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2 Funds for Taxes cad Insurance. Subgect to Fendor’s oy tion vrder paragoaphs 4 and 8 bereof, Borrower ~hall pay to Jender
on the day woathly matatbnents of prncipal sud intoret are payable veder the Noté, vzl the Note i pabd in full, a rum (herein
“Punds") opral to one-twilith of the yearly taxes and svesements which may attain prisrity ever this Mertgaze and ground rents
on tbe Property, of any, phis coc-tweth of dooly fooaninm an-tallonts for barand in-urance, jhes cnc-twe it of vearly premiom :
: initalinenta for mortgage in=uranee of any, all as yeconshly estimuad doitially and from time to tine by Lender on the basiy of ;
' ass rrrients sed Fells ond reasenable estirnate s thereof, The Funds <La!l be Lebd o an inctitenon the deposits or accvuats of which i
: are insared or guarantecd by a Fedoral of state sgeney Gacluding Lereder if Jender i v an anentuon), Londee shadl apply the ]
Funds to pay sabl tuxes, aswsamentd nsuracee pranaums and grousd rents bonder phadl masle o charge for so kalding sed apply-
. ing the Foneda or verifvicg and eompithng sald asseaments and Lills, Borrower and Lecder may agree in writing at the time of
; exicution of 1his Mortgage that interest o the Funds shalt be paid to Barrower, and unlews such agrevment is made, Lepder shall
. sot be required to pay Borrower any interest on the Funds Fender »hall give to Borrower, without charge, an ranual sccoynting of
: the Funds showing «redits and debits to the Funds and the purpose for whi 1 each debit to the Funds was msde. The Funds are
pledged as additional security for the sums secured by this Mortgage.
If the amount of the Funds held by Lender, together with the future monthly instzilments of Funds payable prior to the due
i : dates of taxes, asscsaments, ipsurance premijums sed ground reats, shall execerd the amount required tu pay said taxes, assescments,
s rance prenuums and greued rents as they §all due, such excess :hal] be, at Borrower’s option, either promjtly repaid to Borrower
or cendited to Borrower oa mombhy installnuents of Fuade I the zicunt of the Fund: beld by Leader sha'l not be suficient to
pay taxes, sssesments, mslrance premmms and ground reats as they f1ll due, Borower shall pay to Lender any amount pecessary
Lo make up the deficieney within thirty days after notice from Lendzr to Borrower requesting payment thereof.
Upon paymest in fell of all sums secured by this Morigage, Lender shall prompily refund to Borrewer any Funds held by
Lender.
If urder paragraph 18 hereof the I ruperty is sol or the Property is otherwise zequired by Lender, Lerder shall apply, no later
th:an immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of apphica-
tioa a9 a credit azainst the sums secured by this Mortgage.
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3. Application of Payments Unleas spplicable law provides otherwizse, all payments received by Letider under the Note and
parzgraghs 1 and 2 hereof shall be applied by Lender first in payment of amounts pavable to Lender by Borrower under paragraph
2 Fereof, then to interest payable oo the Note and on Futlare Advances, if any, and then io the principal of the Note sad to the
; K principal of Future Advances, if any. .

: H 4 Charges: Lieas. Botrower shall pay all tazes, assessments and other charges, fices and impositions attributable to the
l . Property which may attain a prionty over this Mortgage, and ground rents. if any, at Lender's option in th> mauner provided

under paragraph 7 hereof or by Borrower making pavimeat, when due, directh to the payee thereof. Borrower shall prompily
furnish to Lender all potices of amounts due under this paragraph, and in the cvent Borrower shall make payment directly,
Borrower shall promptly furnish to Lender receipts evidencing =<uch payments. Borrower shall promptly discharge any Len which
has priority over this Mortgage; provided, that Borroxer shali not be required to discharge any such lien 20 long as Borrower shall
sgree in wniting to the paymest of the obligation secured by such lien in 3 manner z2cceptable to Lender, or shall ia good faith
contest such lien by, or deflend énforcement of such Len in, legal proceedings which operate to prevent the enforcement of the Bea
or forfeiture of the Property or any part thereof.

