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2. Funds for Taves and Insurance. \' et 1o Jandirs optaon toder paragrsipbs 4 and 8 Loroof, Bericusr shall pay to Lender

on (Lo day pronthly setalinents of pnecpal snd enterest are pavable undor the Nete, vuti! the Note 1 pad in £ a sum (Lerein
“Fuads®} 1qual 1o ooe-twddith of the )l"f:) taves and astints whk ey attan ;-ncn'._\ ever thas Mns!: -ge. At grosnd sonts
on the Projeity, of any, jlus ooc-taelith of searly preconng i-taiineents for borand seonrenee, e one-twelith of yoarly premijm

P inatalents for porigage msurakee, o any, =1 ae roasonabdy eonnated ity and !'rn'l L to time By Lamdor on the basis of .
i aner sezents aned Dals ared ressonable estimstes thirref The Foads 2la' be LMoo an nentnnion the depenits or accopts of which -

are izsured o guarantecd by a Foderal or state sgoney Gneloding L ador ff Lender 15 such sa insntation). Lerder shall apply the
Funds to pay saad taxes, avvsetnents, inveianee prosiams aed groand nonts Loedor 2hall mmake wo charge fur s0 Loblicg and apply-
} ing the Funds or vinfsing and com “'!mg sak) awwesnnonts and hitie Horrower and Leseder may 2gree ia wiiting at the time of
H cxecetion of this Morigapge that interest on the Fumds slall b paid to Borrower, 2nd unless such agreement is made, Lender shall :

; ot be revuired to pay Borrower any intetest on the Funds, Lendor shall give to Borrower, witiwott charge, »n sncusl accounting of ! m
i the Funds shosipg credits and debits to the Funds nnd the purgose for which cack debit to the Funds was made. The Funds are }
plelged as sdiditional secunty for the surns securcd by this Mortgage.

If the amount of the Funds hed] by Lender. tegether with the future monthly installments of Funds payable prior to the dne
dates of taxes, asesepietts, Josurance prenaums and groind rents shall excord the amount reguured to pay faid tanse, asscssments,
wesirance premiums ated ground repts as they 1l due, such (xemes shall be, at Borrower's option, either promptly repaid to Borrower
or ciehited to Borrower on month!y instalinnents of Funds H the amount of the Funds beld by Lendsr shall not be sufficient to
Y 11563, astesomes ats, insurance promiums and ground rents as they fali due. Barrower shiall pay to Lander any amount necessary
to make up the deficicney within thirty dayz aftee notice from Leeder to Borrower requesticg payment theceof.

Upon payment iu {ull of all sums secured by this Moiigage, Lender shall promptly refund to Borrower any Fundy beld by

PN

TR’
4 o

A U . e ke er

LA [T i
[}

If under parsgraph 18 hereof the 1 t.perty is soll or the Properiy is otherwise aequired by Lender, Lender shall apply, no Iater ‘ L—-_
than pnmediately rior to the sale of the Property or its acquisition by Lender, any Fuzds held by Lender at the time of applica- ;
tion a8 & credit against the sumas secured by this Mortgage.

3 Application of Payments. Unless applicable haw provides otherwise, all pavments received by Lender under the Note and !
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of ainounts pavalle to Lesder by Borrower under paragraph
¢ 2 hereof, thes to interest payshle on the Note and on Future Advances. if any, and then to the principal of the Note and to the
principal of Fuiure Advances, if any.

e e ———————

4 Charges: Lisnt. Porrower shall pay all taxes, asscesments and other charges, fines apd impositions attributable o the
Property which may attain a priority over this Mortgage, and ground rente. if any. at Lenders option in the manner provided
i vnder paragraph 2 kereof or by Borrower makisg pavment. when due, directly to the payee thereofl. Borrower shall promptly
furnish to Lender all notices of amounts doe under this paragraph. and in the event Borwter shall make payment directly,
Borrower shall promptly furnish to Lender receipis evidencing Fuck pavments. Borrower shall promptly discharge any lLien which
has priority over this Mortgage , provided. that Borrower shall pot be required 1o A:acharge any such hen 30 long as Borrower shall
2gree in writing to the payment of the obligation secured by sich Len in a manner acceptable to Londer, or shall in good faith
contest such Lien by, or defend enforcetnent of rmuch lren in, kegal proceedings which operate o prevent the cnforcement of the hem )
or forfeiture of the Properiy or any part thereof.
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5 Hagard Insurance. Borrower shall keep the improvements row existieg or hereafter erected on the Property insured against
loss by fire, harards weluded within the term “extended coverage”. and mich other hazands as Lender may require and in such
amsnts and for such penods a5 Lepder may require; provided, that Lender shall not require that the amount of such coverage
exeeed that amount of covenge required to pay the sums secured by this Morigage.

