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2. Funds for Toxes and Insurance. Subicet to Lendirs option under jocggeapbe 1and 5 boreof, Borvower <hedl pay 1o Lender
on the day monthiv onstallments of poncipal and anterest are poaabde nndor the Nete nintd the Note 1< pand ain i o =um (heren
“Fund=") equal to one-twelfth of the veurly taves and assossments which iy otan preenty owr this Maorrgage . et gronnd rents

on the Progeniy, of any, pins onetwelth of veariv prembin meratlnens for bazand mearmtoe, plas o s i of veardy preTium
stallinents for mortgage smsratees, if any. all as res<onably ostinared il aed from tee taotine a0 Terder on the basis of
ANSERSents ard lll”\ nral rr;\r-nn:ll‘vll- t -tim:n“ 15:! I Hf, The l‘-lll':-i\ ~},'|1i Boc e Wb orre ame inestituitoon !f.t- l!i'§‘1~~'_l~« ar socgmnts Of “‘hidz
are insured or guaranteed by o Federal o state sgeney Anehzding lender of Lendor o o boan erinnness Lender <bedb apply the
Frnds to pay =aid 1aves, assessnunts, instneoe poeomits and ground rontss bonder sball ruake zo el e Tor o Lobding and apply-
ing the Funds er verifving and compiling ~aid sesceaments and bills Boorower crd Lender way con i writing at tie time of
exeetion of this Morigage that mterest on the Fumeds <hedl Lo paid 1o Borrewer, snd ande =< sueh sgovment 15 made, Lender shall
not be resjuired to 1y Borrower any interest on the Fund< Londer shall give o Bortowe wnbent hange, an snnnal accounting of
the Funds showing credits and dibits 1o the Foands and the parpase foo whols cach debit 1o b Prunds was minde The Funds are
pledged as additional security for the: snms secured by thas Morteage

If the amount of the Funds keld by Lender, rogethsr with the future monthly dnstalne ms of Frds pavable pnior 1o the due
dates of taxes. assessmonts, msuranee prempoms and ground ront< <bodl exevod the ann

mmsiranee premims and ground nones as they fadl dae

int regquired 1o pay sard taves, assessments.
s b veess shali Bl ot Bosrowers apton, cithrr promuptly repart to Borrower
or credited to Borrower on month v instatreents of Fonds If the Gmoune of the Fueds betd by Lennbor <hall not bee sufficient to
PAY taxes. assesnents 1nAInsnee pootuinms and gronnd rints osothey G0 dne, Borrower ~hall payv to Lender any amonnt necessary
to make up the defiric ney within thirty davs after noties from Lender 1o Borrower teqpiisting pavment thereol.

Upon payment in full of all sum- securcd by thie Morrgaed . Lenddr Shall prompaly rofund 1o Borrower any Funds held by
Lender.

If under paragraph 18 Lereof the Fropeny s =old o the Propey ds etbepwise wogmred by Lender, Lender shall apply. no later
shan Bnmealiately prior 1o the sale of the Property or i1 wognsition b Lender. naa Puneds Beld by Fandor ar the time of applica-
tion as a eredit against the sums secared by this Morngag..

3. Application ef Payments. Unlss appiieable Tan provides otherwio. all pavments reeeived by Lender ninder the Note and
parsgraphs 1 and 2 Lereof ~hall b applied by Derder firsr o povment of amonnts pavable 1o Lendor by Borower under paragraph
2 Lereof. then to interest pavaby on the Note snd on Fuone Advanees i sanve and then 1o the prineipalt of the Note and to the
princtpal of Future Advances if any.

4. Charges: Liens. Borrower =hall pay all taxes. sesrsstients stnd othrr obarges fres amd hnpasitions attnbuatable to the
Property which may attain o prioity over this Morgsge, and gronnd tentsaf anv, xt Lender’s option in the manner provided
under paragraph 2 boreof or ta Borrowsr making paovoent, when i, direeriv 1o the javee therenf. Borrower shall prompthy
furpisk to Lender all portices of amennts doe ounder s cegrapt and i the event Bortower <hall make pavment directly,
Barrower ~hall promptiy farnish 1o Lender reeriprs avidonang s b paviments. Rorvaerr shadl premptly diseharge anyv lien which
bas prionty over this Mortgzge: provided, that Borrower sbdl uar be repred o die wh hien ~o long a5 Borrower shall
sgree in wrting 10 the pavment of e obhigarton seonied by sk Len i wreptithle to Leneder or shall in good faith
;erate 10 prevent the enforcement of the lien

e TV

contest such fien by, or defend enforement of =0 b vnan Loesd jooecedings wh
or forfeiture of the Properiv or any part thereof.

tass by fire. hazard: inchided within the term “evrinded oniraa Toand b ong as Lender may require and in such
amounts and for such jeriods ac Lender mav zoguwe, proveied. s Leneter =11l not require that the ameount of such coverage
exeeed that amount of coverige fogptired to gy the snmnsy <voured by this Mong.ge

The insiratice carrier provihing the inmiranes hall be chosen by Borrowe s siaboedr to approval by Lender: provided thzat such
approval shall not be nnreasonsbly withheld Al prempims on nsuranee palicies ~hall be paid at Lender’s option in the manner
provided under paragraph 2 kerof or by Borrower making pavment. when due. directiy 1o the insurance CATTIOT.

