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2. Funds for Taxes and Insutrance. Subject to Lender's optien undir paragraphs § and 3 bercof, Borrower shall pay to Lender
on the day monthly installments of principal and interest are payable under the Note, until the Notv i paid in full. a sum (herein
“Funds"} equal to one-twelfth of the yearly taxes and ascessments which may attain priority over this Mortgage. and ground rents .
on the Property, if any, plus onc-twelfth of veatly premium instailments for hazard insirnee, plis one-twelith of vearly premium
instaliments for mortgage insurance, if any, all as reasonably estimated initially and from titne to time by’ Tender on the hasis of
ssgessmants and bills anid reasorable estimates thercof. The Funds <half be held in an mstitution the deposits or accounts of which
are insured or guaranteed by a Federal or state ageney Gineluding Lender if Lender is such an institution). Lender shail apply the
; Funds to pay said taxes, acessments, insurance premiums and giound rents. Lendir shall make no charge for so holling and apply-
: ing the Fund: or vorifying and compiling said assessments and bills. Borrower and Lender may agree in writing at the time of
execution of thiz Mortgage that interest on the Funids shall he paid to Borrower. and unless =uch agreement is made, Lender shall
not be required to pay Borrower any intcrest on the Funds, Lendir shall give to Borrowdr, without charge. an annual accounting of
the Funds showing credits and debits to the Funds and the parpose for which each «d:bit to the Funds was made. The Funds are
pledged as additionsl security for the sums sccured by this Mortgage.

If the amount of the Funds Leld by Lendir. tegether with the future monthly installments of Funds pavable yrior to the due
dates of taxes, assessments, insurance proniums and ground rents, shall cxeeed the amount required to pav said taxes. asscsments,
insurance premiums and ground rents as they falt due, such excess shall el at Burrower= option. cither promptly repaid to Borrower
or credited to Barrower on monthly installments of Fund=. If the amonnt of the Funds held by Lender shall not be sufficient to
pay taxes, asaCsaments, insurance proiniums and ground rints a< thex fall due. Borower shall pay to Lsnder anyv amount necessary
to make up the deficioney within thirty days after notice from Lender 1o Borrower 1equesting paviment thereof.

Upon payment in full of all suns secured by this Mortgage, landir shall promptly ref
Lender. ’
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und to Borrower any Fund: keld by

If under paragraph 18 hereof the bospeny is soM or the Propeity 12 otheiwise woguired by Lender, Lender
than tmmedhately prior to the sale of the Projorty or it~ aequisition by Lender. any Funds Eeld by Lender
tion as a credit against the sums secured by this Mortgage.

shall apply. no later
at the time of applica-

3. Application of Payments. Unless applicable Lan proviedes otheraise. adl payment< received by Loender under the Note and
paragraphs 1 and 2 hereof shall b applied by Jonder first in pavmont of anounts payable to Lender by Borrawer under paragraph

2 Lereof, then to interest payable on the Note and on Futire Advarnces if any. and then to the principal of the Note and to the
principal of Future Advanecesaif any.

4. Charges; Liens. Borrower shall pay all taxis. assssmients and othier charges, Aines apd bmposttions attrbutabl% to the '
Property which mav attain o prionity over this Morntgipe . and giound rent=.af any. at Lender's option in. the manmer provided

under paragrarh 2 Leriof o by Borrower naking pavment, when B divectiv o the paver therio
furnish to Lendir all notices of atnonnts dee undo thas poaoserapt, and o the cvent Baneser all make payvment dircetly,
Borrower ~hall promptly Dok to Lender roocipts evidencme 0 L povnaent<s Borower shall promptiv discharge any lien which
Las priority over this Mertgage . provided, thar Bonower ~ladl net be soparad 1o dischirge uny such lien so long as Borrower shall
agree in Wniting 1o the pavinent of the obligation ~cured v seh lisnin o mianner secgpaable to Lender, or shall in good faith
context such len by, or defend coforcement of such Hen i fegal proniedings whiack opaiate 1o jrevent the enforcement of the lien
or forfeiture of the Property or any part thereof.

. Borrower shall promptly

S. Hazard Insurance. Borrewer =hall keep the muprovements tow exienng or berealtar erected on the Prop<rty insured sgainst
Yass by fire, hazands meladed within the toem: centended soncrags ™ and sl enben Lazand<oas Lendar may require and in such
stnounts and for such poriods as Lendder may roguire ;s provided, thar Lander 2hall nee require that the amount of such coverage
cxeced that amount of coverage required to pay the 2uni= ~ccured by this Moz eeee.

The insuranee carniey provibing the msuratce shall B hosen by Baorowe: subseor tn spproval by Lender: provided. that such
approval shall pot be unressonsbdy wirkbe W AN joomiuine- onomvins polndes <dadi be pasd at Lender’s option in the manner
provided under parsgraph 2 bervaf or by Borrower miaking poovment. wheno e diteetiv to the insirancoe carrier.

