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2. Funds for Taxes and Insurance. Subject to lende's option uneder pasagraphs § and 3 hervof, Borrower shadl pay to Lender
on the day monthly instadlinents of principal amd interest are pavable unedir the Note until the Note 1< patd in fulll o =i (herein
“Fund<") ejual to one-tawedfth of the yvearly taxes and assertnents which may attain priority over this Mertgsge, and geound rints
on the Property, if =ny, plus one- ~twelfth of vearhy praminm anstalinents for boazand meuran e, plis ene mtwi itk of yarly promium
installments for mwortgage insurance, if any. all ws reconably etimated initially and from time to time b Lender on ihe Lasis of
nesesaments and bills and reasonable estimates thereof. The Funds shall be beld in onansfitution the deposits or decounts of which
are insured or guaranteed by a Federal or state agendy tincluding Lendder f Lendir 1« swh an instinationd, Eender =hall apply the
Funds to pay said taxes, assesanents, insurance premivins and geound vents. Lender sladl make no eharge for <o holding and apply-
ing the Funds or vaifving and compiling said a<sescmonts and hills, Borrower and Lendc may sgree i witing at the time of
execution of this Martgage that interest on the Funds shall be paid to Barower, and unless =uch agroement i= made, Lender shall
not be required to pay Borrower any interest on the Funds. Lender shull give 1o Barrower, without charge, an annual accounting of
the Funds showing credite and debiis to the Funds and the purpos for which vach debit to the Funds. was made. The Funds are
pledged as additional sccuraty for the sums secured by this Motgag.. .

If the amount of the Funds held by Lender, togother with the future monthiy installments of Funds payable prior to the due
Jates of taxes, asvssments_ insurance premivms amd ground rents, shall exceed the amount required to pay sakl taxes, sssessments.
insurance premiums and ground ronts as they fall due, such exeess shaldl beoat Borrower's option, cither promptly repald to Borrower
or aredited to Borrower on lmmhl\' instabtments of Fund< If the smount of the Funds Leld by Lender skhall not be suffieient to

Pay taxes, ASSESments, Insurance po s and ground ronts as they full duel Borrower <hall pav to Lender any amount necessary
to make up the deficieney within thirty days after notice from Lender to Borrower roguesting pavouent thercof, '

Upon pavinent in full of all sums secured by this \longxg- Tender shall promptly refund 1o Borrower any Funds held by
Lender.

I under pardgraph 18 hercof the 1osperty i3 sol or the Propaiy is athirwise wequired by Lender, Tender shall apply, no later
than immediately priar to the sale of the Property or it< acquisition by Lender, any Punids held by Lendir at the time of applica-
ticn as a credit against the sums seenred by this Mortgage. :

5. Application of Payments. Urnleas applicabile Loy provides othorwise, all pavments reeeived i.\' Lender under the Note and
parsgraphs 1 and 2 Lereof shall be applied by Lender st i payisent of winounts jays able to Lender by Bowrower under paragraph

2 hereof. then to interest pavable on the Note and on Futare Advances if any, and then o the principal of the Note and to the
priveipal of Future A ances. if any.

4. Charges: Liens. Bormrewer shall payv afl taxis assessmnts arad other barges, fines and impositions attributable to the
Property which may attain « priotity over this Mottgage, and gound aent< 1f any. at Lender's ojtion in the nanner provided
under paragraph 2 Lercof or by Borrower making pavient, wlon ddue, sdivectly o e paves thercol. Borrower shall promptly
furnish to Lender all notices of ametnts Jue nundir this porsgnph, and in ke ovent Bonrawer shall make payment direetly,
Borrower shall promptly fumish to Lender reocipt= evideneing =ih pavments, Barower shall promptly discharge any lien which
l:as priority over this Mottgage ; provided, thar Boriower »hatt ot e voranned 1o hscharge any such lien so long s Borrower shall
agree in writing 1o the pavizont of 1 obligation =vured by suh hien moa nioner acegptable to Lender. or shall in good faith
contest =uch licn by, or defend enforcement of cuch benin. I gl g

rned cdings whish operate 1o prevent the fnforccmcnt of the hcn
or forfeiture of the Prop<riy or any part thereof.

