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exicution of this Alorigage (hat st on the Fowds 2l be pand to Doccaer, snd unloss soch sgncezont bomade, Lotader shall
not be reyuisdd to pay Borower any iaterest ¢n the Fueds Lender shall givee to Banrgaer. witont clarge, sn aniunl seccanting of
the Funds shoa:ng creadits and debirs to the Funds and the purpos for whivh cach debit to the Furds was 12ade. The Funds are
pldzed as additiontl seeurity for the sumy secured by this Mortgage.

If 1the awount of the Funds keld by Lender, togethior with the future ruonthly matalineats of runds pasable prior to the due
dates of taxes, asscssmonss, lnsuranse premgums and goonad ponts, shall gaosead the anonnt ragnread to pay said taxes, assessments,
insurance prennuns and grovnd reats a5 they Dl due, cuek exnescshall el ar Borioner’s ontion, either promptly repaid to Borrower
or credited to Borrowor on monthhy nstallments of Foads If the sonnn of the Funeds Leld by Lendir shall not be suTicient to
FRY 1axes, ascs~Irents, isurance foonaums and ground reats asabey f34 Juel Borrower shall pay to Berder any ansow.t pocessery
to make up the Jeficicaey within thirty days aftee notice frong Linder to Barrawir requesting payment thercof.

Upon paymeet in fuil of all sums secured by this Monigage, Lender chall pronptly refund to Borrower any Furds kel by
Lender.

If under paragraph 18 hereof the 1:operty is enld or the Propony is otharwise acquiced by Lecder, Linder shall apply, no later
than i:nmehately prior to the sa'le of the Property or its acjuisition by Lender, any Funds Leld by Lender st the time of apphea-
tion as a credit against the sumz secured by this Mortgage.

3. Application of Payments. Unless applieable lax provides othernise, al! pavnients received by Lender uniler the Note and
paragraphs 1 ard 2 Lereof shall be applied by Lender first in payment of apmounts pavable to Lender by Borrower uader paragraph
2 kereof, then to interest pavable on the Note and on Future Advances, if zny, and then to the principal of “ke Note ard to the
peiccipal of Future Advanees. if any.

4 Charges: Liens. Borrower thall pay all taves, assessments and otker charges, fines and 1impoeiticnd atinbutable to the
Property nhich may attain A priority over this Mortzage, and ground rents. if any, at Lerdsr’s optien in the maaner provaded
undi. paragraph 2 hereof or by Dorrower making pavment. wien due, directly to the pavee iherecf. Borrower shall prompily
furnish to Lender all notices of amounts «dur usder this pa:agrath, apd in the event Borrower shall make parment directly,
Borrower siall promptly furnish to Lender receipts evidenarg such pavexcets. Borrower shall ricmptly discharge any lien which
has priority over this Mortgage: provided, that Borrover sha'l pot b requined to discharge aay nuch Ben so loog as Borrower shall
agree in writing to the payment of the obligation sceured by sueh Lien in a manoer azcepiable to Lender, o shall in good faith
contest such lien by, or defend enforeement of such Hen in, legal proccedings which cperate to prevent the sclorcement of the liem
or forfeiture of the Property or any part thercof.

$. Hozord Insurance. Borrower chal! keep the improvements now exnsting or hereafter erected on the Property insured sgainst
Jost by fire, Lazards included within the term “extended coverage™ snd such other hazards as Lender may require and ia such
amounts and for such preriods as Lender may require; provided. that Lensder shall ot require thst the armount of such coverage
exceed that smount of coverage reyuirsd to pay the sams secured by thia Mortgrge.

The ipsurenee carrier troviding the insurance shall be sbosen by Bormower subject to appeoval by Leader; provided, that such
approval shall not be unreascoshly withheld. Al premrims on inzurance policies shall be pasd at Lerdder's option in the manner
peavided toder paragraph 2 Lereof or by Borrower makicg pasment, nhen duc, directly to the inmirante carTier.

