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Untroru Covenants. Borrower and Lender covenant and agree as follows:

1. Paymaent of Principal and Intersst. Borrower shall promptly pay when dus the prineipsl of and intersst on tho indebtedness
evidenced by the Note, late charges as provided in the Note, and the principal of and interest on any Future Advances secured by
this Mortgage, - . ‘ . o T o ;

2, Funds for Taxes end Insurancs. Subject to Lender's option under paragraphs 4 and § hereof, Borrower shall pay to Lender
on the dny monthly installments of principa! and interest are payable under the Note, until the Note is paid in Jull, a sum (herein-
“Funds") equal to one-twelfth of the yenrly taxes and asscasments which may attain priority over this Mortgage, and ground rents
on the Property, if any, plus one-twellth of the yearly premium installments for hazard insurance, plus one-twelith of the yearly

_premium installments for mortgage insuranée, if any, all as reasonably estimated initially and from time to.time by Lender on the
basis of nascasments and bills and reasonable estimates thereof, Leader shall hold the Funds in an account which is insured by a Fed-
eral or state agency and shall apply the Funds from said aceount to pay said taxes, nssessments, insurance premiums and ground rents.
Lender shall make no charge for so holding and applying the Funds, analyring said account or verifying and compiling said assess- . -
menta and bills. Borrower and Lender may agree in writing at the time of cxecution of this Mortgage that interest on the Funds-
shall be paid to Borrower, and unless mich agreement ja made, Lender shall not be required to pay Borrower any interest on the
Funds, Lender shall give to Borrower, without charge, an annual necounting of the Funds showing credits and debits to the Funds,
interest, if any, paid to Borrower on the Funds and the. parpose for which cach debit to the Funds was made, The Funds are
pledged as ndditional security for the sums secured by this Mortgnge. : K - :

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prfai' to the due
dates of taxes, nasessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes, assczements,
insurance premiums and ground rents as they fall due, such excess ahall be, at Borrower’s option, cither promptly repaid to Borrower
or credited to Borrower on monthly installments of Funds. If the amount of the Funda keld by Lender shall ‘not be sufficient, to
pay laxes, assessments, insurance premiums and ground rents as they fall due; Borrower shall pay to Lender any amount necessary ™
to make up the deficiency within 30 days after notice from Lender to Borrowér requesting payment thereof.

Upon payment in full of all sums sccured by thia Mortgage, Lender shall_promptly refund to Borrower any Funds held by
Lender. . } . ‘ ‘

If under paragraph 17 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply, no later
than immediately prior to the mle of the Property or its acquisition by Lender, any Funds held by Lender at the time of applica-

tion a8 a credit against the sums sceured by this Mortgage. -« - - : ‘ ‘

3: Application of Payments. Unless applieable law provides otherwise, all payments received by Lender under the Note and
parngraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts paysble to Lender by Borrower under paragraph

2 kercof, then to intcrest payable on the Note and on Future Advinces, if any, and then to the principal of the Note and to the

prineipal of Future Advances, if any. ’ : y : -

4 Charges; Liens. Borrower ahall pay all taxes, assessments and other charges, fines and impositions attributable to the
Property which may attain a priotity over this Mortgage, and. ground rents, if any, ai Lender's option in the manner provided

under paragraph 2 hereof or by Borrower making payment, when due, directly to the payee thereof. Borrower shall promptly
furnish to Lender all notices of nmounts due under this paragmph, and in the event Borrower shall make payinent directly,
Borrower shall promptly furnish to Lender receipts evidencing such payments. Borrower_shall promptly discharge any lien which

bhas priority over this Morignge; provided, that Borrower shall not be

required to discharge any such lien #o long as Borrower shall
agree in writing to the payment of the obligation secured by such lien in a8 mamner acceptable to Lender, or shall in good faith
contest such lien by, or defend cnforcement of such lien in, legal procecdings which operate to prevent the enforcement of the lien
or forfeiture of the Property or any part thereof.. . _

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erceted on the Property insured against
loss by fire, hazards included ‘within the term “extended coverage”, nnd such other harards ns Lender may requiro and in such
amounts and for auch periods as Lender may require; provided, that-Lender shall not require that the amount of such coverage
cxceed that nmount of covernge required to pay the sums seeured by this Morigage. o :

The insurance’ carrier providing the insurance shall be chosen by Borrower subject to appraval by Lender; provided, that such
approval shall not be unrcasonnbly withheld, All premiums on insurnnce policies shall be paid at Lender’s optien in the manner
provided under paragraph 2 hercof or by Borrower making payment, when due, divectly to the insurance carrier. . .

