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2. Funds for Taxes and Insurance. Subject to Lender= optien under paragraphs 1 snd 5 haeof, Borrower shall pay to Lender
or the day monthlv installments of principal and interest are payable under the Note. unul the Note 1s pand i {ull, a sum (Lerein
“Funds"} equal to one-twelfth of the yvearly taxes and assessments which may attan pronty over ths Mortgage, and ground rents
on the Property, if any, plus one-twelfth of yearly premium installments for hazard wsurance, plis one-twelfth of yearly premivm
installments for morigage insurance, if any, all as reasonably estimated imtially and from tame to time by Lender on the basis of
assessments and bills and reasonable estimates thercof. The Funds shall he keld in an mstitution the deposits or accounts of which
are insured or guaranteed by a Federal or state ageney (including Lender if Lender is such an institution). Lender shall apply the
Funds to pay said taxes, assessments, insurance premiums and ground rents. Lender shall make no charge for =0 holdirg and apply-
ing the Funds or verifying and compiling said assessments and bilis. Borzower and lender may agree in writing at the time of
execution of this Mortgage that interest on the Funds shall Le paid to Borrower, and unless such agreement 1s made, Lender shall
not be required to pay Borrower any interest on the Funds. Lendor shall give to Borroner. without charge. an annual srcounting of
the Funds showing credits and debits to the Funds and the purpose for which each dibit to the Funds was made. The Funds are
pledged as additional securiiy for thie sums secured by this Mortgage. '

If the amount of the Funds held by Lender, tegether with the future monthly installments of Funds payable prior to the due
Jdates of taxes, assessmments. insirsbee premiums and ground rents, shall exceed the amount required to pay said taxes, assessments.
insurance premiums and ground rents as they fslt due. such exceas shall be. st Borrower's option, either promptly repaid to Borrower
or credited to Borrower on monthly installinents of Funds. If the amount of the Funds held by Lender shall not be safficient to
pay taxes, assessments, insurance promiums and ground rents as they fall due, Borrower shall pay to Lender any amount necessary
to make up the deficiency within thirty days after notice from Lender to Borrower requesting pavment thereof.

Upon payment in full of alt sums secured by this Mortgage. lender shall promptly refund to Borrower any Funds held by
Lender. _ _

If under paragraph 18 hLereof the Property iz oM or the Propernty 15 otheiwise wcquired by Lender. Lender shall apply. oo later
than immedistely prior to the sale of the Property or 1ts acquisition hy Lenider. any Funds heH by Lender at the time of applica-
tion as a credit against the sumz secured by this Mortgage. '

3. Application of Payments. Unlkss applicable law provides otherwise. all pavnents recaved by Lender under the Note and
paragraphs 1 and 2 kereof shall be applied by Lender first in paviment of mrounts javable 1o Leader by Borrower under panagraph
2 hereof, then to interest pavable on the Note and on Future Advances, if any, and then to the principal of the Note and to the
principal of Future Advances, if any.

4 Charges: Liens, Bomower shall pay all taxes. assezments and other charges, fines and impositions attributable to the
Property which may attain a priority over this Mortgage, and ground rents. if any, 3t Pendet’s option in the macter provided
under paragraph 2 hereof or by Borrower making pavment. when due. directly to the pavee thereof. Borrower shaill promptly
furnish to Lender all notices of amounts due under this puagraph. and in the event Borrower shall mske pavment directly,
Borrower shall promptly furnish to Lender receipts evidencing such payments. Bonower shall promptly discharge any lien which
has priority over this Mortgsge; provided. that Berrower shail not be required to divharge any such lien so loog as Borrower shall
agree in writicg to the payment of the obligation secured by such lien in a manner azceptatle to Lender. or shaliin good faith
contest such lien b or defend enforcement of such lien n, legal yrovcedings which ojsrate to prevent the enforcement of the lien
or forfeiture of the Propenty or any part thereof.

S. Hazard Insurance. Borewer shall keep the improvements now exnisusng or heraafter erected on the Property insured sgainst
loss by fire, harards included within the term “extended coverage”. and such other tazards as Leader may require and in such
amounts and for such pericd: as Lender may require; provided, that Lender shall not recuire that the amount of sich coverage
exceed that amount of covetage required to pay the sums secured by this Mortgage. .

The insurance carricr providing the mmsursnce shall be chosen by Borrower subject 1o approval by Lender; provided. that such
approval shall not be unreasonsbly withheld. Al premiums on nsurance [olicies shall be paid at Lender’s option in the manner
provided under paragraph 2 Lereof or by Borrower making payment. when due, directly to the insurance carrier.

