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2. Funds for Taxes and Insurance. Sulject to Lanler’s option under paragraphs § and 3 Lereof, Borrower shall pay to Lender
on the day monthly instailents of principa! and interest are pavable under the Note until the Note iz paid in full, a sum (herein
“Furds”) cqual to one-twelith of the vearly taxes and asessnents which may attain priority over this Mortigage. and ground rents
on the Property, if any, plus one-twelfth of yvearly primitm installments for hazard incuranee, phas one-twelith of yvearly premium .
installments for morfgage insurance if any. all as reasonably estimnated initially and from time to time Ly Lender on the basis of K
assessments and bills and ressonable estimates thercof. The Funds shall he Lel in an institution the diposits or accounts of which
are insured or guarantead by a Federal or state ageney lneludiog Lender if Lender i such an mstutution). Lender shall apply the
Funds to pay said taxes, sssessments, insurance premiums and grounsd rent=. lender shall make no charge for so holMimg and apply-
ing the Fundsz or verifving and compiling satd assessments and bills. Borrower and Lender may agree in writing at the time of
execution of this Mortgage that interest on the Funds shail be paid to Borrower. and unless such agreement iz made, Lender shall
not be required to pay Borrower any interest on the Funds, Lender shall give to Borrower. without charge. an unnual aecounting of
the Funds showing cradits and debits to the Funds and the purpose for which each Jhit to the Fund: was made. The Funds are
pledged as additional seeurity for the sums secured by this Mortgage.

If the armount of the Funds held by Lender. together with the future monthly mstallinents of Funds payvable prior to the due
Jdates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount ropuired to pay said taxes, assessments,
insurance premiums and ground rents as they fali dee, such excess shall be. at Borrower’s option, either promptly repaid to Borrower
or ¢redited to Borrower on monthly installimenis of Funds. If the amount of the Funds hell by Lender shall not be sufficient to
pay taxes, assessments, insurance promivms snd ground rents as thev fall due. Borrower shall pay to Lender any amount pecessary ;
to make up the deficiency within thirty days after notice from Lender to Borrower requesting payment thercof. i

Uron payment in full of all suins secured by this Mortgage. Lender »hall promptly refund to Borrower any Funds held by e——-
Lender.

If under paragraph 18 bereof the 1 1 Lpaty 1= soli or the Property is otherwise woquired by Lender. Lender shall apply, no later
than immediately prior to the sale of the Property or its arquisition by Lender. any Funds Lell by Lender at the time of applica-
tion as a credit against the suins sceured by this Mortgage.

3. Application of Paymenls. Unless applicable i provides otherwize. all pavments received by Lender under the Note and
paragraphs 1 and 2 hereof stall be applied by Lender first in pavment of amounts payable to Lender by Borrowsr under paragraph
2 Lereof, then to interest payable on the Note and en Future Advances, if any, 2nd then to the principal of the Note and to the
prineipal of Future Advances if any.

4. Charges: Liens. Bormower shall pav all taves. asscssments and other charges. fincs and imrpositions attributable to the
Property which may attain a priority over this Mortgage, znd ground rents. if any. at Lender’s option in the manner provided
under paragraph 2 Lercof or by Borrower making payment, when due. directly fo the pavee thereof. Borrower shall promptly
furnish to Lender all notices of amounts due under thiz pargraph. and in the event Berrower shall make payment directly,
Borrower shall promptly furnizsh to Lender receipts evideneing such pavments. Borrower shall promptly discharge any lien which
has priority over this Mortgsze ;: provided. that Borrower shall not be required to dicharge any sueh lien so long as Borrower shall
agree i writing to the payment of the obligation scoured by such lien in a manner acceptable to Fender, or shall in good faith
contest such hien by, or defend enforcement of sueh rn in. legad proccedings which op<rate to prevent the enforcement of the Ken
or forfeiture of the Property or any part thereof.

5. Hazard Insutance. Borrower shall keep the improvermnents now existicg or kereafter erected on the Property insured against
loss by fire. hazards inelnded within the term “exterded coverage”. and sueh other kazards as Lender may require and in such
amounts and for such period: as Lender may require: provided. that Lender shall not require that the amount of such coversge
exceed that amount of coversge required to payv the sims secured by this Morigage.

The insurance carricr providiog the insurance shall be chosen by Borrowir subject to approval by Lender; provided, that such
approval shall not he unreasonably withheld. AU premiums on insurance pohcies skalt be pad at Leader’s option in the manner
provided under paragraph 2 kereof or by Borrower makisg pavinent. when due, directly to the insuranee earrier.

