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Umrom: Covzmm Borrower and: Lender covenant and agrea as follows.
1. Payment ef Prindpal.and !n!m:!. Borrower ehall promptly pay when due the principal of and interut oa'the mdebudne-
evidenced by the Note, late chm as prowded in the N'ole and the principat of and mtcrut on any Fulum Ad\m m:uml by

this Mortgage. Ki
2 Funds for Taxes and Insurance. Sub;cct 10 Lendern option under paragraphs 4 l.nd 5 hereof, Bortover alpll PAY to Imder

" on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in full, a sum {herein

“Funds”) equal to one-twelfth of the yearly taxes and asscasments which may attain priority over this Morigage, and ground rents -
on the Property, if any, plua one-twellth of the yearly premium instaliments for hazard insurunee, plus one-twelfth of the yenrly
premium installments for mortgage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the
basis of assessments and bills and reasonnble. estimates thereof, Lender shall hold the Funds in an account which is inmired by & Fed-
ernl or state agency and shall apply the Funds from said account o pay said taxes, assessments, insurance premiumas and ground rents.
Lender shall make no charge for so holding and applying the Funds, analyzing said account or verifying and compiling said nuscss-
ments and bills. Borrower and Lender may agree in writing at the time of execution of this Mortgage that interest on the Fundy
shall be paid to Borrower, and unless such agreement is made, Lender shall not be required to pay Borrower any interest on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds showing credits and dehita to the Funds, .
interest, if any, paid to Borrower on the Funds and the purpose for which each debit to the Funds ‘'was made. The Funds arc .
pledged as additional security for the sums secured by this Morigage.

If the amount of the Funds held by Lender, together with the future monthly instaliments of-Funda payable prior to thc duo ‘
dates of taxes, asscavments, insurance premiums and ground reats, shall exceed the amount required to pay said taxes, pssessments,
insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's option, either promptily repaid to Borrawer
or credited to Borrower on monlhly installments of Funds. If the amount, of the Funds held by Lender shall not be sufficient to
pay taxes, asscgsments, insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount necessary
to make up the deficiency within 30 days after notice from Lender to Borrower requesting payment thereof., ~

Upon pnymunl. in full of all ;ums accurcd by this Morignge, Lender shall prompt!y refund to Borrower any Funds held by

. Lender.

If under paragraph 17 hereof thc Property is sold or the Propcrty is othcrwme acquired by Lender, Tender shal! apply, no later
than immediately prior'to the sale of the Property or its ncquunhon by Lender, any Funda hcld by Lender at the time of apphca-
tion as a credit against the sums secured by this Mortgage. - .

3. Application of Payments. Unless applicable law pmv;dm otherwise, nll payments teceived by Lender under the Note and
paragraphs 1 and 2 hercof shall be applied by Lender first in pnymenl. of amounts payable to Lender by Borrower under paragraph_
2 hereof, then to intctest payable on the Nolc and on Futurc Advances, if any, and t.hen to the principal of ﬂm Noté and to the
principal of Future Advances, if any, .

4. Charges; Lisns. Borrower shall pay- all ‘taxes, assessments and ot.her charges, ﬁnes and xmpo.uhom attributable to the
Property which may attain a priority over this Mortgage, and ground rents, if any, at Lender's option in the manner provided
under parsgraph 2 hereof or by Borrower making payment, when due, directly to the payee thercol. Borrower shall promptly.
furnish to Lender nll notices of amounts due under this paragraph, nnd in the event Borrower shall make payment directly)
Borrowcr shall promptly furnish to Lender receipts evidencing.such payments. Borrower shall promptly discharge any lien which
has priority over this Mortgege; provided, that Borrower shall not be requlrcd to dischatge any such lien a0 long as Borrower shall
agree in writing to the payment of the obligation secured by such lien-in n manner acceptable to Lender, or shall in good faith
contest such lien by, or defend enforcement of such: lien in, lcgnl proceedings which operate to prevcnt. the enforcenient of the lien
or forfeiture of the Propcrty or any part thereof. ‘

5. Harard Insurance. Borrower shall keep the improvements now existing or hcreal'lcr erccted on the Property insured ngzunst.
foss by fire, hazards included within the term “extended coverage”, and such other hazards as Lender may require and-in such
amounts and for such periods ns Lender may require; provided, that Lender shall not require that the amount of such coverage
exceed that amount of coverage required to pay the sums sccured by this Mortgage.,

The insurance carrier providing the insurance shall be chosen by Borrower subject to appraval by Lender; provnded that such
approyal shall not be unreasonably withheld, ‘All premiums on insurance policies shall be paid at Lender’s option in the manner
provided under paragraph 2 hereof or by Borrower mnkmg payment, when due, directly to the insurance carrier.

