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2. Funds for Taxes and Insurance, Subcet o betd o> optinn vn-dir 1ot Fand & bonoad Borrowrr chall pov to Tender
an the dov wonthly istallments of proimeipal aned intore st are puyabhe wdor e Nete unnd the Neew 1= pand in fodd o sum (herain
“Funds™) egual 10 G- taelith of the yeardy taxes an-l nsscsaments which may attain prioray over this Mertgee. aned ground rents
un i}e Property, if anyv, plis one-twelfth of vearly premiam installnments for bazard insirance, 10 one-tuelfth of yearly premium

tallments for nw-rrgigo insurance, if anv. all os reasansblv catinaed inialy o and from rvime to nme by Lionder on the basis of
.‘-m..\-:z.(nts and bills and reasonsble estimates thereoi. The Tunds shall be held in o metitutien the deposits o aeennnts of which
are insured or guaranteed by o Federal or state agenev Gacluding Lender if Londir is sach s fnetiturion), Lensdor shall apply the
Furnds to pay sard tuxes, ascasments, inmurance praminms and grouted ronrs, beneder shall maks to obarge for ~o holding and apply-
icg the Fundz or verifving and compiling said asscssments and bills, Borrower and Londer may setee jn writing at the time of
execution of this Mortgage that intercst on the Funds shall be patd to Borrower. and unless such agreement is inade, Lender shall
not be required to pay Borrower any intercst on the Funls Lender shall give to Borrower. without charge, an annual accounting of
the Funds showing credits and debits to the Funds und the purpose for which each debit to the Funds was made. The Funds are
pledged as additional security for the sums seeured by this Mortgage.

If the amount of the Funds hell by Lender. together with the future monthly installments of Funds payable prior to the due
Jdates of taxes, assessmuents, insurance jrejuiums and ground rents, shail excoed the amonnt required to jay saibd taxes, assessments,
insurance premiums aed ground rents as they fall due. such excess shall el at Borrowir's option, cither promptly repaid to Borrower
or credhited to Borrower on monthly mstallment= of Fund< If the unount of the Funds held by Lender shall not be suffcient to
Ay taxes, asasments, insurance promivms and ground rents a: they fail Jue, Borrower shall pav to Lender any amount necessary
to make up the deficiency within thirty davs after notice from Lerder to Borrower requesting paviaent thereod.

Upon pavement m full of all suins secured by this Motgage. Lender shall jromptly refund to Borrower soy Funds held by
Lender.

I under paragraph 1S Foreof the boperty is 20!d or the Projorty 1~ otherwise acquired by Lender. Eender shall apply, no later
than unmediately prior to the z2ale of the Propenty or its soquisttion by Lender, any Funds held by Lond<r at the time of applica-
tivn a® a credit against the sums seoured By thas Mortgage,

3. Applicatien of Poayments. Urnless applicable faw provides otberwice, il § s received by Lender under the Note and
paregraphs Vand 2 hopeof <balt be spplied by Tender firsf 4 3 aviment of amounts -t Londer by Borroner under paragraph
2 Lereof, then to anterest rn':*-.."!;‘ cen the Note and an Thtnre Advanocs 3f anv, and then to the principal of the Note znd to the
priceipal of Future Advances if any.

= e I

Property shich may attain o prionity over this \Ic-mn atad "n'.nl rents i any, ar fender’ c;:ion in th-'~ Ianner prov:ded
under parsgraph 2 bereof or by Borronsr naling v, odirecriy 1o the pavee thereof. Borrower shall promptly
UnZer paragraps A }:a)

furnish to b’n-.n all rotires of amounes oo ounder rE-' Cand dn othe et Brrrrrr- shall make pavment directly.
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Borrower shall promptly furnish pavnLen Ii R ?*dl romptiv discharge any lien which
has prierity over this Morigage: jrovided thae - any such lien %o !‘:-ng as Borrower shall
sgree in writing to the pavment of 1he obligatd

centest such Ben by, or difend cnforciment of
cr forfeiture of the Properiv oo any rart there

