2. Funds for Taxes and Insurance. Subject to Jenehrs option unbor poaraeapie doand 5 booood, Borrooair <8 20 o to Leneder
anthe dav mmenthly installmonts of ponaapal and interost are pavabbonedor e Neeonnnd che Neve gs ped am 10l
‘Funds™) equal to one-twellth of the yearly tave < aned assosanents which many stenn priotty envin thes Meongoge, snd eronned rents
on the Properfa, af any, plus one-twelfth of vearly jreminm installments for Lazaond fnoarnm oo plus anestaelith of yearly promium
installments for mortgage insuranee, if any, all as !(.;Sn‘»nx}l!)' extimated indtiilly and from time to time by Lerader o the boasizs of
assesments and bills and reasonable estimates theorcof, The Puneds sball be Bebdan an institinon thee dep asits er wecoants af shich
are insured or giaranteed by a Federal or state speney tinelinding Foraber of Tender i2 20l an dnstitston) . Lendor 25001 apply the
Funds to pay =aid taxes, issessments, insurance premiums and groumt rents. Lendor shedl make oo ebaree far =0 Lolling and appdy-
ing the Funds or verifving and compiling said assessments and bz Borrower and Lender moav agroe moanting 3t the time of
exccution of this Mortgage that interest on the Funds shall be patd to Borroner, and unless such agreement is spade, Lender shall
niot be required to pay Borrower any interest on the Funds. Lender skl give to Borrower, withour d.,{rg;o. an =nnual necounting of
the Funds showing credits and debits to the Funds and the purpose for whick vach Jehit to the Fund: was made. The Funds are
pledged as additional secunity for the sums secured by this Morteage.
If the amount of the Funds Leld by Lender, togother with the Tuture monthly insrallments of Funds pavable prior to the due
dates of taxes, assessments, INSUFALCD Preiniums a.nel gm'u,-i rents bl exveed the armonnt required to pay sadd taves, assessments,

im fharein

3 at Barrows r's option, cither promyptly repand to Borrower
or creabited to Borrewer on monthly installments of hm-‘ic. If tf,r atnonnt of the Funds beld by Lender shall not be safficient to
PAN taxes, assesents, inatrance piemiums and grovad rent= as they fall Jue. Borrower shall pay to Lender any amount necessary
to make up the deficiency within thirty Jays after notice from Lendder to Borrower requesting pavment thereof.

Upon pavment in full of all sums secured by thiz Mortgage. Lender shall jromptly refurd to Borrower any Funds held by
ILender.

If under paragraph 18 kereof the 1ioporty i3 sold or the Proporty i~ otherwise wopired by Lender, Lender
tan ammnediztely prior 10 the sale of the Property or it svgutation by Lander, any Funds Yeld b Lender at
tion as a credit against the sum= securcd by this Mortgage.

shall appiv. no later
the timme of applica-

]

3. Application of Payments. I'n applicabls baw prenvedos echerwine . ali pavinents reecived by Lender under the Note and
parsgraphs 1and 2 bereof shall b oapplhied by Lendir firr an povine e of sments pavab o Lender by Borrowce under paragraph
2 Lhereof, then to interest pavable on the Note and on Futuse Advaners if anv. aned then to the prinopat of the Note and to the
principal of Future Advances, if any.

4. Charges: Liens. Horower shall v il faves) assessroents and other obarges, fincs and impositions attributshle to the
Prorerty shich niav attain o priotity over this Manigage, and grovnd rents) if anv. at Lender’s option in the manner provided
under rar*m’aph 2 Lereof or Ly Barraws 1 vavawent when Joe Jdirectly to the pavee thereoi. Borrower shall promptly
farnish to Lender 2ll notices of amoe An!,- T ander aph, st in the event Borrawer shall make payment directly,
Borrower shall promptly furnish to Leader receipts eviderong sue b pavments Borpower shall promptly discharge sany lien which
Eas priority over this Mortgage ; provided. that Borrower shadl pet T+ reguired to discharge anv such lien so long az Bormower shall
AZTEC in WHULE ta the pavinent of the obligation sceutod by wuch lien i o manner acceptabds to Leader, or shall in good faith
eoutest such len by, or defend enforcement of sich Tenin, ad § roveadings which orerate ta provint the enfercement of the lien
or forfeiture of the Propeniy er any part thereod.