All insurance policies and renewals thereof shall be in form aceeptable to Lender and shall include a standard mortgage clause
in favor of and in form acceptable tp Lender. Lender shall have the right to hald the policies and rencwals thereof, and Borrower
shall promptly furnish to Lender a!l renewal notices and all receipts of paid premiuma. In the event of loss, Borrower shall give
prempt notice to the insurance carrier and Lender, and Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing,,insutance® procecds shall be applied to. restoration ar rcpzur of the
Property damaged, provided such restoration or rnpmr is cconomically. feasible, Borrower shall have the right to effect mjnor repairs
to the Pmpcrly with the insurer's approvaland receiye paymenl therefor, If Borrower and Lender are unable fo agree whether such
resioration of repajr-would be economically-feasible, the determination of economic frasibility whall’be’ made by independent
appraisal at Lender's expense. If such restoration or repair.is not ecotiomically. feasible; the insurance proceeds -shall be applied to
the sums secured by this Mortgage, with the excess, if any, puid to Borrower. If the Property is abandoned by Borrower or if
Borrower fails Lo respond to Lender within 30 dayns after notice by Lender to Borrower that the insurance carrier offers to settle
2 claim-for insurance benefits, Lender is authorized to collect and apply the insurance, proceeds at Lender’s aption cither to restora-
tion or repair of the Property or to the sume sccured by this Mortgage. ’

Unless Lender and Borrower otherwise agree in writing, any such applieation ol‘ proceeds to princ:pnl shall hot extend: or

) posr.ponc the due date of the monthly -installments rcferred to in puramphs 1 and 2 hereof or chzmgn the amount of such mstnll-

ments,
If under purngrnph 17 hereof the Properly is ncqunrod by.Tender, il right, title and interest of Borroner in and to any insur-

ance policies and in and to the proceeds thereof resulting from damage 1o the Property prior to the sale or acquisition shall pm to
Lender ta the extent of the sumas secured by this Mortgage immediately prior to such sale or acquisition. -

6. Preservation and Malntenance of Propestyr Leaseholds; Condominiums. Borrower shall keep the Property in good repair
and shall not permit or commit waste, impairment, or deterioration of the Property and shall comply with the provisions of any
lease, if this Mortgage is on a leaschold, If this Mortgage is on a condominium unit, Borrower shall perform all of Borrower’s
obligations under.the deolaration df condominium or master deed, the by-laws nnd mgu!ahom of the condommmm project and
constituent documents, :

" 7. Protection of Londu’- Socuritr. If Borrowcr faila to perforrn the covenanu and amemenu conmmed in thus Martcue or
if any action-or proceeding is commenced wh:ch malenally affects Lender's intcrest in the Property, including, but not limited to,
eminent domain, insolvency, codt enTomment or arringements or procesdings-involving s bankrogt or decedent, thén Lender at
Lender's option, upon notice to Borrower, may make such appearsnces, (lishurse such yums and take such action -aa is necessary to
protect Lender's interest, including, but not limited to. disbursément of reasonable uttomey’s fees and entry upon the Property to .
make repairs. Any amounts dishursed by Lender punumt to this paragraph 7" wilh interest thereon, shall become additional indebt~
ednesy of Borrower secured by this Mortgage. Unlem Borrower atd Lender ngre¢ to other terms of payment, puch amounts shall be
payable upon notice from Lehder to Borrower requesting payment thereof, and shall bear interest from the date of disbursement at
the rate stated in the Note unless pnymsnt of interest at such rate would be contrary to apphable law, in which aveut such -

" amounts shall bear-interest at the highesi rats permissiblé by lpphca.ble law. Nothiog contamed in tlus panmph 7 nhlll reqlnre .

Lender to incur any expense or do any act hereunder, .
B !.n.lpccl.!ou. Lender may make or cause to be made reaxonablp enties upon and’ mspechom of the Property. provided that

Lender shall give Borrower nouco pnor to any . such mspectm specifying reasonable cause therefor reht.ed to Lendu'u in!«emt in
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the Propcrty . L L
8, condmmution. Thn proceedn o[ any mnrd or claxm for dsmuea. du'ect. or connequenu.sl. in oon.necuon mth any eondemna-




