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(h) If the mortgage is insured under-Section 232: T

1. The Owners or lessees shall at all times maintain in full force and effect from the state or other li-cehsi'ng
authority a license to operate the project as a nursing home and shall not lease all or part of the project except
~on terms approved by the Commissioner.

2. The Owners shall, pursuant to FHA Regulations, be required to suitably equip the project for nursing home
operations: Owners agree to perform all obligations of any chattel mortgage, conditional sale, lease or lease-
purchase agreement or othér type of financing arrangement designed to acquire equipment for the project. Any
plan for the acquisition of equipment (other than outright purchase) must be approved in writing by the mort-
gagee and the Commissioner and shall contain provision extending to the mortgagee, its successors or assigns,
the option to assume such financing (or leasing) obligation of the mortgagor upon default; further, such financing -
(or leasing) arrangement shall require the vendor-lessor to furnish written notice of default to the mortgagee and
the Commissioner before exercising any of its rightse«or remedies.

3. The Owners shall execute and record a chattel mortgage in favor of the mortgagee covering the Owners’ in-
terest in all equipment used for the nursing home operation except for such equipment as the FHA may exempt
from such coverage. Said chattel mortgage shall provide that a default in the terms of the Note and Mortgage
upon the realty shall also constitute a default thereunder.

(i) If mortgage is insured under Section 231, owners or lessees shall at all times maintain in full force and
effect from the state or other licensing authority. such license as may be required to operate the project as
housing for the elderly.

Upon a violation of any of the above provisions of this Agreement by Owners, the Commissioner may give
written notice, thereof, to Owners, by registered or certified mail, addressed to the addresses stated in
this Agreement, or such other addresses as may subsequently, upon appropriate written notice thereof to
the Commissioner, be designated by the Owners as their legal business address. If such violation is not
corrected to the satisfaction of the Commissioner within 30 days after the date such notice is mailed or
within such further time as the Commissioner determines is necessary to correct the violation, without
further notice the Commissioner may declare a default under this Agreement effective on the date of such
declaration of default and upon such default the Commissioner may :

(a) (i) If the Commissioner holds the note - declare the whole of said indebtedness immediately due and
payable and then proceed with the foreclosure of the mortgage;

(ii) If said note is not held by the Commissioner - notify the holder of the note of such default and
request holder to declare a default under the note and mortgage, and the holder after receiving
such notice and request, but not otherwise, at its option, may declare the whole indebtedness
due, and thereupon proceed with foreclosure of the mortgage, or assign the note and mortgage to
the Commissioner as provided in the Regulations;

(b) Collect all rents and charges in connection with the operation of the project and use such collections
to pay the mortgagor’s obligations under this Agreement and under the note and mortgage and the neces-
sary expenses of preserving the property and operating the project;

(c) Take possession of the project, bring any action necessary to enforce any rights of the owners growing
out of the project operation, and operate the project in accordance with the terms of this Agreement until
such time as the Commissioner in his discretion determines that the Owners are again in a position to op-
erate the project in accordance with the terms of this Agreement and in compliance with the requirements
of the note and mortgage;

(d) Apply to any court, State or Federal, for specific performance of this Agreement, for an injunction
against any violation of the Agreement, for the appointment of a receiver to take over and operate the proj-
ect in accordance with the terms of the Agreement, or for such other relief as may be appropriate, since
the injury to the Commissioner arising from a default under any of the terms of this Agreement would be
irreparable and the amount of damage would be difficult to ascertain.

As security for the payment due under this Agreement to the Reserve Fund for Replacements, and to se-
cure the Commissioner because of his liability under the endorsement of the Note for insurance, and as
security for the other obligations under this Agreement, the Owners respectively assign, pledge and mort-
gage to the Commissioner their rights to the rents, profits, income and charges of whatever sort which
they may receive or be entitled to receive from the operation of the mortgaged property, subject, however,
to any assignment of rents in the insured mortgage referred to herein. Until a default is declared under
this Agreement, however, permission is granted to Owners to collect and retain under the provisions of
this Agreement such rents, profits, income, and charges, but upon default this permission is terminated as
to all rents due or collected thereafter.

Owners agree that there shall be full compliance with the provisions of (1) any state or local laws prohib-
iting discrimination in housing on the basis of race, color, creed, or national origin; and (2) with the Reg-
ulations of the Federal Housing Administration providing for nondiscrimination and egual opportunity in
housing. It is understood and agreed that failure or refusal to comply with any such provisions shall be
a proper basis for the Commissioner to take any corrective action he may deem necessary including, but
not limited to, the rejection of future applications for FHA mortgage insurance and the refusal to enter