All insurance policics and renewala thereof shall be in form acceptable to Lender and shall include o standard morigage clause
in favor of and-in {form acceptable to Lender. Lender shall have the right to hold the policies and’ renewals thereof, and Borrower .
shell promptly furnish to Lender all rencwal notices nnd all receipts of paid premiums. In the event of loss, Borrawer shall givo
prompt notice to the insurance earrier hnd Lender, and Lender may make proof of loss if not made promptly by Borrower, . )

. Unless Lender and Borrower otherwise agree in writing, insurance procceds shall be applied to restoration or repair of the -~
Praperty damaged, provided such restoration or repair is cconomically fensible. Borrower shall have the right to effect misor repairs
to the Property with the insurer's approval and receive payment therefor. If Borrower and Lender are unable to agree whether such
restoration or repnir. would be economieally feasible, the determination of economic feasibility shall’ be made by independent
appraisal at Lender's expense. If such restoration or repair is not "economically feasible, the insurance procecds shall be applied to

" the sums secured by this Mortgage, with the exceas, 'if any, paid to Borrower. If the Property is abandoned by Borrower or if
Borrawer fails to respond {0 Lender within 30 days after notice by. Legder to Borrower that the insurance carrier offera to setile
a claim for insurance benefits, Lender ia authorized to collect and apply the insurance proceeds at Lender’s option either to restora-
tion or repair of the Propetty or to the sums secred by this Mortgage. . ) ;

Unless Lender and Borrower otherwise agree in writing, any ‘such applieation of proceeds to principal ‘shall not extend or
postpone the due date of the monthly jnstallments referred to in paragrapha 1 and 2 hereof or change the amount of such install.
ments, ‘ ’ - : ’

.If under pamgraph 17 hereof the Property is acquiired by Lender, all right, title and interest of Borrower in and to any ipsur-
ance policigs and in and to the proceeds thereof resulting from damage to the Property prior to tho sale or acquisition shall pas to

Lender to the extent of the suma secured by this Mortgage immediately prior to such sale or Acquisition.

6. Preservation and Maintenance of Property; Leaseholdy Condominlums. Borrower shall keep the Property in good repair -
and shall not. permit or commit waste, impairment, or deterioration of the Properiy and shall eomply with the provisions of any
lease, if this Morigage is on a leaschold. If this Mortgage is on a condominium unit, Borrower shall perform all of Borrowerls
-obligations under the declaration of condeminium or master deed, the by-lawa and regulations of the condomipium project and
constituent documents, S o . o . _ e

7. Protection of Lender's Security. If Borrower fails' to perform the covenants and pgreementn contained in this Morigage, or
il any action or procecding is commhenced which materially affects Lender's interest in the Pmperty,.including, but nof limited to,
eminent domain, insolvency, code enforcement, or- mrangements or proceedings-involying a bankrupt or decedent, thet Lender at -
Lender's oplion, upon notice to Borrower, may make such Appearances, dishburse such-sums and take such action s is necessary to
protect Lender's interest, including, but not limited to, dishyrsement of reasonable sttorney's fees and entry upon the Property to
make repairs. Any amounts disbursed by Lender pursuant to thia paragraph 7, with interest therean, shall beeome additional indebt-
edness of Borrower sccured by this Mortgage. Unless Borrower and Lender agren to other.terms of payment, sich amounts shall be

+ payable upon notice from Lender to Borrower requesting payment thereof, and shall bear interest from the date ¢f dishursement at -
the'rate stated in' the Note unless payment of interest at such rate would be contrary to applicable law, in which event mch

" amounts shall bear interest ut the higheat rate permisaible by applicable Iaw.- Nothing contained in this paragraph 7 shall require

Iﬂndﬂhiﬂmlﬂymordomyutbmnder.. S - R

& Inspection. Lender may muko or catse 16 bo made ressonable entries upon and ‘nspections of the Property, provided that
Lender shall give Borrower notice prior to any such inspection specilying Teasonable cawse therefor relaled to Lender's Interest in
tHe Property. T L e T mT T ' o

9. Condemnation. The procecds of any award or claim fordam_ug,‘dimqtoreqqngmﬁﬂ,in connection with any condernna..

ey
.




