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on the day monthly installments of prineipal and interest are paysbla under the Note, untit the Note is paid in fulf, a sum (herein
“Funds”) equal to one-twelfth of the yearly taxea arid sssessments which may attain priorily over this Mortgage, and ground rents
. on the Property, il any, plun one-twelfth of yearly premium installments for hasard insurance, plus one-twelfth of yearly. premium ;
instatiments for mortgage insurance, il any, ll as reasonably estimafed initially and from time to time by Lender on the basis of o : .
nssessments and bills and reasonable estimatea thercof, The Funds shall be held in an institution the deposits or accounta of which . f
are jnsured or guaranteed by a Federal or atate agency (including Lender it Lender ia such en institution). Lender shall apply the - ?
- Funds fo pay xaid taxes, assessments, insurance premiuma and ground rents, Lender shall make-no charge for s0 holding and apply- . ;
ing the Funds or verifying and compiling said asscssments and bills. Borrower and Lender may agree in wntmx at the time of ) e
exceution of this Mortgage that interest o the Funds shall be paid to Borrower, and unless such agroement is made, Lender shall E i
not bo required to pay Borrower any interest on the Funds, Lender ehall give to Borrower, without charge, an annual accounting of '
the Funds shawing credits and debits to the Funds and the purpose for which cach debu to tbq Funds was made. The l\mds are 5
pledged as additional security for the sums sccured by this Mortgage, . e :'
11 the amount of the Funds held by Lender, together with the fulure monthly installments of Funds payshle prior to the due
dates of {axes, assemsments, insurance premiuma and ground rents, shall exceed the amount required to pay said taxes, asscssments,
insurance premiums and ground rents as they fall due, such exeess ehall be, at Borrower's option, cither promptly repaid to Borrower
or credited to Borrower on monthly installments of Funds, If the amount of the Funds held by Lender shall not be suffcient to .
pay taxes, sscssments, insurance premiums and ground renis na they fall due, Borrower shall pay to Lendee any amount neccssary ' '
to make up the dcﬁmmc; within thirty days after notice from Lender to Borrower requesting paymeat thereof, '
dUpon payment in full of all sums secured by this Mortgagc, Leudcr shall promptly refund to Botrower any Funds held by
Lender,
If under paragraph 18 hereof the ¥ cuperty is sold or the Propcri\' is othcrmsc sequired by Lender, Lender ahnll npply, 10 later
than immediately peior 4o the sale of the Property or ita acquisition by Lendcr. any Funds held by Lender at the time of spplica-
tion na a credit against the sums sccuted by this Morlgage, ‘

‘ . ;
% !‘und: for Toxes end Insurance, Subjcct 1o Lender's opuon undcr pmmphld mcl 5 hem!. Bormwcr shall pay to Lender z E

3. Application of Payments, Unless applicable law provides otherwise, all payments received by Lender under the Note and
paragraphs | and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower under parsgraph
2 hereol, then to interest payable on the Note and on Fulure Ad\nnccs, if any, and then to the principal of the Note and to the
principal of Future Advances, if any.

& Charges; Lisns. Borrower shall pay all taxes, assossments and other charges, fines and |mponuons attributable to the
Property which may atiain a priorily over this Mortgage, and ground reols, il any, at Lender's oplion in the manner provided
under paragraph 2 hereof or by Borrower making payment, when due, dxreclly to. the payee thereof. Borrawer shall promptly
furnish to Lender all notices of amounts due under this paragraph, and in the event Borrower shall make payment direetly,
Borrower ahalt promptly furnish 1o Lender receipts evidencing such payments, Borrower shall promptly discharge any lien which
las pnonly over this Mortgage; provided, that Borrower shall not be required to discharge any such lien so long a3 Borrower shall
agree in writing to the psyment of the obligation sccured by such lien in a manner acceptable to Lender, or shall in good faith
contest such lien by, or defend enforcement of such lien in, legal proceedings which opcmtu to prevent the enforcement of the lien
or {orfeiture of the Properly or any part thereol.

