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2. Funds for Taxes and Insurance. Subiect to Lendir's option vndir paragraphs 4 and 5 Lereof, Borrower bl pay to Broder
on the day onthly installinents of principal and interi=t are payabls under 1he Note, natid the Notee 15 patd in {28 a sum (herein
“Funds”) equal to one-twelfth of the yearly faxes apd assessments wbivh may attain priority over this Mortgags and ground rents
on the Properiy, if any, plus one-tuelth of veardy promivn installients for baranl inaogranee, phes one-twelith of vearly premium
mstallments for mortgage insurance. if any. all us reasonsbly extimated initially and from time to timne by Lendir on the hasis of
asgessments and balls and reasonable ctimates thereof. The Frnods shall be Bl in an institution the deposits or s~counts of which
are insured or guarantesd by a Felirad or state sgoney (including Lender of Lender is such an mitation). Lender shall apply the
Funds to pay said taxes, assessmments, instiranee proiciums and ground ronts. bender shall make o churge for so bolling and spply-
ing the Funds or verifvieg and compiling sald assessments and bills Bartower and Lendor may agree in writing at ike time of
cxecution of this Mortgage that intercst on the Funda sLall Le paid to Borrower., and unlss such agreement 1z made, Lender shall
rot be requirad to pay Borrower any interest on the Funds, Lender shall give to Borrower. without charge, nn acoual accounting of
the Funds showing creditz and debits to the Punds and the putpaase for which cach debit to the Funds was made. The Funds sre
pledged as additional security for the sums secured by thi= Mortgage.

If tre amount of the Funds Lell by Lender. together with the future monthlv installments of Funds payabhe prior to the duee
dates of taxes, assessments, insurance promiums and ground rents, shalt excoed the anount required (o pay zaid taves, assessicents,
insurance prefninms and ground rents as they fall due, sueh excess shall be, at Borrower's option. cither promptly repaid to Borrower
of credited to Borrower on monthly irstallments of Funde If the umount of the Funds LeM by Lender shall rot be sufficient to
pay taxes, sssessments, insuranee prociums and grocnd rents as they fall due, Borrower shall pay to Lender any amount necessary
to make up the deficiency within thiry days after potice from Lender to Borrower requesting payment thercof.

Uren payment in full of all sums secured by thiz Mortgage, Lendor shall promptly refusd to Borrower any Funds held by
Lender.

If vrder paragraph 18 hercof the L Lperiy 1= 2ol or the Propeny 13 otherwise acepured by Lender, Fender shall apply, no hater
than immelistely prior to the sule of the Property or itz arquisition by Lender, anyv Furds hel by Lender at the time of applica-
tion as a eredit against the sums securod by this Mortgage.

3. Application of Poyments. Urless apphicable b provides oiborwise, all pavments reccived by Lender unler éhe Note and
jaragraphs 1 and 2 Lepeof shall 1o applied by Londis fo3t in jaomant of winounts payabl to Lindis by Borrower under paragraph
2 hereof, then to interest pavabls on the Note and on Future Advances, if anv. and then to the rrincipal of ike Note and to the
principal of Future Advances, if any.

4. Charges: Liens. Borrower stall pay all taxes, assessments and other charges. fines ond impositions attributable to the
Property which may sttain u priosity over this Morteags, and ground rents. if any. at Lender’s option in the manner provided
urder paragraph 2 Lercof or by Bomower making payment. when ool dircetly to the paves thereof. Borrower shall promptly
furnish to Lender all potices of amounts due under this paragraph. aned in the event rrower shall make pavment direetly,
Borrower :Lall promptly furnisk to Lender receiptz evidineing such pavments. Borrower shall promyptly discharge any Hen which
Las priority over thizs Mortgage: provided. that Borromer skal! not e requtresd to Jdizcharge any sich Hen so long ss Borrower shall
agree in writing to the pavinent of the ohligation =cured by such Hen in nomanner aceeptable to Lender, or shall in good faith
centest such Hea by, or defend enforcement of such %irn in. legal pro-eadings which operate to prevent the enforcement of the Yen
or forfeiture of the Properiv or any part thereof.

5. Hazard Insurance. Borrower shall keep the improvements Low existing or hereafter erected on the Property insured against
loss by fire, bazards ineludedd witkin the term “extended toverage”. and such other hazands as Lender may repire and in sich
amounts and for sueh periods as Lender may require: provicded. thar Fepder shall not require that the amount of such coversge
exceed that ameount of coverage required to pay the sums seeured by this Mortgige. ‘

The insuranee carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided, that such
approval shall not te unreasonably withhield Al preminms on insiracce policies shall he paid at Lender's option in the manner
provile] under paragraph 2 hereof or by Barmmawer making pavmnent. when due. directls to the inmuranee carrier.

