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at that time it is insuted ander the provisicas of the Notional Housmg Act, he will noo to the Mottgagee an 1asue-
ance premiua churge of one por tentum (172) of the onpainsl prncipal wneont thereef, vacept that o cvent shall
the sdjusted premuum exceed the aparegate amount of jresaum charges whick weald huve been payable o the nort-
gage hus continued to be msured entill matenty, cuch payment to be applied by the Mortgagee vpen its ¢bhigation
to the Secretusy of Nousing and Wiban Development on socount of mottyape insurance.

2. Thut, together with, &nd in addition to, the ponthly payments of principal wnd interest puyable under the
terms of the niote secured hereby, he will pay to the Mongagee, on the furst day of each month until the suid note
is fully paid, the following sums:

fal] An a-:uont sufflicient to groaide the kolder kereuf with funds to pay the rext mortgage insurance gremam if this instru-
oent und the sete secured hereby are insured or 3 monthly charge (32 liey of a mortgage insurance geemium) if they are
keld by the Secretary of Housung and Urban Desel prent, 3 follows:
(I 1f and 2o lang &5 said nate of even date and this jnstrument are insured or are reansured under the provisivns of the
i Naetional Housinag Act, an amount sufficient to sccumulate in the hands of the kolder one (1)} zcath gricr to its due
date the annual mortgage inswrance pvemins, ia order 1o provide such holder with funds 10 pay such presium to the
\ Secretary of Housing and Urban Development pursusnl 1o the Nat:cnal Housing Act, 28 azendcd, ondapplicable
Regsulatizns thercunder; or

(TT) I and so long as siid note of even daste and this instrurent are held Ly the Secrctary of Heusing and  Urban De.
R velcprment, u monthly ckarge (in hieu of 8 mortgage nsurance froriem) which shall ke a0 g0 230unt €goal ta cae-
tmelfth (1/13) of oor-hall (L)) per centum of the average cutstead:ing balance due o the note computed withoul taking

into accoeunt delinquencies or prepadyments,;

(A} A sum cqaal to the griund rents, if any, next due, plus the premiurs 1hst will nest become due and payable oa policies ’
of fire and cother hazard mnsurance covering the morigaged property, plus taxes and assessments next due on the mortgaged
property (all as estimared by the Mortgagee) less all sums already paid therelfor divided by the nueber of months toelapse

5 S before one (1) month prior to the date mhen soch ground rents, presiuns, taxes, and ass ssmeats will become delinquent,
v " P surh sums to be held by Mortgagee in trust to pay sald ground rents, preziyms, taxes, + 2d special assessments: and
fe) All payrientt mentioned in the two preceding subsections of this paragraph and al!l payzeats to be made under the note
secured hereby shall be added together and the aggregate amount thereaf shall be paid by the Morigagor each =path in &
single payment to be apphed by the Maortgagee to the following ite=s in the order set forth:
(I} premium charges under the contract of insurance with the Secretary of Housing and Urtaa Developzent, or monthly
charge (i lieu of morigage insurance premiwn), as the case may be;
(I1) taxes. spevial assessments, fire and other harard insarance premiums;
JTT) interest on the note secured bereby; and
{(1V) axontization of the principal of said note.

Any deficiency in the axzasont of any such aggregate menthly payment, shall, ualess rmade geod bty the Mortgagor priot 10
the due date of the next such paymeat, coastitute an event of defacit under this mortgage. Tne Mostgagee may collect »
1'1ate charge® no! to exceed twa cents (2¢) for each dollar {§1) of tack payment more than Lifteen (15) days in arrears to
covetr the extra expensze involved in handling delinguent payments.