All insurance policics and renewals thereof shall ba in form acceptable to Lender and shall include a standard mortgage clause
in favor of and in form acceptable 1o Lender. Lender shati bave the right to Lol the policies and renewals thereof, and Berrower
shall promptly furnish to Lender all renewnal potices and all receipts of paid premiums. In the event of loss. Borrower shall give
jrompt notice to the insirance carrier and Lender. and Lender may make proef of los if not made promptly by Borrower.

Unless Lender and Borower otherwise agree in wnticg insurance procecds shall be  applied to restoration or repair of the
Properiy ¢la:n3g£'§l, provided sirh restoration or nopate 12 soononocally fe asihle apd the sccurity of this Mortgage is ot thereby
itnpaired. 1 ©1ch testoration of repar s 0o coonnmically feasible or af ke security of this Mortgage woull be impaired, the
insurance proceeds shall be apphied to the sums secured by this Mortgage, with the excess, i any. paid to Borower. If the Property
is abandoned by Borrower or if Borroner fails to rexpond to Lender within 30 days sfter notice hy Lender to Borrower tbst the
insurance carrier offers to settle 1 claim for insurance benefits. Lender 12 authonizand to vollect and apply the insurance proceeds at
Lender's option either to restoration of repair of the Projerty ar 1a the sums seenred by thas Mortgage. :

‘Unless Lender and Borrawmer otherwise agree in writing any such spplication of proceeds to principal shall rot extend or
postpone the due date of the monthly installmonts referred toan paragraphs 1 and 2 Lereof or chapge the amount of such install-
ments. : .

If under paragraph I8 Lercof the Property s arquired by Lender. all nght, title and interest of Borrower in and to any insurance
policics and in and to the jroceeds thereof (1o the extent of the sume seared hy this Mortgage immediately prior to such aale or
acquisition) resulting from damage to the Property grior 1o the sale or acquintion shall pass to Lender.

§. Preservation and Maictenance of Property: Leazebolds: Condominiums. Borroacr shall keep the Property in good repair
and shall not permit or commit waste, unpairmant. or deteriotation of the Property aad shall comply with the provisions of any
lease, if this Mortgsge 1< on a leasehold If this Mortgage 15 on a condominium urt, Borrower shall perform all of Borrower’s
obligations under the declination of condomirium or master deed. the by-laas and regalations of the condominium project and
constituent documents.

7. Prolection of Lender’s Security. If Berower fails to perform the covenants and agreements contained in this Mortgage, or
if any action or proceeding is commencedd which materialiy affects Lendars interest in the Property, including, but not limited to,
eminent doman, insolvency, (ode enforcetnent. or arrangements or procedings inveling 2 tankrupt or «decedent, then Lender at
Lender’s option, upon notice to Borrower. mnay mmake such appearances, disburse =uch ;ums and take such artion as is necessary to
protect Lender’s interest, inchuding, but not limited to. disbursement of reasonable dtternev’s fees and entry upon the Propeity to
make repairs. Any amounts dibursed by Lendar pursiant to this parageaph 7. with intesest ‘thereon. shall become additional indebt-
cdness of Borrower secired by this Mortgage Unlss Rorrwer and Fender agree to other terms of payment. such amounts shall be
pavable upon notice from Lender to Borrower tojuesting gavment there of. and shall bear interest from the date of disbursement at
the rate stated in the Note unless pavment of interest at sueh yate: woull be contrary to applicable law, in which event such
amounts shall bear interest at the highest rate permisaible by applicable law. Nothing contained in this paragraph 7 shall require
Lender to incur any expense of do any act hereunder. :

8. Inspection. Lender may make or cause to be made reasonable entries upon and inspections of the Properly, provided that
Lender shall give Borrower notice prior to any such inspection speaifying reasonable canise trerefor related to Lender's interest in
the Property.

9. Condemnation. The procceds of any award or cluim for damages, dinct or consequential, in connection with any condemmna-
tion or other taking of the Property. or part theteof. or for conveyance in lieu of condemmnation, are hereby assigned and shall be
paid to Lender. ' : .

In the event of a total taking of the Property. the proceeds shall be apphied to the =ums secured by this Mortgage. with the
excess, if any. paid to Borrower. In the event of a partial taking of the Progerty. unless Borrower and Lender othawise ggree in
writing. there shall be apphed to the sums secured by this Mortgage such proportion of the proceeds as is equal to that proportiorn
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