All ipnirance policies and renswals thoreof shali te in form aceeptable to Lender and shall izctude a standsrd mortgage elavse
1 faver of anlin form aceeptable to Lender. Lendér <hall have ke right to holl the policies and renewals theeof, and Borrower
shall promptly furnizh to Lender alf renewal notices and sl oreceifts of paid premiums. In the ¢vent of loss, Berrower shall give
prompt notice to the msurance carrier and Lender, and Lender may ke proof of loss if not made promptly by Borrower.

Unless Lender and Borrower othiraise agree in writing, msuratice procreds shall be applied to restoration or repair of the
Property damagodd, provited =ik restoration or repair i= econnmically feasible and the securily of this Morfgige is not therchy
impaired. B osuch resteration or repair 1= not econamicaliv frasihle or if the securiiy of this Mortgage woul be impaired, the
insranee procecds shall be applicd 1o the sums secured by this Mortgage. with the excess if any, paid to Borrower. If the Properiy
i< abandoned by Borrower or if Bormaer fails to respond to Fender within 30 days after notice by Lender to Borrower that the
insuratce carrier offers to settl a olaim for insurance benefits. Londer is withorized to collest and apply the inmranece procecds st
Lender’s option cither to 1e storation o tepair of the Prop<rty or to the suns securesd by this Mortgige.

Unless Lender and Borrower othenwise agree in writing. any such application of procecd: to principal shall not extend or
postpone the due date of the monthly instailments referred tain paragraphs 1and 2 hereof or dhange the amount of such install-
ments. )

H upder paragraph 18 hereof the Property is acquired by Lender, all right. title and interest of Borrower in and to any insurance
policies and in and to the procecds thereof (o the extint of the sums scured by this Mortgage immediately prior to such sale or
acquisition)} resulting from damage to the Property prior to the sale or argisition shall pass to Lender.

6. Preservation and Maintenonce of Property: leasebolds; Condominiums. Borrower shall keepr the Property in good repaje
and shall not pennit or commit waste, impairmient. or deterioration of the Property nnd shall eemply with the provisions of sny
lease, if this Mortgage is on a lrastold. If this Montgsge it on v condominium unit. Borrowsr 2hall perform all of Borrower’s
obligations under the declaration of condomininm or master lied the ha-tows and vegulations of the condomininm  project and
constituent documents.

7. Protection of Lender’s Security. If Borrower fails 1o perform the covinants and sgrecnents contained in this Mortgage, or
if any action or procoeling 1< comenred which matertally affects Lereder’s interest in the Progty, inclading, but not limited to,
eminent domain. insohvency . code enforcement. or arrangeme nt= or proccedings involving a barkoupt or decedent, then Tender at
Lendor’s option, upon notice to Borrcner, mav make such appearsnoes, dishurse such mums and take such action 85 is necessary to
protect Lender's interest, inclnding. but not limited to, dishurscment of reasonable attomey’s fees and entry upon the Property to
make repairs. Any amounts disbursed by Lenader purstiant to this paragraph 7. with interest thereos, shall become additional indebt-
cdness of Borrower =ecured by this Mortgage. Unless Borrower and Lender agree fo other terms of payment. such amounts shall be
payable upon notice from Lender to Rorrower reguesting pavmient thereof, an-d shall bear interest from the Jdate of disbursement at
the rate stated in the Note unless pavment of interext at such 1ate would be contrary to applicable law, in which event such
amounts shall bear interest at the kighest rate permissible by applicable law. Nothing contained in this paragraph 7 shall require
Lender to incur any expense or do any et hereunder

8. Inspection. Lender may make or esuse to be made reasonable entries upon and inspections of the Property, provided that
Lender shall give Borrower notire prior to any such insj<ction sperifving reasonable cause therfor related to linder’s interest in
the Properiy.

9. Condemnation. The procecds of any award or claim for damages. odirevt or conseypzentitl in connection with any condemna-
tion or other taking of the Property, or part thereof. or for conveyance in hieu of condemnation, are hereby assigned and shall be
paid to Lender. ] ‘

In the event of a total taking of the Property. the proceeds shalt be applied to the sums scoured by this Mortgage. with the
excess, if any. paid to Borrower. In the event of a partisl taking of the Property. unless Boarromer and Lender otherwise agree in
writing. there shall be applied to the suins secured hy this Mortgzee such proportion of the procesds as is equal to that proportion
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