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(b) Upon completion of the imp , including al! landscap qui and off-site utllities and
streets, the Borower shall furnish to the Lender and the Commissi satisf; y evid that all work requir-
ing inspection by munlcipal or other g | authorities having jurisdiction has been duly inspected and ap-
proved by such authorities and by the rating or inspection lzation, butenu, association or office having juris-
diction; and that all tequisite certifl of pancy ond other approvals have been issued, The balance due
the Bortower hereunder shall be payable ot such time after letion as the issi horizes the release
of the holdback, Howevet, the Lender may withhold final payment until after the expiration of any peried which
mechagics and materialmen may have for filing liens,

(c) The Bortower agrees that any funds required for the completion of the project over and above the pro-
ceeds of the loan which have been deposited with the Lender for that purpose shall be advanced by the Lender to
the Botrower prior to the advance of any proceeds of (he loan,

(d) The Borower covenants that it will hold in trust each ndvance heteunder for application to the items
for which such advance was requested and approved,

() The Borrower agtees that the loan shall at all times temaln in balance, The Lender shall, in accord-
ance with the provisions of this ngreement, continue to advance to the Borrower funds out of the proceeds of the
loan as long as the loan remains in balance and the Borower is not in default hereunder or under the Note or
Mortgage. The loan shall be deemed to be In balance only when the undisteibuted procecds of the loan (alter pro-
visian for reserves, fees, expenses and other deposits required by the Lender or the Commissionet) equal or exceed
the amount necessary (hased on the Commissioner’s estimate of the cost of construction) to pay for alt work com-
pleted and all matedals deliveted, for which payment has not been made, and the cost of completing construction
of the project in accordance with the Drawings and Specifications,

(5) The Lender shall advance to the Borrower out of the funds referred toln (4)c)abave, or out of the proceeds
of the loan, amounts for application to the charges or items enumerated below, but only to the extent that such
charges have accrued, or that the Borrower is otherwise entitled to payment on account of such items,

(n) Interest during construction » »+ + §..135,051

(%) Real estate taxes during construction , . . . 1,400

(¢) Insurauce during construction, . .o vvvvvvyyuvn, § 12,000
(.5% for 2 years)
(d) FHA mortgage insurance prgﬁﬁm.l.lm. P 24,009

FHA examination fee.. . {4 3%),,,........ . 7,203

Initial service charge |, , (2%). e s 48,018

Title und recording expense. «v vy vy vrsnn. 4,800

[0y} Inspection(ce....,..,(.-.5.%)....,...... 12,005 i,
(i) FNMA Fee (1.75% 42,016

() Leqal and Organizatippal.,,....,.. 12,753
Architect ’ 17,076

1) Land
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ortower sﬁnrl‘llc‘jll}‘se cither this instrument or the conslruction conlract under which the improvements
are to be erected to be filed in the public tecords, if the effect thereof will be to relieve the mortgaged property
from mechanics’ and materielmen’s liens, Defore any advance heteunder, the Lender may requite the Borrower to
obtain from the and afl sut and materialmen deeling directly with the principal contractor ac-
knowledgments of payment and releases of lien down to the date covered by the Jnst advance, und concurrently with
the final payment for the entise project. Such acknowledgments and releases shall b in the form required by local
lien laws and shail cover all work done, labor pesformed and matetials (includi & equi t and fixtures) furnished

for the project, .

(7) The Botrower shall, as a condition precedent to the first advance hereunder, fumish the Lender witha cor-
tified, current sivey of the mortgaged property and a mortgagee’s title policy (or other evidence of title ) in form,:
substance und emount satlsfactory to the Lender and the Commissioner, Said policy (or other title evidence) shall
be extended 0 as to cover each and every advance of said foan gt the lime of payment theteof and shall show no
mechanics’ or materlalmen's liens against the mortgaged property, The Borrower shall furnish duplicate originals
of said survey and title policy (ot title evidence) for the Commissioner,

(8) The Borrower ugrees that said project shall be constructed strictly In accordance with all applicable ordi-
nances and statutes, and in d with the requl ts of all regulatory authotities, and any rating or inspec-
tion ion, burcau, iation or office having jurisdiction, The Borrower fusther agrees that said project
shall be constructed entirely on the aforesuid property and will not h upon any or tight-of-way, or
the land of others; and that the buildings when etectéd shall be wholly within the building restriction fines, how-
ever established, and will not violate applicable use or other restrictions contained in prior conveyances, zohing
ordinances or regulations, The Botrower shall furnish from time to time siich evidence with tespect therelo as may
be tequited by the Lender or the Commissioner and, upon completion of jon, shall fumish o survey, cer-
fied by a registered surveyor, which shows the project to be entlrely on said property and to be free from any such
violations, ‘ : a S
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