4. Charges; Liens. Borrower »hall pay all taxes. aswssmonss aned other aha rg{s. fines and imp

to Fendsr aec

S. Hazard Insurance. Borrowe Improtements cow oxistirg or Fereafter erected on the Property insured against

tass by fre, bezarde inelrded within “rxtended eoverage . and soh otber hazands sz Lender may require and in such
-uﬁ'.s snd for suek periods az Tenbr may regaire: provided. the Leodir shali rot reauire ihat the ameount of = such coverage
cxceed that amount of coverzge regared to pav the sume secured by this Morngaee.
The insurance carner providing the insu skali be chosen by Borrower subledt to approval by
approval shall not be wnreasenably wathled i : i !
providedundir g Faragrap h2terecf or by
A anmirance polisies and nenemak

in faver of and in ferm

tet
-

i

i ccdsr; provided. that such
- rald at Lerder’s option in the manrer
[

a sta ndﬁrd mortgage clause
and renewals thereof. and Borrower
vent of lass, Borrower shall give

: m’:.;t notics 10 :hs— wsntaned cartivrwnd lecde - mzke oof lass if oot mads promptly Bc-*ro:fer.
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- '-pp“fd to rest
arity of this 3
= impaired. the
If tke Property
wer that the
srance proveeds st

I_[:u (i3e ARTVE i W anv SO n of proceeds to principal zhall rot extend er
postpone ke nf"-’- -!3'_9 of : f or charge the amount of such install-

ments.
If under paragraph IS hercof the Propertv s auired by : 2t right, fithe and interest of Borrower in and to any insurance
roficies snd in and to the prexaeds tTeread t1n the cuer tgage immedistely prior to such sale or

acquisition) resuitng from da.-._t— to the Projeniy pris

6. Preservetion and Mainlenance of Froperty: Leasekolds: Condominiums. Pomower shall keep the Properiy in good repair
ard skall pot permit or «ommit waste, impairment. o Jdetenoration of the Projeny and shall comply with the provisions of any
lezeo, if this Menigage 1= on & leasebold If thic Morrgage 13 en o ooadominsm unn. Borrower shall perform 2!l of Borrower's
Hhgations under the declimnan of condoniniim or master daed she batas and regulations of the condominium project and
constituent documents.

7. Prolection of Lender's Secunity. i B..:u'-h‘.‘ fails to perform 1he wovenants and agresments contained in this Morigege, or
if anv seiion o proceeding is commencad whick matrnaliy afects Lenddirs interest in the Property. including, but not limited to.
eminent doman, insolveney, code (nforcement. or arrangiments or [-rwui:r.;:- involvitg a baskrupt or decedent. then Lender at
Lerder’s opticn. upon notice to Borrower. may make such sppearances. Jdishurse such sums and take such action 2= i3 nevessary to
protect Lender's interest. ineluding. but pot Lmited to. disbarsement of reasenable attormney’s fees and «stry upon the Property to
make repsirs. Any amounts dishursed by Lender pursmnt to this pamagrgy b 7 aifh interest thereon, shall beceme additional indebt-
edress of Borroaer secured by this Morigage. Unless Borrawer and Lender agree to ether terms of pavment. such amounts ehall be
pavable upoa notice from Jender to Borrower requesting payvmens theriol, an l shall bear interest from the date of disbursement at
the rate stated in the Nofe valess payment of interest at =surh rate would be contrary to applicabl law. in which event such
amounts shall bear interest at the Lighest rate permissihle by applicable law. Nothing cen :!alnrwl in this paragraph 7 shall require
Lerder to Incur any expense or do anyv act hereupder

mable entrics upen and inspections of the Property, provided that

8. Inspection. Lender msy mike or cause to be n'o:-.r.!r: e
icsn spcifvicg ressonable cause therefor related to Iz-ndcr's interest in

Lender skall give Bommower notice prior to any such insp<it
tke Prop<riy.

8, Condemnation. The procceds of any award or elaim for danmages.dine. 1 or cansequential. in conunsction with any condemna-
tion or other 1aking of the Proj<riy. or part thereof. or for convevance in Eon of condemnation. are hereby assigned and shall be
patd to Lender. )

In the event of a total taking of the Immrr'\‘
vxer o= 8f anv. parl to Borrawer In

wrtivg. thape shati b app et to ths