Al insurance policies and penewals thariof shali b form oo pratde

to Lepder and <hall melude a standan] mortgige clause
in faver of and m form seveptable 1o Londer, Lender b0l Bave the right to hold the policies and renewals thereof, and Borrower
shall promptly furmash to Lendir all renewal notices aned adl ievopts of paid preminms In the (vent of loss. Borrower shall give
proanpt notice to the ineutance carier aned Lendeor and Lenlor iy ninke pavof of fossif nor mades promptly by Borrower.
Unleas Lereler snd Borromor arbursise sgeee in wniting, ansiroee joonends 2ol be applied 1o restoration or repair of the
tropenty danaged, provided wo b restomtion or ppadr s ciononne Qv feacibie and the securnity of this Moeorfgage is not thereby
inpaired. If wirh gestoranion of topadr 15 not conremiealiy feaable ooaf the sournty of this Mortgage would be impaired, the
stnrance proceads shall be appticd 1o the suams secired by thee Monee noth the exorss af any, paid ta Barrawer, If the Property L
is atandoned by Borroaer onaf Borrower fuls to reapand 1o Lendor wprlan 30 Jdavs after notice by Lender to Borrower that the o
isurahee earrier 6ffcrs 1o sty aoclaam for insursnos benefits) Toredo s
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withonizesd to eollect and apply the insurance proceeds at i

j
:
i Lender's option cither to testornion or repair of the Projerty o 1o the sim< s nred by this Mostgage. ]
Z Unlss Lendir and Borroner otbivrwise ceres an writing  any =weh application of proceets to principal shall not extend or 3
! postpone the due date of the menthty metallnonts oo d soin pagrg b 1 and 2 boeof or «hange the amount of such install-
nents. : -
% _l[ under parageaph 18 Lereof the Proporty s wopuined by Tonado o slingha e le santinteresr of Borrower in and to any insurance
. policies and inoand to the procesds thercof o the ontent of the v woared by thas Maortgge unmediately prior to such sale or
3 acqquisition) resultung from Jdansge tor the Projarts prion to the % o wniation shall toes 1o beneder,
§ 6. Preservation and Maintenance of Property: Leaseholds: Condominiums. HBoiruwer shall keep the Property in good repair
; and shall not pormdt e cotnmat woaste impaitna et s Jdeterioration of the Proj oty snd Shall camplv with the provisions of any ¢
A lease af thas Medgaee 1~ onoa boase bold I thss Mostgege 1~ on 0 vendonmnitim unst, Borroaer =hall perienm all of Borrower’s
; cbhhiganions nunder the dedlaraien of condominiun o moetor decdl the bt oas and negulations of the condominium project  and
‘ constitzent documonts, !
7 7. Protection of Lender’s Security. Ii Botrower fails fo perfonn the convennts and agrecnmonts contamed jn this Mortgage, or -
' if any action or proveeding 1= cormmnetnod whivh smareriadiyv affe s Tondors satest in the Projeiiy, anchuding, but not mited to. §
sminent dommun, in~olveney, code enforccnini, or arangomints o proceodings avohig o baskiupr o decedont. then Linder at
; Lendears option ugon notiee to Borrowa, mov mske such appnaen e disbinrws vk e and take auh cationn ws s necessary 1o
protect Lenders ot anebehing, bot not Lnunted 1ol disbairse ment of bosonnsble i s fecs and ontey upon the Projorty to :
: make repairs Any aconnts disdairsedd by Tendbor poamt to thas pongneg b 70wtk intone st tharcon, shall became additional indebt-
s viness of Borrower ~ciired by this Mortgape. Unlers Borrower and Tondoyr agice to otber terms of pavisent. sach amonnts shall be
k |‘.1_\'.‘lb!(‘ upon fintice from i,f-r.'!rr to Botrowae :n;'if.-?imz Praavins ut thoreof, arnd ~hall bvar interest fram the Jate of (fif-l;uys(mr-nt_ at
the rate stated in the Note unbias paymeont of snterest ot suck poc would be conteay to applicabd  Law, in whick cwnt such - ;
E amounts shall bear mterezt at the highest e permisabbe b apphieah! Tovs Nothing contined in this jenagraph 7 shall soquire
: Lender to 1ncur any expense o do any aet henounedior
‘ —1 -
8. Inspectien. Lendir nuiy mutke o1 canse to be ndde rensonabde cntite~ upon and inspections of the Projetty. provided that ‘N }
FLonder =hall give Bartower uotiee prior to any such inspection spaeifving seasonehhe citise thagefon 1eiated 10 Londers interest in i
the Projorty. ‘ —I E 2
t
9. Condemnation. The preecodd= of any wward oo claim for ddaoge= e e G cone et doan conte s tion swath oy condeminge 3 :
tion or otbeer taking of the Projonis, or part tbenaf, o0 fon cormve vane i s of condomnntion, e e b sssigned and shall be ™ i
. patd to Lender o . 3’
S In the ovent of o ot taking of the Proopentv, the oo ds it e pphied roorle s ooonied B this Moangage . withe ihe L :
+ exces= af anv, paed to Barrows, B the ovent of o partnd taking of the Progariv, o PBovronar and Teondor atborwis rpre e in
o wnting, these Bl b appied to thae samms socnned B vhae Merre el cn b e aontions ol e pooceeds e vl oo th e proartien ;
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