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2. Funds for Taxes and Insurance. Subject to Lender’s option undar parsgraphs §amd 3 Lereof, Borrower shall payv to Lender
on the day monthly insallments of principal and interest are pavahle under the Note, until the Note s pand in full, a0 sum (herein
“Funds”) equal to one-taclith of the yvearly taxes and assesements which muay attain priority over this Mortgage. and ground rents
on the Proporty, if any, plus one-tuelfth of yvearly premivme ‘atallirents for bazant insuranee, phis onesiwelith of vearly premium
installments for mortgage insurance_ if any. all as reasonably ctimated initially andd from time to time by Lender on the basis of
aesessnents amd bills and rensonable estimates thereof. The Funds shalt be held in an institution the deposits or accounts of which
are insured or guaranteed by a Federal or state agency tincluding Lender if Lender 1< such an m-titution). Lender shall apply the
Funds to pay sai taxes, ssessmients, insurance premiums and grounsd ronts. Lender ~hablmnake no charge for o holding and apply-
ing the Funds or verifving and compiling said assessments and bills. Borrower andd Lendder may agree in writing at the time of
txecution of this Mortgsge that interest on the Funds shall be paid to Borrowar. and unless seh agreement 1= made, Lender shall
not be required to pay Borrower any interest on the Funds, Lender =hall gzive to Borrower, witton charge, an annual accounting of
the Funds showing credits and debits to the Funeds and the papose for which each debit to the Funds was made. The Funds are
pledged as additional sccurity for the sums secured by this Mongge.

If tke smount of the Funds Eell by Lender. together with the futuze monthiv installments of Funds payvable prior to the due
dates of taxes, assessmants, inamance premiums and ground raats, shall exceod the amount requred to pay said 1axes, assessments,
insurance premiums and ground ronts as they fall due, such oxiess shall Beo at Barrower™s optioa, cithicr promptiy repaid to Borrower
or credites] to Borrower on mwonthly installzents of Funds If the ameunt of the Funds Leld by Lander shall not be sufficicnt to
Ay taxes, ARSCRIMENts, inaurance promiums sl ground vents as thoy fall e, Borrower shall payv to Lendor any amount necessary
to make up the deficioney within thirty days after notice from Lender to Borrower requesting pavinent thereof.

Upen payvnunt in full of all sums sccured by this Morigige. Lendor sl promptly refusd to Borrower wny Funds held by
Lender. : o

If urder paragraph 18 hereof the b perty is ~old or the Propaity i< otharwize aoquired by Tender, Lender shall apply. no later
than immedintely prior o the sade of the Property or = acptisition by Lenda, oy Fonds held by landir at the fime of applica-
tion as a credit 2gainst the sums secured by this Morrgage

3. Application of Payments. Unless apphicabde Jaw provides othoswise . adl payvaents recenved by lender under the Note and
paragraphs 1 and 2 bercof shall be applied by Lender firs o paviment of amounts pavabide to Lender by Borrower under paragraph
2 Lereof, then to imterest payable en the Note and on Fiitrire Advoriss if any. and then o the principal of the Note and to the
principal of Future Advances, if any.

4. Charges: Liens. Boiranar shall pay all taNes nesestunts and ether charges. fines and impositions attmbutable to the
Property whick may sttam a prienity over this Mongage and ground vents 1 any, ot Lendir’s optien in the manner provided
under parsgraph 2 beoof or by Borrower making jovnvnn when oF

e, alirectly 1o the paves thireof. Borrower shall promptly
furnish to Lender 4l notice < of amounts die under thas peogioph, and anthe avent Bopower shall make payment directly.
Botrower shall {romptly finizsh to Lender roeeipts evidenome sl pvinents Berrower shall promptly discharge any lien which
T priotity over this Mottgoge | jrovided that Borroaer slafinat beoroquned ro discharge any suk tien =0 long us Borrower shall
agree in writing 1o the payiiont of the ebligation sooured boosaek Tienin o naonner aeedptabde to Lender, or shall in good faith
contest such lien L, or dofond enforcement of such lenoan bl pror cdings which of erate to prevent the ¢nforcement of the lien
or forfeiture of the Property or any part thereof,

5. Hazard Insurance. Barower shall keep the anaprovemihts Iow (XISULE oF Lereafter ereeted on the Properiy insured against
toss by fire, hazards ineleled within the o "exie pded conerng L oand =l ether hazands as Lender may require and in mich
araounts andd for sk jariseds as Lender oy siguite: pros wid, that Jarnder hedb not require that ihe amount of such coverage
cxcccd that rmoint of coverage rogiired 1o pay the anms s cimed b thas Martgage, .