} . .
i 5. Hoyord Insurance. Bormower shall keep the immprovements now existing or bereafler erected on the Propenty insured agaisst

v

ioss Ly fire, hatards included within the term “extended coverage™, and such other harards as Lender may require snd in soch
amausts and for such peniods as Lender may require; provided, that Lender shall not require that the amount of such coversge
exreed that amount of coverage required to pay the sums secured by this Mortgage. s
' The insurance carrier providiog the mmsurance =hall be chosen by Borrower subjeet to approval by Lender; provided, that sach
: approval shall pot be unreascoably wathheld. Al premjums oo insurance policies shall be paid at Lender’s option in the roanner
i provided under paragraph 2 bercof or by Borroxer making psvment when due, directly to the insuranee carrier.
i All insurance policies and renewals thereof chall be in form acceptable to Lender and shall include a standard morigage clsnme
in favor of and in form scceptable to Lender. Lender shali have the right to bold the policies and repewsals thereol, and Borrower
shall promptly furnish to Lender all renewal notices and all receipts of paid premiums In the event of loss, Borrower shall give
prompt notice 1o the innmirance carrier and Lender, and Lender may make proof of loss if not made promptly by Borrower. -
R Unless Lender and Borrower otherwise sgree in writing, insurance proceeds ghall be apphied to restonation or repair of the
i . Property damaged, provided sach restoration or repair is ecovomisally feasible and the seccrity of this Mortgage is not thereby
: impaired. If soch restoration or repair is not economicafly fexstble or if the security of this Mortgage would be impeired, the
t . insurance proceeds shall be apphed to the sims secured by this Mortgage, with the excess. if any, paid to Borrower. If the Property
is abandosed by Borrower or if Borrower fuils to respond to Lender within 30 days 2{ter notice by Lender to Borrower that the
i insmrance carrier offers to settle & chaim for insurance benefits, Leader is authorised to collect and spply the inrursnce proceeds at -
4. ; Lender’s option either to restoration or repair of the Property of to the sums secured by this Mortgage.
: : Unlem Lender and Borrower otherwise agree in writing, any such application of proceeds to prireipal shall not extend or
' : postpote the due date of the monthly instaliments referred tc in paragraphs 1 and 2 hereof or change the amount of wach instaBl.
ments
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If under parsgraph 18 hereof the Property is arquired by Lender, all right, title and intsrest of Borrower in and to any insuranre
polickes snd in and 1o the proceeds thereof (to the extent of the smims secured by this Mortgage immedistely prior to such mle or
acEisition} reseiting from damags to the Property prior to the mle or acquisition shall pass to Lender.

k. Preservation and Muistenance of Property: Leasebolds: Condominiums. Borrower shall keep the Property in good repair
and shall not permit or commit waste, impairment, or detenoration of the Property and shall comply with the provisions of sy
: lease, if this Mortgage s on & lessehold. If this Mortgege is 0n & coodominium unit. Borrower shalfl performs all of Borrower's
J ) . obligations under the declarastion of condominjum or master deed, the by-laws and regulations of the condominiurm project and
: ' constituent documents.

7. Protection of Lender’s Secwrity. 1f Borrower fails to perform the covenants and agreements contained s this Mortgage, or
' f any action or proceeding is commenced which materially affects Lender’s interest in the Property, indoding, bot pot Emited to,
§ : eminent domam, inwlvency, code enfoccement, or arrangernents or proccedings involving s bankrupt or decedent, thea Lender at
: ' Lender's oplion, upon totice to Borrower, may make mch appearsnces. dishurse mich sums and take such action as is meceamry to
] protect Lender’s interest. incloding. but oot hmited to. disbursement of reasonable attorney’s fees and entry upon the Properiy to
3 . ! make repairs. Any amournts disbursed by Lender pursusnt to this paragraph 7. with interest thereon, shall become additions! indebd-
i . edoess of Borroxer secured by this Mortgage. Unless Borrower and Iender agree to other terms of rayment, suich amounts shali be
; : payable upom sotice from Lender to Borrower requesting paymeat thereof, and shali bear interest from the date of dishursement at
the rate stated in the Note unkss payment of inferest at such rate would be contrary 1o apphbcable haw, in which evest such
amounts shall bear interest at the highest rate permissible by apphieable law. Nothing contained in thiy paragraph 7 shall require
Lender to mncur any expense or do any act berevunder,

8. Inspection. Lender may make or cause to he made reasomable entries upon and inspections of the Property, provided that
Leader shsll give Barrower notice prior to any such inspection specifying reasonsble cause therefor related to Lecder's interest in
the Property.

9. Condemnation. The proceeds of apy award or clum for damages. direet of consequential, in conneclion with any condemns-
tion or otber taking of the Property, or part theseof. ot for converance in liew of rondemnation, are hereby assigned and shall be
pad to Lender. -

In the event of 2 fota) taking of the Property. the proceeds shall be applicd (o the surms secured by this Mortgage, with the
excess, if sny, paid 1o Borrower. In the even® of a partial taking of tbe Property, uvnless Borrower and Lerder otherwise sgree in
writing, there shall be applied to the sums secured by this Mortgage such proportion of the proceeds as is equal to that propoction
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