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2. Funds for Taxes and Insurance, Subicet to Lenders option undor prngraphs § and 5 hervof. Barrowar shall pay to Lender
on the day monthly installments of principal and interest are payable under the Note, unul the Note i< paid in Dl 1 sum (kerein
“Funds”) cqual to one-twelfth of the yearly taxes and wssesemonts which may attain prioriny over this Moertgage, sud ground rents
on the Property, of any, plus one-twelith of yearly premium installinents for bazard insurmmee, plus one-twelith of vearly premium
installments for mortgage insurance, if any, all ax reasonibly estimated initilly and from time to time by Lender on the hasis of
assessments and bills and reasonable estimates thercof. The Funds shalt be Leld in an institution the deposits or wecounts of which
are insured or guaranteed by a Federal or state ageney (including Lender 3f Lender 14 such an anstitution). Lender shall apply the
Funds to puy =uid taxes, assessments, insurance premnns and ground rents. tender shall make no charge for so holling and apply-
ing the Funds or verifving and compiling said assessnrnts and bills. Borrower and Londer may agree in writing at the time of
execution of this Mortgige that interest on the Funds shall be paid to Bonower, and unlrss sueh agreeient is made, Lender shall
not be required to pay Borrower any interest on the Funds, Lender shall give to Borrower, without ¢harge, an annual accounting of
the Funds showing credits and debits to the Funds sand the purpose for which each debit to the Funds was made, The Funds are
pledged as additional secerity for the sums secured by this Mortgage.

If the amomt of the Funds held by Lender, togathor with the Tuture wonthly installments of Funds pavable prior to the due
dates of taxes, assessmcnts, insurance premiums and ground rents, shall excicd the amount requirel to pay sald taxes, assessments,
imsurance preminms and ground rents as they fall due, »uch exeess shall be | at Borronweer's option., either promptly repaid to Borrower
or crodited to Boriower on monthly installments of Fund< If the :anount of the Fands held by Lender shall not be sufficient to
pay taxes, asscsaments ihstirance po miims and ground rents as they fall duel Botrower =hall pay to Lender any amount necessary
to make up the deficieney within thirty days after notice irom Lender to Borower requesting payment thereof.

Upon payvment in full of all sums sccured biv this Mortgage, Lender shalt promptly refund to Borrower any Funds held by
Lender. _ _ _ _

If under paragraph 18 hereof the Loopeny is soll or the Property i< othawise soguiirad by Lander. Londer shall appiy, no later
than immediately prior to the =ale of the Property or i aoquisition by Fender any Funds held by Lender at the time of applica-
tion as a credit against the suins sccurad by this Nortgage. '

3. Application of Payments. Unless applicable law jrovides othrowisc, all payvients veccived by Lender under the Note and
paragraphs 1 and 2 Loreef =hal! be applied by Lender first in payiment of amonnts payvable 1o Lander by Borrower under paragraph
2 hereof, then 1o interest pavable on the Note and on Fute Mlvances if anv, and then to the principal of the Note and to the
principal of Puture Advances. if any.

4. Charges: Liens. Boirewer shall pay all tixes, assessmcnte amd other charges, fines and impositions attributable to the
Property which tiny attain i prionity over thi= Mortgege, aml gronnd rentsaf anyv. at Lender’s option in the manner provided
wnder paragraph 2 hereof ov by Borrower making pavinent. when shie, direetly to the pavee thereof. Borrower shall promptly
furnish to Lender all notices of amounts Jae umder this jeonagraph. amd an the event Borrower =hall make payment directly,
Borrower ~hall promypty furnish to Lender teceipts evidenong suoh puyvments. Borower shall promptly discharge any lien which
has priority over this Mostgage: provided, rhat Bornower <l not be reguired 1o dizcharge any such lien =0 long as Borrower shall
agree in wnting to the payinent of the obligation scoured by ~uch Ien in o manndr aceeptable to Bender, or shall in geod faith
contest such Fen by, or defend enforvement of such fien i, gl proccedings whicls operate 1o prevent the eaforcement of the hen
or forfeiture of the Propcrty or any part thercof.

S. Hozord Insurance. Borrower shall keep ¢hie improvenents now oxisting or hereafter erected on the Properiy insured against
loss by fire, hazands inclzded within the tam “‘extended coverage™. amd wuch other hozands a: Lender may require and in such
amounts and for such periods as Lender may require; provided, thar Lendar balt not require that the amount of such coverage
exceed that amount of coverzge required to pay the sums seeured by this Morrgage.