The insuratse carricr providing the mananee =halltbe chasn by Borower subject to approval by Iender: provided, that such
approvsd shall not e unrcasonably withbed AL poosminms o mmageree po'vics <hall he pail at Iender’s option in the manner
provided under paragoph 2 bereof or by Borawer makitg poinent . whon e direetly to the isurance earrier. '

Allinsurance polois and renewals thereed shall Pooan form cos prable ta Lender andd ~Lall include a standard mortgage cause
0 favor of and in forn woeptable 1o Lendor Lender <hafi b the night o boll the policies anid rendwals thereof. and Bortower
shall prompetly furnid 1o Lender all renewat notice- and il neipte of bl jremiumes, In the ovent of loss. Borrower shall give
Jrompt notice to the invitdiod arrir and Lender. and Lendir mayv make proof of lozs if not made promptly by Borrower.

U Unless Lemlet omed Barrener otherwive sgree o wnnieg nsitates procesds shalt Le applied 1o restoration or repair of the
Propeny ditneged. jraided sah sosreration ot par i connmiediv feasshl aned b seonnty of this Morigage is not thereby
impairel, 1§ sk resenmnon wropalr 1= not ceanomieadly faabh or of e wanity of this Mortgage would be impaired. the
matirance procecds shaltbe appliad to the sunis sconped by this Mot with thas i xee =< 1f any. pabl to Borrower. If the Property
i abardoned by Tarrandy ca af Borrower fails to reapotet to Lonces within 30 Jdavs after notee by Lender to Borrower that the
INSHPATice ¢aTEr 0ffers to ~e 11l o el for insuranes Lensfirs, Lender 12 copbanzed 1o enllect and apply the insurance proceeds at
Lender's option cither to e storation o1 1ejaic of the Propenty o to the snms sooured by this Mortgage.

Untess Lander sl Borower othersise cgree an sritirg, any ~nh application of proceeds to principal shall not extend eor
postpene the due dat of the manthdy in-tallmonts niirnd oon paegtaphis 1oand 2 horcol or change the amount of such isstall-
n.cnts.

If nnede roparsgeraph 18 Lioroof the Progernty o< aeapined by Loredoeowdi vight s and interest of Bonrwer in and to any insurance
policies and i and tathe proceeds b reof 1o the aanen of e snne sweenned by 1his Mortgge immediately prior to sich sale or
acquisition ) resulting fivon damsge 1o the Propé sy prine totie sale o ‘ ‘

aopttsttion shatl peass to Lende

6. Preservation ond Maintenance of Property: Leaseholds: Condeminiums. Beiower shall keqp the Property in good repair
atid Shall ot pormit or ottt waste, Pnpattne . o detenoateon of the Projgerty oand shall comply with the provisions of any
base, if this Morng:e i< onoa losehold I thas Mopgan o oon s omedonnnmm not, Bermower shadl perform all of Borrower’s
ebligations under the decliration of comdomtun o et deed e BevaBoes and e gulations of the condominium project and
constituent Jdowumnents,

7. Protection of Lender's Security. i Borrower fmils o prrfonn the conetanits and agrecmaonts vortiined in this Morlgsge, or
if wny action or proceslig s comme oed which nudonndiv S Fotodea’s snropesr in the Property.

cuding. but not limited to.
vminent dommson, ieehene v, code enfanoent s oF e zents o proccodings inveoluing a Lankiupt or decedent, then Lender at
Lendor's option, upen notice to Barrower, oy mnnke sl gijeanar s, disboirse sinch =umns aneld tske such aetion < is necessany to
pratect Benders st aneleding, bt o imnted tos didairanent o dcasonblh Mot v foes and antry upon the Prop<ry to
make repairs. Ay aennts disbised by Lonedog pananar sothas pasgaph 7 with inte o=t thorean. 2hall b come alditional indebt-
cdness of Bonower = oted by this Morigege, Unless Borroao and Londer agree 1o other tomas of pavimont. stich amounts shall fwe
payable upon notive from Lander 1o Borrowear reauesting payinend thareof. and shall Beanterest droen the date of dishursement at
the rate stated in 11 Note unba paviint of iLtetest ot <nch sat woubl be contrary o applicable law, in which ¢vent sueh
anenmts <hall beoar ateno=t at the highest rate permissibe by appleable L Nothing enatained 1o this poragraph 7 shall equire
Lender to incur any expenise or do any a0l henvander,

8. Inspection. lLendor may make of catise to be med gciconblo enties npan sael insjeciions of the Properiyv, provided that
Lendar shall give Bommoser hotioe prios to any Suech anspeotion spaoaiving teasonabh cans thepefor 1eloed to Leader’=s intorest in
the Property.’

a tion with any condimna-
ton oz othior faking of the Progvity, o part thateod of forcenvevano n Tt of condemuamn, e Lire by assigned aned shall Be
patd to Lendder,

In the cvent of o toral taking of the Proporta, the paocceds Shait by

9. Condemnaticn. The preeveads of and avand o ban i e s o condguentid e o

Ted tar the sne wetned by this Maorteage, with the

cxer s T any, peaed T Bosroawsn Inothe cvent o0 0 poatnad kit of e Preperav, undess Bosonar el Toendo orherais e m
arititg, the re ~hall leapptied tatie see scenvedd B thas Moctroae - Feogarvpentron of 1l proerods ae s cepinl o that propertion
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