All insurance policies asd renewals thereof shall ke in forn: aeeeptable to Lender and shall inelude a standard mortgage clause
in favor of and in form acesptable to Lender, Lendor shall have the right to Lol the policics and renewals thercof. and Borrower
shall promptly fumnish to Lieder all renewal notices and all eceipts of paid premiums. In the event of loss. Borrower shall give
prompt notice to the insurscee carrier awd Lender. and Lendor may make proof of los if not made promptly by Borrower.

. Unless Lendder and Borrower otherwize agree in writing. insuranee procceds shall be apphied to restoration or repair of the
_l’rop(-rt_i' Jdamaged. providad suecl restoration or repair is cconomically frasible and the sccurity of this Mortgage is not thereby
impaired. If such restoration or repair i< not economically feasible or if the seeurity of this Mortgage would be impaired. the
insurance proccends shall be appliedd to the sums secured by this Mertgage. with the excesz. if any. paid to Borrower. H the Property
iz abandoned by Borroaer or if Borrower f«i's to respond o Lender within 30 davs after notice by Lender to Borrower that the
insurance carrier offers to settle a claim for insurance tenefits. Leneder 1= :ovhorized to colleet and apply the insurance proceeds at
Lendor’s option cither to ristoration or repair of the Property or to the sums sccured by this Mortgage.

Unless Lender and Borrower otherwise sgrec in snting. sny =ich application of proceeds to principal shall not extend or
postpone the due date of the monthly installments referred 0 in paragraphs 1 and 2 Lereof or change the amount of such install-
menis.

If under paragraph 18 bareof the Property is arguired by Lender. all right. title and interest of Borrower in and to any insurance
poliries and in and to the procecds thereof (to the extent of the sums secured by this Mortgage immediately prior to such sale or
acquisition) resulting from danage to the Property prior to the sale or aegpnsition ~hall pass to Lender.

6. Preservotion and Maintenance of Property: Leaseholds: Condominiums. Horrower shall keep the Property in good repair
and skall not permit o1 commit waste, impairment, or detarioration of the Property sndd shall comply with the provisions of any
tease, f this Martgage 1< on a leaschold, T this Moteage 1< on a4 rondomiminm unit, Borrener shall perform all of Borrower's
obligations under the decliration of condominium or master desdl the hy-bows aned regulations of the condominium project and
constituent documents.

7. Piotection of Lender's Security. Ii Borrower fails to parform the covenants and agreements contained in this Mortgage, or
if any action eor proceeding is commeneced shich matenaliv affcots Lemdor’s interest in the Property. including. but not himited to,
eminent Jomain. insolveniy code enforcement, or armngiments or proceedings inveling a bankrupt or decedent, then Lender at
Lender's option, upon notice to Bortower. may make such appearances, disburse suh sums and take such action as is necessary to
proteet Lender’s mterest ancliding, but pot lmited to. dishurssment of reasonable attarney’™s fees and entry upon the Property to
make repairs. Any aounts disharrsed by Fender pursuant to this parsgraph 7. with interest thereon. shall become additional indebt-
edness of Borrower sccured by this Mortgage. Unless Barrower and Lender agree to other terms of pavment, such amounts shall be
paxable upon notice from lender to Borrower requesting paviment thereof. and shall bear interest from the date of disbursement at
the rate stated in the Note unless pavment of ioterist at such rate woubl be contrary to applicable law. in whieh event such
amounts shall bear interest at the highest rate permissible by applicab law. Nothirg contaitied in this paragraph 7 shall requite
Lender to incur any expense or do anv act bereunder.

8. Inspection. Lender mav make or caize to be maide reasonable entries upon and inspections of the Property, provided that
Lender shall give Borrowsr notice prior to any such inspoction specifyving reasonable cause therefor related to ILender's interest in
the Property.

9. Condemnalion. The proveads of any award or clstm for damages. dircet or conscquential. in conmection with any condemna-
tion or other taking of the Property, or part thereof. or for cenvevance in heu of condemnation. are hereby assigned and shall be
paid to Lender.

In the event of a totsl taking of the Propesty. the proceeds shall be applicd to the sums secured hy thiz Mortgage. with the
excess, if any, paid to Borrower. In the evint of a partial takieg of the Property, unfess Borrower cnd Lender otherwise agree in
writing. there shall be applied to the sums secured by this Mortgage such proportion of the yroceeds a~ o ~aual to that proportion
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