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2. Funds for Taxes and Insurance, Subject to Lender's option under paragraphs ¢ and 5 hereof, Borrower shall pay to Lender
on the day monthly installments of principal and interest are pavable under the Note, unti}! the Note 15 paid an full, a sum (herein
“Funds") equal to one-twelfith of the yearly taxes and assessments which may attan prionty over this Mortgage, and ground rents
on the Property, if sny, plus one-twelfth of yearly premium installments for hazard insurance. plus one-twelfth of yearly premium
installments for mortgage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the basis of
assessments and bills and reasonable estimates thereof. The Funds shall be held in an institution the deposits or accounts of which
are insured or guaranteed by o Federal or state agency Gincluding Lender if Lender is sucly an institution). Lender shall apply the
Funds to pay said taxes, sssessments, insurance premiums and ground rents. Lender shall make no charge for so holding and apply-
ing the Funds or verifyicg and compiling said assessments and bills. Borrower and Londer may sgree in writing at the time of
exccution of this Mortgsge that interest on the Funds shall be paid 1o Borrower. and unless such agreement is made, Lender shall
not be required to pay Borrower any interest on the Funds. Lender shall give to Borrawer, without charge, an annual accounting of
the Funds showing credits and debits to the Fund: and the purpose for nhich cach debit to the Funds was made. The Funds are
pledged as additiona) secunty for the sums secured by this Mortgage.

If the amount of the Funds keld by Lender, togethar with the future month!\ m~t1llm( nts of Funds payable prior to the due
dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount reqgquirad to pay sald taxes, sssessments,
insurance premijums and grounid rents as they fall due, such excess shall be, at Borrewer’s option. citker promptly repaid to Borrower
or credited to Borrower on monthly installments of Furd: If the amount of 11e Funds Leld by Lender shall not be sufficient to
pay taxes, assessments, msurance pooniums and ground onts as they fall due, Borrower chall pay to Lender any amouant necessary
to make up the deficicney within thirty days after notice from lender to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shall promptly refund to Borrower any Fuods held by
Lender. ‘ '

If under paragraph 18 kercof the 1. sperty is soM or the Property is otherwise acquired by Fender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Le ndcr any Funds held by Lender at the time of applica-
tion as'a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise. all payments received by Lender under the Note and
parzgraphs 1 and 2 hereof shiall be applied by Lender first in pavment of amounts pavable to Lender by Borrower under paragraph
2 hereof, then to intcrest pavable on the Note and on Future Advances. if any, snd then to the principal of the Note and to the
principal of Future Advances, if any. ‘

L Charges; Liens. Borrower thall pay all faxes, assessments and other harges. anes and impocitions attributable to- the
Property which may attsin oo priority over this Mortgage, snd ground ents. if any. at Lender’s option in. the mancer provided
urder paragraph 2 Lereof or by Borrower making pavment. when due, directdy to the pavee thereof. Bormmower shall promptly
furnish te Jender all notices of amounts Jie under this pasgrapli. and o the event Borrower shall mske pavment directly,
Borrower shall promptly furnish to Lender recéipts evilencing =uch payments. Borrower shall promptly discharge any Lken which
hLas priority over thiz Magage ; provided. that Borrowir =kall not be ropured to discharge any such len =0 long as Borrower shall
agree in writing to the pavment of the obhigation scoured by such Hen in a manner acceptable to Lender, or shall in good faith
contest such Lien by, or defend enforcement of such lien in. legal proceclings which operate to prevent the enforcement of the lien
ot forfeiture of the Property or any part thereof.

5. Hazrard Insurance. Borrower shall keep the improvements now existing or kereafter erected on the Property insured against
lass by fire, harards inclided within the term “extended coversge”. and such ather harzards as Lender may require and in such
amounts and for uch priods as Lender may respiires provided. that Lendder shall not require that the amount of such covenge
exceed that amount of coverage requirad to pay the sums secnred by this Mortgage,

The insurance carrier provisding the insurance shall be (hosen by Borrower sthject to approval by Lender; provided. that such
approval shall not Fe unreasonably withheld. A pramims onnsurance policies <hall be paid at Lender’s option in the manner
provided under parsgraph 2 hereof or by Borrower making payvment . when due_directly 10 the insurance carrier.

Al insurance policies and renowals thereed shalt be an form acceptahle 1o Lender and shall include a standard mortgage clause
in favor of and in form arceptable to Lender, Tender shall have the right to Loli the policies and renewals thercof, and Borrower
shall promptly {urrish to Eender all renewal notires and all riceipts of paid preminms In the event of loss, Borrower shall gn‘
prompt notice to the ittance arrier and fonder, and Lender may make proof of lossf not made promptly by Borrower.

