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Uxrrorm Covzmﬁa. Borrower and Lender covenant and agree as fol!ows : .

1. Payment o! Principal and Interest.  Borrower shall prompt.ly pay.when due the principal of l.nd intereat on the mdebtodnall
evidenced by the Note, late charges as prov |dcd in the Note, and the pnnupal of and interest on any Future Advances secured by
thia Mortgage.

2. Funds for Taxes and I.usnmuco Subject to Lender's option under pau;nph.l 4 und 5 hereof, Borrower lhall pay to lender
on the day monthly installments of principal and interest are paysble under the Note, until the Nots is paid in full, a sum (herein
“Funds") equal to enc-twelfth of the yearly taxes and asscesments which may attain pnonl.y over this Morigage, and ground rents
on the Property, if any, plus one-twelfth of the yearly premium installments for hazard insurance, plus onc-twelfth of the yearly
premium mstallmenta for mortgage insurance, if any, all as reasonably cstimated initially and from time to time by Lender on 'the
basis of asscasments and bills and reasonable estimates thereof. Lender shall hold the Funds in an account which is insured by a Fed-
eral or state agency and shall apply the Fundas from said account to pay mid taxes, atsesmments, insurance premiums and ground rents,
Lender shall make no chnrge for s holding and applying the Funds, analyring said account or verifying and compiling said amcss-
ments and bills. Borrower and Lender may agree in writing at the time of execution of this Mortgage that intercst on the Funds
shall be paid to Borrowcr_, and unless such agreement is made, Lender shall not be required to pay Borrower any interest on the
Funda. Lender shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds,
interest, if any, paid to Borrower on the Funds and the purpose for which each debit to the Funds was made. The Fundas are
pledged as additionat security for the sums secured by this Mortgnge.

If the smount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to the due
dates of taxes, assessments, insurance premiums and ground rents, shall execed the amount required to pay said tares, assessmnents,
insurance premiums and ground rents ns they fall due, such excess shall be, at Borrower’s option, either promptly repaid to Borrower
or credited o Borrower on monthly installments of Funds. If the amount of the Funds held by Lender shall not be sufficient to
pay taxes, nsseasments, insurance premiums and ground renta as they fall due, Borrower shall pay to Lender any amount necessary

“to make up the deficiency within 30 dnys after notice from Lender to Borrower requesting payment thereof,

Upon payment in full of all sums sccured by this Mortgege, Lendnr uhnII promptly refund to Borrower nny Funds held by
Lender, .

1f under pnmgraph 17 hereof the Propcrty is sold or the Property is otherwise acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition bv Lendcr. any Funds held by Lender at the time of applica-
tion as n credit agninst the sums secured by this Mortgege,

3. Application of Payments. Unless applicable law provides otherwwc. all payments mce:ved by Lcndcr under the Note and
parngraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower under paragraph
2 hereof, then to interest payable on the Note and on Future Advances, if any, and then to the principal of the Note and to the
principal of Future Advances, if any. -

4 Charges; Liens. Borrower shall pay all taxes, a.sscssmentn and- other charges, fines and :mpomtmns nttnbumble to the
Property which may altain a priority over this Mortgage, and ground rents, il any, at Lender's option in the manner pmnded
under paragraph 2 hereof or by Borrower. making payment, when' due, :I:mctly -to the payee thercof. Borrower shall promptly
furnish to Lender all notices of amounta duc under this paregraph, and in the event Borrower shall make payment directly,
Borrower shall promptly furnish to Lender reccipts evidencing such payments. Borrower shall promptly discharge any- lien which
has pnomy over this Mortgage; provided, that Borrower shall not be rcqmrrd to discharge any such licn mo Jong as Botrower shall
agree in writing to the payment of the obligation sccured by such lien in a monner acceptable to Lender, or shallin good faith

" contest such lien by, or defend enforcement of such lien in, legal proceedings which operate to prevent the enforcement of the lien
or forfeiture of the Property or any part thereol. :

5. Hazard Insurance. Borrower shalt keep tho improvements now cxisting or hereafter erected on the Property jnsured against

“loss by fire, hagards ineluded within the term “extended coverage”, and such other haxards os Lender may require and in sueh
amounts and for such periods ns Lender may require; provided, that Lender shall not require that the amount of such coversge
exceed that smount of coverage required {o pay the sums secured by this Mortgage.