§, Hazard lnsurance. Borrower shall keep the improvementa nuw rxisting or hemaﬂcr erected on the Propcrt)‘ insured agunsl
loss by Bre, hazards included within the term “oxtended coverage”, and such other hazards as Leader may require and in such -
amounts and for such periods ax Lender may require; provided, that Lender shall not rcquire that the amount of such coverage
exeecd that amount of coverage required to pay the sums secured by this Mortgage, '

‘The insurance earrier providing the insurance shall be chosen by Borrower subject lo approval by Lender; pro'ndcd that sk
approval shall not he unreasonably withheld. Afl premitms on insarance policica shall be pmd at Lender's option in the manner
prov;dod under paragraph 2 hereol or by Borrower making payment, when duc, directly to the insurance carrier,

All insurance policits and renewals thercof shall be in form nceeplable to Lender and shall include & standard mortgage elause”
io favor of and in form acceptable to Lender, Lender shall have the right to hold the policies and renewals thereof, and Borrower
shall promptly furnish to Lender all renewal notices and all receipts of paid premiume, In the event of loss, Borrower ehall give
jirompt notice to the insurance carrier and Lender, and Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in Wﬁling.- insurance proceeds shall bo applied to restoration or repair of the
Property damaged, provided sueh rostomhon or repair is economically feasible and the security of this Mortgags is not thereby
impaired. If such tesloration or repair is not economically feasible or ‘il the sccurity of this Mortgage would be impaired, the
insurance proceeds shall be applicd to the sums secured by this Mortgage, with the cxcess, if any, paid to Borrower, If the Property
is bandoned by Borrower or if Borrower fails to respond to Lender within' 30 days afier notice by Lender to Borrower that the
insuratice carrier offers to settle a claim for insurance beacfits, Lendep is antharized 1o collecl and apply the insurance procccdl at
lenders option either ta restoration of repair of the Properly or to the suma secured by this Mortgage.

! ) Unless Lender and Borrower otherwise agree in writing, any much applicstion of proteeds to principal shall not extend or
postpone the due date of the menthly installmenta referred to in pnn\mphs 1 hud 2 hereof or ehango lhu amount of such installe
meats,

H under paragraph 18 hereof the Property is nequired by Lender, all right, title and interest of Borrower in and to any Insurance
policies and in and to the proceeds thercof (to the extent of the sums secured by this Mortgage immediately prior to such mle or
acqumuon) resullm; from damage {o the Property prior Lo the sale or acquisition shall pass to Lender,

[} Pmmnlion and Malntenance of Proparipy Leaseholdy Condominlums, Borrower shall keep the Property in good mpur
and ehall nob permit or commil waste, impairment, or deterioration of the Property and shall comply with the provisidns of any
lease, if (his Mortgagh is on n leaschald, If this Mortgage i on o condominium unit, Borrower shall pesfonm all of Borrowers
obh;ahom under the declaration ol condominivm or master deed, the by-liws and rmllallons of tho condominium projest and

constituent documents.

7. Prolection of Leader's Becurlly. 1f Borrower fails to perform the covenanty and agreements contained in this Moﬂﬂtﬁ. or
if any action or proceeding is commenced which materially affects Lender's interest in the Property, including, bub sot Limited to,
emioenl dogain, insolvency, code enforcement, or nrrangements or proceedings involving o bankrupt or decedent, then Lender at
Lender's option, upon notice to Borrower, may make such appearances, disburse such suma and take such nction as in necessary o
protect Lender's interest, including, but not limited to, disbursement of reasonable sitorney's fees and entry upon the Property to
make repaifs, Any amounts dishursed by Lender pursuant to this paragrph 7, with interest thereon, shall become additional indebts
edness of Borrower securtd by this Mortgage, Unless Rorrower and Lender ngree to other terma of payment, such amounts shall be
payable upon notice from Leader to Bortower reqtieating paymient thereof, and shall bear interest from the date.of dishursement at
the rate staled in the Note unless payment of interest at such rate would bo contrary to applicablo law, in which event such
amounts shall beas interest at (he highest rate permissible by applicable law. Nolhln; wnuined in this pmmph 7 shall nqu!re
Lender to lnaxr ADY expense or do ny act hereunder,:

Ll Iupod.lon. Lender may make or cause to be mnda reasooable eatrics upon md mpections ol lhe Pmpmy. pmndtd that
" Lender shall give:Bofrower nolice prior to dby such inspeetion lpmfyu:; reasonable esuso Lherefor related {o Inndet’l Inlerqt in
lhe Property.

- §. Condemnation, The procmh of any award o th:m for dnm:u dmtl or comequenlul in connection lnth any mndunm-
tioa of other ukmtofthe Pmpeny.orbm thereol, oc foc oonvmnceinheuolmdmution nre hmby amigied sad shall bc‘
paid Lo Lender.

t1nthe event ol a toul !nkm; of the Propmr the procecds t.‘nll be applied {0 the wums sceurid by hin Mortap with the
exces, il any, paid 1o Borrower, I (be event of a partia) (aking of the Property, unless Borrover and Tender otherwise agree In
writing, there shall be applied to the sums secured by this Mortgage such proportion of the proceeds o5 is equal to that proportion