Unless Tamder and Borrower othersise agree i winting, ieearanee prooeeds shall be applied to restoration or repair of the
Property damsged, pronsded s b restoration or repair 1o economieally feasible and the securnity of this Mortgage is not thereby
imapatred. If such testatstion or tepair 19 nat eoonamically foamble or 3 the wuriny of this Mortgage wonld be impaired, the
insurance procecds shaltbe apphel to the sums sooured by this Mortgage, with tle exee sz 1f any, paed to Borrower. If the Property
= dandoncd by Barraaer or i Borrowsr fails to teepond 1o Leneder sathin 30 dws after notice by Tender to Borrower that the
insirance carrisr offcrs 1o settle « claim for insurance benefits. Lender i oukorized 1o collect and apply the insurance proceeds at
Lender's option either torcatoration or iepair of the Proj<nty or to the sums secired by this Mortgage.

Unless Iender and Borrower otherwnis agred in srihing. anyv =uch applicatisn of procceds to ;rmnpal shall not extend or
postpone the due dite of the monthly installments refornd to o parasgraphs 1 and 2 Lereof or change the amount of such install-
ments,

It under paragraph 18 Lereof the l'zo,(zt\ 1= argnred by Lender, all nigh 1td aned intecest of Borrower in and to any insurance
policics and in and to ke procecds themeof (o the oxtont of the ~serns seaured I.\ this Morigage immodiately prior to auch =ale or
acquisition) resulting from Jarage to the Propenty prne to the il on wapnisttion <hall joss o Lender.

6. Preservation and Maintenance of Propeity: Leaseholds; Condominiums. Barrowir shall keep the Property in good repair
and shall not permit of commit waste, i aitnent, or detenoration of rthe Pojeriy Land shall comply with the provisions of any
fease, i this Mortgage i< on o Mase ol I thic Martgige v on o sondonunein umit, Barraser shalt perforin all of Borrower's
ebligations undor the dicharation of condopanimm or maeser doodl the basfaws and rogulanons of 1he condominium project  and
constituent documeonts

7. Protection of Lender's Security. 1i Borrower fals to perionn the conenatts sl sgrednuenis contained in this Mortgage, or
if any avtion or procveding 1~ cominenocd whaekh moterndie o Tenda™s povna i the Propanvs inebading. bt not imited to,
cminent domain, inoleno v, cade enfornvnent, or arreange me fits o preedohings miolving o batkpt o decedents then Lender at
Lender’s option, upon totice to Borroser, moay make sl appe acinee <o disbhore vik sams and take such Gwtion as s necessary to
protect Fonders intereat inebpding bar pae Hinrsd to disburvment of vessendd attennov’s foos aned ooty upon the Properly to
lﬂfi‘i(‘ r(}p:}.irs_ _\n_\' AT int= .h;-.l‘d;;g-.rd |..\' l,{_n.{q; jour=mant to this {».H,q_{l.t;‘h .. Witk meteze 2t the T 0 =l l"flﬂfnf‘ ml-!iiioml indc-b!—
clress of Borrower ~ounod by thas Montgaze, Unless Borrower aned Torodev agoe to othier tromes of pavenent, surh amounts shall be
pavable upon notice from Londer to Borroner repueating payiient thonof, and shdl o interest from the dite of dibursenent at
the 1ate tated in the Note unbss pavoent of intiret ot sk 1ate would be contrary to appticable by, in which «vent such
amounts shall bear intonst at the highest rate pormmisstbbe by apphicabd Tow Nothing containad i this paragraph 7 shall require
lender to incur any axj<nze or do any act bereundr

8. Inspection. Lezdor vy make or cvlee 1o baomad esenable vatrics yjon anid inspections of the Property, provided that
Lender =hall give Borroner nodee prior to any sie ki insg ootion =speciiving e somb’e copse theridor telated 10 Lenda's interest an
the Property.

9, Cendemnation. The joromeadd<of any award o0 choam for g ~ i o oo conepientndo i cutte ctien with any vondemna-
tien or other takitg of the Projorty, o part thenai or for comvevanee b of condomtaion are beeeby assigned and shall be
paid to Fender

In the event of atorad taking of the Projeity, the procoeds abodl Beoappled o the sumes —oured by this Mongage. with the
cuerss, f atiy, paid o Barrower, T the caent of 0 partnd taking of e Propoey nnbes Boooner and T ndir othowis agree in
anting. there shall be spplied to the sun sconied by thas Motz ssch proganinn of tha ]-ru-f(rl- 1~ el to that proportion
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