Al insurance polv s and poewads thrreaf shaill beon form woeptable 1o Lender and -1all inehide a standand mortgage .lause
wn favor of and in far; wveptahile to Fendi s Bender <hadl have the nght 1o hold the policies and renewals thereof. and Borrower
shall prompthy furneh to Lendir !l renewal novies and B0 recaris of paid preminms. In the event of loss, Borrower shall give
prempt notice to the snsurance carrier and Lemdor and Londer may moke g reof of oz 5§ not made promptly by Borrower.

Unless Tender and Borromer otbernise agree in writing, snsuranes jrocoeeds ~hall be apphed ro restoration or repair of the
Property damsged, providad sich sestaration or rep ar s econnmically frasitle and the cecurity of this Mortgage i« not thereby
unpaired. Ti such resoration o ropalr 1= not ecenomyativ feanble or 5f the weurny af this Mortgage would be impaired. the
msrance proceeds shail be npplead to 1he eime secured b thas Morrgage, wirth sbe exress af any. pasd to Rorrawer. If the Property
is abandoned by Bortower or if Barrowsr faiic to rospond o Lender within 30 dave after noniee by Lender to Borrower that the
Insurance cartisr ofers to <ettle a claim for insirance bepefits Tender 15 onthonizest to collecr and appiyv the insirance proceeds at
¢ nder’s option sither to restoration or epar of the Property oot the sumes = oured by thaz Mertgage,

Unless Tonider and Borrower edberwis sgree gn wrinieg any ~uch sppliation of preceeds te principal shall not extend or
postpone the due date of the nonthly mstallments reforred 1o paraeeagbs 1 oand 2 bereof or (hange the amount of such install-
rents.

If ureder paragraph 1S Lereod the Proterty o~ oopured b Tonder 03 night, 1l and aneene st of Borrawer in and 5o any insurance

jolicies afid in and te the proceds therraf (1o the oxtint of the sums sccured by thas Mortgage immeadiately poor to sueh sale or
acequisition) resnitng from Gansge to the Progerty prior to the <ohoor wemsation shall pos to Lender,

6. Preservation and Maintenonce of Property: Leaseholds: Condominiums. Herrowor ~hall heepo the Property in good repair
aned Shal] Lot foorinat or ettt waste, inpeotine 1t 0 beteronatin of the Proganry eped shad compiv oaith the provisiens of any
Wease, 1f this Motz g 1= onoa ool IE thic More e v oo N

i ot Rersona s =h
obligations nnder the Jdochiration of vondanoniing or caeter deodl e bl o b nogatonens of ch

constituent docun.ents

porformn all of Borrower's
condommninm project and

7. Protection of Lender's Security. 11 Borrawer fa1ls to perform the voteroants ared serevononts contuned i this Mortgage, or
f anv 20t1on or presesbng i comneneed which moteridiv weers Lepddiors etoest nthe Proge oy mehoding. tsit nnt linited to,
cminent doninn, ineoletiov, sode enforetnent, ar arrenge et or preccedimge snvelung o bankoupr or decedent then Jander at
Lender's oprion, upon Lotiee to Borrenss . teav make - PR U L FLN disbnres b surns aned ke sudh sotan as s necessary 1o
protect Lender's imren -t ncinding, bt not imated o Gt et o8 coaeennhl
make repairs. Any amonunts debured by Teeedor gonrsmanr 1ootias g

Mernev’s fres and entry uron the Property to
7 owath onterest thanon, ball becnone addstienal indebt-
edness of Borrower ~oonred by this Morrgege Unboas Beoromaes amad Ls peder agsee Ta other torms of povinent. vl amounts shatl be
pavable npon notee from Lender to Borrower tei sting s iient thencef and =b b bearanterost fromn the et of dishursement at
the rate ~tated an the Note inboas pavoent of aneros o so b o

o wenld e contray o appieabde Leslan which event such
amotints shalt beae mteresr ar the laghest tate porn-hic b o bl Ten

Lender to incur any expense or do any et beronnde s

Netbimg cont vned o this poragraph 7 chiall reeuire

8. Inspection. lender tnay make oF cana 1o be sied o ecnnbde entnes npen and nspectians of the Propenty, provided that
Pender shall give Borrower notiee prior toany sueh s rmon speoiving teasomabhe oo thee for

o lated 1o Tender= interest in
the Property.

9. Condemnaiion. The jroweed< of (ny wnd o
tion or nther taking of the Property, o0 part theteod o fon ansevanesan
] to Jenmder,

Iniothe o

sy for b age s et 0y ST AR

wootton with anv oondemna-

condenmation, o Pere by ssigned aned shall be

B oef a toend tahamg of e Prog ety the poooecde b B gepied tootbe s s B shae Murrege. with the
e e 1 v 1 ekt Borpeaer Doothe enent of oop oo doraking f cie Buopesee e Besoen o nd B elhrwe ngnee in
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