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2. Funds for Taxes ond Insurance, Nuhject to Lendar's option under paragraphs 4 and 5 Lereof. Barrower shall poay to Lender

on the day monthly instullments of principal and interest are pavable under the Note, unti! the Note 15 paid in full a sum (berein
“Funds") equal to one-twelfth of the vearly taxer and assessments which may attain POty over this \!O'tg ige. and grotmd ronts
on the Propentyoif any, plus one-twelfth of yearly premiun anstallments for hazard ansuranee, plas one-twelith of vearly premivm
instaliments for mortgage insurance, if any. all ax reasontbly estimated initially and from time to time by Lender on the basis of .
warssmnents and bills and reasonable estimates thercof. The Funds <hall be keld in an iostitution the deposits ar aceounts of which
are 1nsured of gusratteed by a Federal or state ageney Gncheling Lender if Lender 1= surh an anetitution), Lender shall apply the
Funds to pay said taves, assessments, insuranee preminms and ground rewts Lender shall make no hange for so holling and apply-
ing the Funds or verifyving and compiling said asses=ments and bills. Borroner and Lender may agne in writing at the time of

execution of this Mortgage that interest on the Fonds shall be paid to Borrewer, and unless siueh agreement is made, Lender shall iy
not be required to pay Borrower any interest on the Funds Lender shali give- to Borrower, without charge. an annual accounting of 1 W'
the Funds shawing eredits and debits to the Funds and the purjo- for swhich cach debit to the Funds wis made, The Funds are P
pledged as additional security for the sums seoured by this Morigage -
If the amount of the Funds held by Lender. together with the future monthl iy installments of Funds payable prior to the due
sdates of taxes, avessments, insurasee prominms and ground rents, shall exeeed the amount required to pay sald taxes. assessments, CO(
1nsurance premmms and ground ronts as the ¥ fall due, surh oxeess shall be, at Borrower's option, either promptly repaid to Borrower
or credited to Borrower en monthly installinents of Funds If the amount of the Funds o1l by Lender shall oot be sufficient to Q-
[ tax0s, ASSERmEnts NSurance fas tnums and ground rents as thev fall dize, Barrower shall pay o Lender any amount necessary
to make up the deficieney within thirty days after cotiee from Lender to Borrower requesting pavment thereof. E
Upon payment 1n full of all sums secured by this Mortgage. Lender shall promptly refund to Borrower any Funds held by
Lender.

If urnder paragraph 18 bereof the bouperty 15 vall or the I‘rurf-i\' 1~ otherwis arquire] by Tender, Lender shall apply. ro later

than imincdiately ;.;r-. o the =il of the }'r\,;tru el ton by Lender, any Funds Leld by Lender at the time of applica-
tion as a eredit sgainst the surns secured by thas Morntgage

3. Application of Payments. Unless applicabde Din proviies otherwise, !l pavments received by Lender under the Note and
iaragraphs 1 and 2 haeof shall be applied by Lender £ pavment of amennts pavable to Lender by Borrower under raragraph
2 Lareof, then to mmterest padable on the Note und on Fatune Aduanees, of anyv. agd then to the rrccipal of the Note and to the
principal of Future Advances if any.

4 Charqes: Liens. Boarrower shall pay ol taves assessnmoonts and etber charges fres and impositions attributable to the
Property which may attain o T srity over this Mortgage, arel ground rents i any. at Lenders option in the manrer provided
.ndrr paragraph 2 Lereof o by Barrower m: !-‘..-.‘L pavment, when due direeily to the paver thercof Borrower shall promptly

i caned snothe event Bortower shiall make payment directly,

Borreaer <kall jromptiy fi 1:.1~H to ],cni.. wnents. Borrower shall promptly discharge anyv Hen which i
Vispriority aver thiz Mo s proviled '? A ras T Ak E ot tequired to discharge 2oy such lien o loog as Borrower shall
SETEC 1% owrihrg to the pavient of the ollg in a mancer arvepiable to Lender, or shall in good faith

of ok

sontest such pn by on Jdefend e nfnniernent ¢ ; i;r._z* whizh operate to prevent the enforcement of the len

or forferture of the Progerniy er anv part thereof.

, : : hereafter erectad on the Property insured against
averige u"-.-i =urh r-:i-»';' ‘-'u -i I"'Eu(f may require and in such

z?,s. tke amount of such coverage

5. Hazord Insurance. Borroaer 1"l kee
iyew by fire, bazands inefodead wprd o rhe

Lmounts "i "nr »ub pennds s foryr sy

-y

iect 1o approval by Lender; provided. that such
me G INSiranoe ,ﬂ :oies shall be parkd at Lender’s option in the manker
rz paviment, when doe. dire ulv to the insurance carrier.