The imsurance carrier providing the insurance shall be chosen by Borrower subject to approval by lLender; provided, that mach
spproral stall not be unreascnsbhy withheld. AN premiums on insuranece policies shali be paid at Lender’s option in the manner
provided under paragraph 2 hereof or by Borrower making payment. when due, directly to the insurance carmer.

Al iosurance pohcies and renewals thereof shall be in form acceptable to Lender and shall inchude a standard morlmedun
ins favor of and in form accepiable to Lender. Lender shall have the nght to hold the policies and renewals thereol, and Borrower
shall promptly furnish to Leader all renewnl] notices and all receipts of paid premiums. In the event of loss, Bocrower shall give
prompt notie to 1he imsurance earrier ard Lender, and Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwite agree in Writig. ineurance proceeds shall be applied to restoration o repair of the -
Property demaged provided such restoration or repair is economically feasble and the security of this Mortgage is not
impaired. I such restoration o repair i not economieally feasible or if the secarity of this Mortgage would be impaired, the
i insurarce protecds shallt be apphed to the sams secured by this Mortgage, with the excess. if any, padd to Borrower. I the Property

s abandoned by Borrower or if Borrower fails to respord to Lender within 30 days after notice by Lender to Borrower that the
nsurafice earrier ofers to settle a claim for insurance benefits. Lender 18 anthorized to collect and apply the mmu
Lendsr's option either to restoration or repair of the Property of to the sums secured by this Morigage. i
! ln]zsbmdzrandﬂc«mmoth(—rn&amemmtmgmymchspphutmdpmwpmupdmmaww
mstpmﬁedmda&dt&m&bmﬂmmumfmwmwmlnndzbmofm:bmgethemtd
ments.

If uader paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Borrower in and to any
pobnunndmnndtotheproceedsthﬂm{(totheutmtoltbemmredbythxsl!oﬂp;eanmodute!ymlo
sogquisition) resulting from damage to the Property prior to the sale or acquisition shall pass to Lender.

thmm_mummqmopmhmmcoam Borrower shall keep the Property in good repsir
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. obligations under the declaration of condominium or master deed, the by-laws and regulations of the condominivm project and
: : constitnent documneats.

7. Profaction of Leoder's Security. If Borroser {ails to perform the covensnts and agreements contained in this Morigage, or
. if any action or proceeding is commenced which matenally affects Lender’s interest in the Property. including. but not hmited to,
! eminent domsin, inschency, code enforcement, or arreagements or proccedings involving s bankrupt or decedent, then Lender at
Lendrr's option, upon notice to Borrower, may make such sppearances, disburse sich sums and lake such action as is necessary to :
. protect Lender’s interest, including, but not himited to. disbursement of ressobable attortey’s fees and entry upon the Properly to i
T make repairs. Any amounts distursed by Lender pursuant to this paragraph 7, with interest thereon, shall become additions] indedt-
! edness of Borrower secured by this Mortgage. Un'ess Borrower and Lender agree o other terms of payment, sich amounts shall be
payable upon notice from Lender to Borrower requesting payment thereoi, and shall bear interest from the date of dishorsement at
A the rate stated in the Note unless payment of interest at such rate would be contrary to apphicable law, in which event such
¥ amouots thall bear interest at the bigherst rate permiwible by applicable law. Nothing cottained in this parngraph 7 shall require
- Letder to incur any expetse or do sny act hereunder.
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8. Inspection Igndermymkeorcmsetobemnderus&mbleentriﬂuponandinspecﬁomo!mProperl.y.mvidedw
Lender shaill give Borrower notice prioe to any such inspection specifying reasonable cause therefor related to Lender's imterest i
the Property.

§. Cosdemnation. The proceeds of any award or claim for damages. direct or consequential, in connection with any condemny-
tion or other taking of the Property, or part thereol, or for conveyance in Leu of condemnation, are hereby assigned and shall be
paid to FLender. :

lnl.bee\eato{atoulu.kmgdthl‘mpenythepmntdadnﬂbe:pphrdtothcmmsemmdbvthuh!m'ﬂath ;
excess, if any, paid to Borrower. In the event of a partin taking of the Property, unwss borrower and Lender otherwise agree in
writitg, there shall be apphed to the muma secured by this Mortgage such proportion of the proceeds as is equal to that proporiioa