3. H the rotal of the payments made by the Morigagor under (b) of paragraph 2 preceding shall exceed the amount of pay-
ments actually made by the Mortgagee for taxes or assessments or insurance premiums, as the cas: may be, such excess, at the
option of the Mortgagee. shall be credited on subsequent payments 1o be made by the Mortgagor, oc refunded to the Mortgagor,
If, however, the monthly payments made by the Mortgagor under (b} of paragraph 2 peeceding shall not be sufficient to pay
taxes and assessments and insurance preminms, when the samc shall become due and payable, then the Moctgagor shall
pay to the Morigagee anv axount necessary to make up the deficiency, or or before the date when payment of such
taxes. assessments, or insurance premiums shall be due. If at any tize the Mortgagor shalltender to the Morntgagee,
in accordance with the provisions of the note secured hereby, full payrent of the entite indebtedness represented
thereby, the Mortgagee shall, in computing the amcunt of such indebtedness, credit to the account of the Mortgagos
all payments rade under the provisions of fa} of paragraph 2 hereof which thke Mortgagee has not become obligated
to pay to the Secretary of Housing and Urban Development, and any balance remaining in the funds accumulated
under the provisions of (b} of paragraph 2 hereof. If there shall be a default under any of the provisions of this
mortgage resulting in a poblic sale of the premises covered hereby. o1 if the property is otherwise acguired after
default, the Mortgagee shall apply, at the time of the commencement of such ptoceedings, or at the time the property
is otherwise acquired, the balance then remaining in the funds accumulated under (&) of paragraph 2 preceding, as
a credit against the amount of principal then rexzaining unpaid under the nole secured hereby, and shall propesly
adjust any payments which shall have been made under (a) of paragraph 2.

4. That he will pay all taxes, assessments, water rates, and other governmental or municipe} charges, fines,
of impositions, for which provision has not been made hereinbefore, and in defanlt thereof the Mortgagee may pay
the same; and that he will promptly deliver the official receipts therefor to the Mortgages. If the Mortgagor fails
to make any payments provided for in this section or any other payments for taxes, assessments, or the like, the
Mortgagee may pay the saxe, and ail syems so paidshall bear interest at the rate set focth inthe note secured hereby
from the date of such advance and shall be secured by this mortgage.

S. That he will keep the premises in as good order and coadition as they are now and will not commit or per-
mit any waste thereof, teasonable wear and tear excepted. . .

6. That he will keep the improvements now existing or hereafter erected on the morgaged property insured as
may be required from time to time by the Mortgagee against loss by fire and other hazards, casualties and contin-
geacies in such amounts and for soch periods as may be tequired by the Mortgagee and will pay pocptly, when
due, any premiums on such insurance provision for payment of which has not been made hereinbefore. Al insur-
ance shall be carried in companies approved by the Mortgagee and the policies and renewals thereof shall be held
by the Mortgagee and bave attached thereto loss payable clauses in favor of and in foro acceptable to the Mort-
gagee. Ia event of loss Mortgagor will give immediate notice by mail to the Mortgagee, who may make proof of
ioss if not made promptly by Mortgagor, and each insurance company coacerned is hereby authozized and directed
to make payment for such loss directly to the Mortgagee instead of to the Mortgagor and Mortgagee jointly, and the
insurance proceeds, or any pant thereof, may be applied by the Mortgagee at its option cither to the reduction of
the indebtedness hereby secured or to the restorztion or repair of the property damaged. 12 event of foreclosure of
this mortgage or other transfer of title to the Mortgaged property in extinguishment of the indebtedness secured
bereby, all right, title and interest of the Morlgagor in 2nd fo any insurance policies then in force skall pass o
the purchaser or grantee.

7. That he heteby assigns all the rents, issues. and profits of the morigaged premises from and after any de-
fault hereunder, and should legal proceedings be instituted pursuant to this instrument, then the Mortgagee shall
have the right to have a receiver appointed of the rents, issues, and profits, who, after deducting allcharges and
expenses alteading such proceedings and the execution of his trust as receiver, shall apply the residue of the
rents, issues, and profits, toward the payment of the debt secuied hereby.
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