The insurance carrier providing the infurance shall be chosen by Borrower subject to spproval by Lender; pmﬂded that such
approval shall not be unrepsonably withheld. All premiums on insurnnee policies shall be paxd at Lender’s option in the manner
provuicd under paragraph 2 hereof or by Borrower mnkmg payment, when due, directly.to the insurance carrier.

All insurance policies and renewals thereof shall be in form aceeptable to Lender and shal? include a standard mortgage clause
in favor of and in form neceptable to Lender. Lender shall have the right to hold the policies and renewals thereof, nnd Borrower
shall promptly furnish to Lender all renewnl notices and all rccc:pls of paid premiums. In the event of loss, Borrower shall give
prompt notice to the insurnnce earricr and Lender, and Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwize agree in wntmg. insurance procceds shall be applied to restoration or repair of the
Property damngedd, provided such restoration er repair is cconomically feasible, Borrower shall have the right te eflect minor repaira
to the Property with the insurer's approval and receive payment therefor. If Borrower and Lender are unable to agree whether such
restorntion ot repair would be econemirally feanible, the determinution of economie feasibility shall be made by independent
appraisal at Lender’s expense. If such restoration or repair is not economically feasible, the insurance procceds shall be applied to
the sums sccured by this Mortgage, with the excess, if any, paid to Borrower, If the. Property is abandoned by Borrower or if.
Borrower fails to respond to Lender within 30 days after notice by Lender to Borrower that the insurance carrier offers to scttle
a claim for insurance henefits, Lender is authorized to collect and apply the insurance proceeds at Lender’s option either to restora-
tion or repair of the Property or to the sums secured by this Mortgnge.

Unlcsa Lender and Borrower otherwise agree in wriling, eny such upplication of proceeds to principal shall not extend or
postpone the due dnlc of the monthly mstullmcnta referred to in parngraphs 1 nnd 2 hereof or change the amount of such install-
ments.

If undlor parngraph 17 l:orool' the Property in acquired by Lcndcr. all nght title and interest of Borrower in and to any insur-
ance policics and in and to the procecda thercof resulting from damage 1o the Property prior to the sle or acquisition shall pass to
Lender to the extent of the sums secured by this Mortgage immediately prior to such mle or acquisition.

8. Preservalion and Malntsnance of Property: Leassholds; Condeminjums. Borrower shall keep the Property in good repair

- and shall not permit or commit waste, impairment, or deteriorstion of the Property and shall comply with the provisions of any’
lease, if this Mortgnge is on a lenschold, If this Mortgage is on a condominium unit, Borrower shall perform all of Borrower's

‘obligations under the declaration of condommmm or master deed, the by-laws and rcgulauom of the condummmm project and
conmtucnt documents,

7. Protection of Lender's Socurltr. If Borrower fails to perform the covenants and agreemenla contained in this Mortgage, o'r
it any action or prococding is commenced which materially nﬂecla Lendet's interest in the Property, including, but not limited to,
eminent domain, insolvency, code cnforccment or arrangements ‘or proceedings involving a bankrupt or decedent, then Lender at
Lender's option, upon notice to Borrower, may make such sppearances, disburse such suims and take such action ns is necemsary to
protect Lender's interest, including, but not limited to. disbursement of reasonable attorney’s fees and entry upen the Property to
make repairs. Any amounts disbursed by Lender purguant to this pamgraph 7, with interest lhercon. shall become additional indebt~
cdness of Borrowet secured by this Mortgage. Unless Borrower and Lender agrec to other terms of payment, meh amounts zhall be
payable upon notice from Lender to Borrower requesting payment thereof, and shall bear interest from the date of disbursement at
the rate stated in the Note unless payment of interest at such rate would be contrary to nppheablo Iaw, in which event such ’
amounts shail bear intereat ol the highest rate permissible by applicable law. Nol.hmg confained in this parunph 7 shall reqmm

* Lender to incur any expense or do any #ct hereunder. .
N N Inspocﬂon. Lentler may make or eause to be made reasonable entries upon ‘and mspectmns of the Property, provided that
Lender shall give Bogrower notice pnor ‘to any such m.specuon spccxfym: reasonable cause therefor mlat.ed to Lender's interest in

_the Property.
8. Condemnation. The procccda of nny award or c!lun for d.nmwea direct or cannequenhal in connection 'lnth any oondemnl--
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