- to Eender and shall izelode a standard mortgage clause
REEL Y #8] 'hf' policies and renewals thercof, and Borrower
of rard premiums In the event of loss, Bornrower shall give
oof of lass if ot made promptly by Borrower.

w1 ro restoration or repair of the
ty of this Morigage is not thereby

in formy awecepashl

in faver of :n:pi in form ::-’xi,’::ilfgz o Ler Lol bave the rs;?

LAl promptly furnish to Lender 24 20

rompt hotice to the inTIrAnoe farner
I'nliss Fender and B"r-}zrr

Projeny danagid, providad o

vnpaired. If ek restaratian or '-';_‘li.' 15 not foonamn sy feanbh or Ee wrvunty of rhis Mortgage would be impaired, the
meirance provdeds shall be apphed to b suyms seoared By thas Marrzzge coexeess f any, ;:rj to Barrower. If the Property
i zhanderned by Borrower or if Borroasr fals oo prapand o davs aiy stiee by Fender to Borrower that the
nEuTAnkce carrier ofers to settle a chain for insuranee benefits, . ;] .3“; v the '“«S‘ﬁrance proceeds at
Lrnders option either to restaration or repair of the Prog < aﬁ‘*;r-'d Ly rhiz Mortgag

Unkas brnder and B-.-:n: othenwize ngres an £ application of jroceads ¢ rrmcinal shall not extend or
pastrone the due date of the n tP..v instailments rilered toan parseraphe 1 snd 2 bercof or change the amount of such instsll-
nents.

H under paragraph IS bereof the Property s sopired by Esnder. 1!l r2ghe sitde and interest of Borrower in and to any insurance
[l ies d 1 and to the jroveads thersad fro the extent of the sinns -u“ni bi this Mectgage immediately prior to suech sale er
seqiisi ,) restiurg from ‘L.- wto the Projerty prior to ths e twon shall 3335 to Lender.

6. Preservation and Maintenance of Property; Leaseholds: Condeminiums. Bormrower shall keep the Property in good repair
and :hall rot permit or commit waste, impairment, or Jdetenoration of the Projerty and shall comply with the provisions of any
lzase, if this Morigage 12 oo a Fasehold H this Mortg:ge is on o condomunium unyt, Bomower shali perform sl of Borrower's
obligitions under the declaration of condominim o master dvad, the bv-lams and regulations of the condominium project and
constituent documents.

7. Protection of Lender’s Security. If Borrower fails to performi the covenants and agicemients contained in this Morigage, or
if any action or jrocedaling is eommencad which materiativ affecis Tender’s interest in the Projerty. including. but not limited to,
eminent demain. insolvency, code enforeement, or arrargements or procecdings mxo'\ itz a hankrupt or docedent, then Lender st
Lender's eption, uron notice to Borrower. may make surh apjearsnces. dishurse sn b sums and take such action as i3 pecessary to
protect Lenders interest, including. bt not Nimited to. Jishurse ment of rsasc-.a.ll!, attorney’s fees and entey upon the Property to
make repairs. Any amounts dishursed by Lender pursuzant to this parsgraph 70 with interest thereon, shail become additional indebt-
edness of Borrower sccured by this Mortgage. Unless Bamrawer and Lender agree to other terms of payvment. such amounts shall be
payable upon notice from Lender to Borrower royuesting pavment thereof. and shall bear interest from the date of disbursement at
the rite stated in the Note unlss payvment of interest at such 1ate wonld be contrary io applicabls Isw. in which event such
amournts shall bear interest at the highest rate permissihls by apphicable ew. Nothing contained in this paragraph 7 shall require
Lerder to incur any expenise or do any art hereunder.

8. Inspection. Ecrder may maske or cause fo be made reasonable entries upon and inspectians of the Property, provided that
Lender shail give Borrower notice prior to aty surh inspection speciiyvieg reasonib’e canse therefor related to Lender's interest in
the Property.

9. Condemnoation. The proceeds of any award or elaim for dvr*ge:.c_ diredt o1 consequentiall in connoction with any condemnsa-
tion or other taking of the Properiy. or part thereof, or for eonvevanee 0 Xeu of condemnation. are hereby assigned and shall be
7-aid to Lender.

In the event of a total taking of the Propeniv, the o eeds 2l b apphed 1o the sums ~oouned by this Mortgage, with the
rxerss, tf any, pudd 1o Borrewer, In e evin? of 4 parmn
anting. there Bl be Gppled o the sums secirod by this Menrzage such propeatnn of the prooeevids oo vl fo that joe
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