'} 1€ ol aNr

5. Horard Insurance. Borrower shall keep the inpronvements pon niezé-:_sz o1 Le:mf{r ¢+] on the Property inzured against
toas by fire, hazapds anclededd within the rerm vextennled coversge”l and schoo ns ld‘d(r may require and in sueh
wnounts and for seohopeneds o: Tand TEL ;'m-ivic-l. b Fonen rca'-;.:fre *kat the amount of =ich coverage
exoved that amount of (overage rogul rui to pav the suns recaresd B thas Mong iz

Tie insuraros carnier providicg the d ; Eali be chosen by B'-m A6 T .~';‘t-._-

sroval shall ner be nnreasenablv skt
pAO\.-.&l urder parage: ap h2hervof or by Barrewer - F sth

Al fnzursnce policis cn“.s! renenaiz thereed Ee : aveigrzhle ‘ and shall iechuds

iy Lender: providad. that such
at Lender’s option in the manner

fdr_.:hrd riortgage olause

'.»7

in faver of aed in form accepable o If 1 renewals thercof. and Borrower
~Lall prempriy furmni I.(.. ler 2l 1<z vent of loss. Borrower shall give
; romt notice to the Cnrrie Az rromyptly by Borrower.
Uniess Een:dir nnd Bosrower ok 1 ro restoration or rerair of the
1,0)("\. damzged. pronided wnk v of this Mortgsge 15 not thereby

upaired If =k resramition or ropals
earance pooeraals shall ke arp el co the

Mosigige would be impalred. ike
Xof s ;: any. patl to Borrower I the Property
.5 3!‘:1!‘.""'«&(1‘ by Borroaer v o Borraower 3172 to resjon i o L 7owathin B dias Gt manee by Lerder to Bomrower that the
ILEIPALCE CalTeT C4rs toy & . y v the insurance procedds st
Froder’s option either to resterution oo e trtte Sim I B SO T REE.

Unless Tareder and Borrewer otbrrw: to principal shall not extend of
jostpone the due Jdite of the mon :azge the amount of such ivstall-
rments,

I under parsgrsph IS B
rolicies aid in and to the procecds t! rread o the extent of oo sunme w
sequisition) resuiting froon Jamage to the Prapeniy pricr roothe axlevr o

wer 10 and to any insurance
ately prior to such sale or

6. Preservation and Maintenance of Preperty: Lecsehelds: Condeminiums. Borrowsr shall keep the Propariy in g._.)j repair
and shall pot permit of eomInit waste, imparment, or detenaration of the Prr.-‘ wrtv and 2Rl \0‘.,, v with the provisiens of any
lease, if this Morigage 1= onoa Masebolll T this Mo ; urit. Borrower <hadl yarform all of Borrower's
chligations under the dechintion of vondominn master dendl the bv-lawe and regulitions of the eondominium project and
constituent documents.

")
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7. Protecticn of Lender's Security. [Ii Borroaer 1als o ;r:fr-:::_- the veaenints abd agrernaonts centainad in this Merfgage, or
if anv action or |- qoxedng 1f comininre]l whick imatenativ afeots Toendes’s mreoest in the Projery, n"“ dir L. but cot limited to,
eminent domain, inealviney, eode enforevment. or arrargrmenss or jro<eedings invehing a hankrupt or Jecedznr, then Lender at
Lender’s option. upen rolice to Borrawer, may muake such apgearanees, dickeirse =0vh sums aned ta3ke such adtion as is necessary to
protect Lender's mterest. including. bat rot imited 1ol Jdichurseer able arternev’s foes and entry upon the Property to
mike rcp:nr_-. Any amounts diskarsed by Lanoler juesiaznt 1o thas par !gu.r-h \\:?!1 interest thereon, sball becoma additicnal indebt-
eIness of Borrower secured by this Mortgage. Unless B(!t-v'T(' -mni Ler !s;‘ saree o other terms of p:n‘r“.(m_ such amounts shall be
pavable uren notice frem Lender to Borrower rogiuesting pavizent theroofl and syall bear interest frem the dite of dishursement at
the rate stated in the Note unliss pavment eof interest at suckh r.:'[— would be contrary ta arplicsble law, in shich event such
amounts shall bear interest at the highest rate permisat!s by applicabl laa. Nothicg oo 1ai:;c-i in this paragraph 7 shall require
Lender to incur any expense or do anyv act bereundsr.

o

8. Inspection. Lecrder may mske or cause to be muade reasonable entries ujon and ingedtions of the Property. provided thst
Lendar shail give Borrower Dotice prior to any suzch insp<ition specifvicg reasenable cause therefer related to Lender’s inlerest in
tke Properiy.

cennection with any condemna-

- Lereby assigead ard shall te

9. Cendemnation. The proceecls of any award er e
tinn or other 12king of the Property, or part thercof. ¢
[-atd to Lender.

In the evert of a total taking of the Propeny. sl

caf wnv pabd ta Bocroner, Tnothe ovenr of oop oormes? sohis
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