueh payment, eongtitnte an event of default under this mortgage. The Mart.

] gages may colloet n “lnle chiurge” not o exeeed two conti (2¢) for eadh dollar (213 of each pryment more than
fifteen (15) days in arrears to cover the cxtin expense involved i handlhing dehnguent panyments.

8. If the total of the payments made by the Mortgagor under (b) of paragraph 2 preceding shall
exceed the amount of payments actually made by the Mortgagee for taxes or assessments or insurance
premiums, as the case may be, such excess shall be credited by the Mortgaged on subsequent payments to
be made by the Mortgagor. If, however, the monthly payments made by the Mortgagor under (b) of
paragraph 2 preceding shall not he'sufficient to pay taxeés and assessments and insurance premiums, when
the same shall become due and payable, then the Mortgagor shall pay to the Mortgagee any amount necea-
sary tO make up the deficiency, on or hefore the date when payment of such taxes, assesaments, or insur-
ance premiums shall be due. If at any time the Mortgagor shall tender to the Mortgagee, in accordance
with the provisions of the note secured hereby, full payment of the entire indebtedness reprosented
thereby, the Mortgagee shall, in computing the amount of such indebtedness, credit to the account of the
Mortgagor all payments made under the provisions of (a) of paragraph 2 hercof which the Mortgagee
has not become obligated to pay to the Federal Housing Commissioner, and any balance remaining in
the funds accumulated under the provisions of (b) of paragraph 2 hercof. If there shall be a default
under any of the provisions of this mortgage resulting in a public sale of the premises covered hereby, or
if the property is otherwise acquired after default, the Mortgagee shall apply, at the time of the com-
mencement of such proceedings, or at the time the property i8-otherwise acquired, the halance then
remaining in the funds accumulated under (b) of paragraph 2 preceding, as a credit againat the amount
of principal then remaining unpald under the note secured hereby, and shull properly adjust any pay-
ments which shall have beén made under (a) of paragraph 2. ;

4, That he will pay all taxes, assessments, water rates, and other governnental or municipal charges,
fines, or impositions, for which provision has not been made hereinbefory, and in default thereof the
Mortgagee may pay the same; and that-he will promptly deliver the official \recelpts therefor to the Mort-

- gagee. If the Mortgagor fails to make any payments provided for in this pection or any other payments
for taxes, assessments, or the like, the Mortgagee may pay the same, and all sums so paid shall bear inter-
est at the rate aet}orth in the note secured hercby from the dnto of such advance and shall be sccured by
this mortgage. it

5. That he will keep the premises in a8 good order and condltion u8 they are now and wil] not commit
or permxt any waste thereof, reasonable wear and tear exceptid. | .
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