The insuratce carricr providing the insuanee shalt be chozen by Borrower subiect to approvat by Lender; provided. that such
approval shall not be unreasonsbly withbel AN premiums on ineurance poliies shall be paid at Lender’s option in the manner
provided under paragraph 2 hereof or by Berrower making payient, whon due, direatly to the msurance carricer,

Allinsurance policies and renewals therrnf shali b in form aceepaable 10 Lender and shalt inelinde a standard mortgage clause
in favor of and in form acceptable to Lender. Lender sbadl bave the right to Lol 1he policies and renewals thercof, and Borrower
<hall promptly furnish 1o Lender all renewal notives and all teeeipts of pabd premiums. In the event of loss, Borrower shall give
promnpt notice 10 the insurance varrier and Lender, and Lender nay make proof of loss if not made prompily by Borrower,

Unliss Lender and Borrower otherwise sgree m writing, insuraae procecds shall be applied to restoration or repair of the
Property danagad, provided sk nestoration or 1epar 15 coonnmically feasible wnd the =ccurity of this Mortgage is not thereby
impaired. If sudh 1estoration or 1cpair is not e conomically feasible or af 1he siqurity of this Mortgage would be impaired, the
ingurance procceds shallbe applicd 1o the sums =ecarad by this Morigagze. with ihe exedss i any, pdid to Borrower., I the Properiy
iz abandoned by Borrower or if Borrower fails to pspond to Lender within 30 dayvs after notice by Lender to Borrower that the
instrance carrier offcrs to ~ettle a claim for in~urance bencfits, Irnder i< anborized to eoltect and apply the insurance proceeds st
Lender’s option either to 1o storation or 1epair of the Projoriy or to the sums< secured by this Mortgage.

Unless Lender and Borvewer othomwise agree in writing, any el application of proceads to prineipal shall net extend or
postpone the due date of the menthly installments refored to in partsgraphs 1 and 2 Lereof or change the amount of such install-
ments. o

If under paragraph IS Lereof the Properiy is aequired by Lendor, all right, title and interest of Borrower in and to any insurance
policies andd in and to the proceads thereof (ta the oxtint of the sauis <ecured by this Mortgage immediately prior to such sale or
acquisition) resulting from Jdamuge to the Property prior to the ~ade o0 seqpnieition =hall pass 1o Lender.

6. Preservation ond Maintenance of Properly: Leaseholds: Condominiums. Bauiower =hall keep the Property in good repair
and shall mot perinit or commit waste, impaitnient, or detertoration of the Propaty and shall comply with the provisions of any
lease. if this Mottgage i< on a leaschold If this Mongege i< on o condaminiim unit. Borrower shall parform all of Borrower's
abligations unde s the declaration of condomininn or sunster Jeadl the by-das and regulations of the condominium project and
constituent documents.

7. Protection of Lender's Security. Ii Borrower fuils to perionm the covenants and agrecments contained in this Mortgage, or
if amy action or procecding 1= cominanesd which materiadly affeors Londors intewest in the Property, includmg. but not Hmited to.
eminent domain, in~olveney, ende enforicuent, or ananganents or proccedings mvolving o bankrupt or decedent. then Lender at
Londer's option, upon notice to Borroscr nay ke =siwch sppearanee s, disbaitee such sums and fake such aetion as is necessary to
nroteet Londors intereet, inebnling b por Brndeed ol disboreemont of sevaenble artarnex’s foes smdd entiy npon the Praperty tn
miake repairs. Any simonnts dishursed by Lender pairanant to this paragaph 70 withoanteeet thereon, shall beeome additional indebt-
cdness of Borrower = cured by this Mortgage, Un'ess Barrowar and Bender agree to otber terms of pavment. such amounts shall be
paxable upon patice from Lender to Borronor roquesting paxyi nt thoreof. and shatl bor intorest from the date of <hsbursement at
the tate statad in 1he Note unless payinent of intenest st ek aate wonld be contrary 1o applicable Lo, in which event sueh
amounts shall bear interest at the highest 1ate permisathle by applivable Liw. Nothing vontadnaed in this panmgraph 7 shall require
Lender to incur any cxjense or do any net Bareuander

8. Inspection. lender mav make of cat=¢ to bl teasonable cntiios vpon and anspoctions of 1he Propoaty, provided that
ender shall give Bornoner notioe prior 1o sny seh inspacion spedfving ool vanse thenfor sebred to bendees interest in
the Property.

9. Condemnaiion. 'rin' i (l-' uf HED N A :n‘l e clum 1-01' ll [T CO Aot Of et 'il‘.l nti l!. IR LN H-:n “i.t]l any e nmlt,mn:w
tion o othey Diking of the Propoy. o poat thesof o foo comvevanee s e of coneb mnntion, ue b re by Gesigned and Shall B
paied to Lendir

[t ovhe cvent of o torad tiking of the Piopearv, the poooeods <bodl Booappdiad 1ol cnnis <ocned B ohis Mogngene. with the
LR W RTINS If ATy, ]»llii T H‘-:lll‘.\ll. ln t].-_ s nt ool o ;‘.!l'lh-‘i f.lkll:‘-: o]t l'l'-i" s ooy and I'H‘l'l atl
wrtting, thepe <baldi 1 sppted to the sans sconred Baovias Menrg g o fopner e nne el e poeends e vand it b e Propattiomn
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