All incuiance policies and resewals shereef skall be in forr acceptable to Lender and shall inchide 3 slandard mectgage clanse
in favor of and in form acceptable to Lender. Lender shall have the right to hold the policret and renewals thereof, and Borrower

shall promptly furnish to Leader all recewal notices and all recoipts of paid premmums. in tke evert of fots, Borower shall give -

prompt cotire to the insuranee carrier and Lender, and Lender may make 1roof of loss if not made promptly by Bosrower,

Unless Lender and Borrower otherwise agree in writite, 1asurance proceeds shall be apphed to restorztion o repair of the
Property damaged, provided surk restoration or repair is economically feaable and the security of this Mortgage is ot thereby
impaired. If such restoration or repair is not economscaliv feasihle or if the secunty of this Mortgage would be impaired, the
snsurance procceds shall be applicd to the sums secured by thic Mortgege, with the excess, if any, paid to Borrower. If tke Property
is abandoned by Botrower or if Borrower f2ils to 1&pond to Lender within 30 days after notice by Lender to Borrower that the
incursnce carrier ofiers to stitle 3 claim for insuranee bepefts, Lender i= authorized 1o eollect and applyv the insarance proceeds at
Lender's option either {0 restoration of repair of the Property o to the sums secured by this Morigsge.

Unless Lender and Borrower otkerwite sgree in wnting, any such appleation of procecds to principal shall rot extesd or
postpone the due date of the mouthly instaliments referred to in psragraphs 1 and 2 bereol or change the smount of such inetall-
ments. - .

If under paragraph 18 hercof the Property is acquired by Leader. all right, title a5 interest of Borrower in and to say insarsnce
policies and in and to the proceeds (Lereof (1o the extent of the sums scured by this Morgage immediately prioe to such male or
acquisition) resalting from damage (o the Property prior to the sale or acvjuinition sball pass to Lender.

6. Preservation and Magintenonce of Property; Leoseholds: Condeminiums. Borrower shall keep the Property in good vepair
and shall pot permil or commut waste, impairment, or deterioration of the Property and shall comply with the provisions of any
lesse, if this Mortgage is on a leaschold If this Morigage 14 on 3 covdominiam uzit, Bocrower shall perform all of Botrowes's
obligations under the decliration of condominium or master deed. the by-laws and regulations of the condominiom project snd
constituent documents.

7. Protection of Leader's Security. 1f Borower faila to perform the conenants and agreeracnts contained in this Mortgage, or
if any action or proceeding is commenced which matorally sTecte Lender’s interest in the Property, inchedizg. but sot licsited to,
eminent domsis, insoh ency, tode enforeement, of AMNEETH R Of [Horzedings invohurg a backmupt or devedent, then Leader st
Lender's opiton, upoa notice to Bortower. may make sirh apjearanzes, diskoiree @ich sums ard take such action as is necossary to
protect Lepdor's intcrest, wmeluhing, but oot hmnned to. didbarsement of reasansble attornes’s fees 2nd entry uvpon the Property o
make repairs. Aoy amouata disharred by Lender purszant to this paragraph 5with mterest thereon. shill become edditional indebt-
cdress of Dotyoasr secured by this Mortgage. Ubless Dorrower and Lerder agree 1o other trims of payment, sorh amaunts shall be
payable upon Kotice from Lender to Bormuwer renuesting payment thereof. ard 2ball bear pmtorest from the date of didursement st
the rate slated in the Note unkss rayvment of interest at such rate woubl b contrary to apphcable law, in which ovent sush
amounts ehafl bear interest at the highest rate permissb'e by spphcabl law, Nothing contaned in this paragraph 7 shall require
Lender to incur any expente or do any act bereunder.

8. Inspectivn. Lender may make or cause $6 be made reasonble enines vyon and inspectzcus of the Property, provudied that
Lender shali give Borrower aotice priot to any such inspertion speaiying reawnable cause therelor reiated 10 Leader's jnterest in
the Property.

8. Condemnction The procceds of any award or claim for damiges, dirret or conequestisl. in reanction with aay rondempa-
tion or olher takicg of the Property, or part thereof, or for conveyance in liew of cobdempation, are bereby assgned and shall be
paid to Lender.

In the event of a tota) taking of the Property. the procreds shall be apphed fo the sums sooured by this Mortgage, with the
excess, if any, paid to Borrower. In the cvent of a partiat taking of the Property. unless Borenwer and Lander otherwise sgree
writing. therc shall be apphed to the sums secired by this Mortgage such proportion of the proceeds av is evjual to that proportion
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