5. Harard Insurance. Borrower shall keep the improvemncnss now existing or ereafter erected on the Property insured against
toss by fire. hazands inctuded within the term “extradel coverses™. and such othoy hazands as Londer may redquire and in such
|mDut.lt~ and for such periods ax Lender may repure; provided, thaet Tonder 2!l not require that the anount of such coverage
excoed 1hat amennt of coverage required to payv the sumis seoured by this Mortgage

The imsurance catier 3roviding the inmranee =hall be chosen by Bomower subijeet 1o approval by Lender; provided. that such
approval shall not be unrensonably withheld Al prominms on insrance poltiics shall be paid at Lendes’s option in the manner
provided onder paragrap 4 2 hereof or by Borrower making payvment, when due_dircetdy to the insurance carrier.

Aldbinsurance policir s and renewads thereof shall beoan form ooepets abte 1o Lender and shall inchide a standard morigage clause

in favor of and in form acceptable to Lendo. Lendeor <bdl have the 11ght 1o hold the policies and rencwals thereof, and Borrower
shall promptly fursish to Lender all tenewal notices and all reeaipt= of puid premiums In the evinit of loss. Borrower shall give
prompt notice to the insurance varrier wned Lender, snd Lender may muke jroof of loss if not made promptly by Borrower.

Unlezs Lendir and Borrower otherwizse agree in writing, snearatice proceads <hall be apphied to restoration of repair of the
Property damagrd. providled sk restortion or pipair s coonomically feasible and the security of this Mortgage is not thereby
1”,p;‘|ir(-¢]_ If =sieh postoration or 1(;-3ir 1< Nt 1 n!'l(rf!:i":l”}' foosthbe o o the :;'illli.l_\' of this Morig-zgo wonld be impaired. the
inanrance procecds shafl bae applicd 1o the 2ms secmad by this Morgrege with the execs= if ang. patd 1o Borrower. 1 the Property
is shandoned by Barrower or if Borrower fuils to vespend to Lend v within 30 Jaws afur vnotice by Lendir to Bomrower that the
insurance carrier ofors to ~ettle o claim for insrance benefits, Lender i+ suthanizad ro oolleer and apply the insurance proceeds at
Lender’s option either to aestoration or 1opqir of the Proporiy or to the sums zecured by this Mortgage.

Unless Fender and Bormrowrr otherwise agree in writing, any =wuch application of procecds to prineipal shall rot extend or
postpone the due dite of the monthly installments rferred to in paragraphs 1and 2 hereof or change the amount of such install-
ments. '

If under paragraph 18 Lorcof the Proparty is aequired by Lendor, adivght il and interest of Borrower in and to any insurance

yolictes and 1n and to the proccceds ik c1eof (1 the oxtent of the sums seonred by thas Motigage immesdiately prior to such sale or
ACqQUES mnn) rc\uh:..g from damage to the l'nn €1t (rior to the sl oy

sequisition shali pass to Lender.

6. Preservation and Maintenance of Praperty; Leaseholds; Condominiums. Beatower =hall keep the Property in good repair
and shall not permit or comnit waste, imparment. o Jterontion of e Propenty and shall camply with the provisions of any
lease, if this Motgage i< on o deaschold, I thic Morgage i< on o condominium anit, Borrewer shall periorm all of Borrower’s
obligations nnder the declaration of comlominiun or master deedl the ba-Tows awd regulations of 1he condominium project and
constituent documents.

7. Protection of Lender's Security. i Barrower fails o parioian the covdnats and sgreenents contained in this Morigage, or

if any action or precoeding 5 commaoneedd which matniathy afeos Lendor=s aurewst i the Poojaaty, including, bt not limitedd to.

iminent domain, inolc ey, code cnforod it or stieng e nts or poaoocedings mvolving o bonkmpt or decedent, then Bender at

Leader's oplion, npan totice 10 Banoiver, megy mnke stk appeanmcees dislanse sl sums anid take sueh action as i necessary to
protect Fendors intopostineliding, but not lnnited to, disbarsoment of toeondd attomsey™ fees annd entiv upon the Property to
make repairs. Any amonnts disbursed by Tondor prsnat 1o thes parvagoph 70with intorct thereon, shall beeome wdditional indebt-
vdness of Borrower sconred by this Mortgage. Un'ess Borrower and Lender agne to other terms of payvment. such amounts shall be
pavable upon notice fromn Lender to Borrower 1equesting paviont the teof, el =}

bali Vear imte rest from the Jate of dishursement at
the rate stated in the Note unloss pavinnt of interest ot sachoate sould Te contrary to applicable sl i which event such

amonints shall boar interest a1 the bighest rate permisabde by applicabd Tow, Nething contained in this paragraph 7 shall egqaire
lender to incur suv expense or Jdo any act Laeunder

8. Inspection.  [ondcr may mske o1 canse 1o b made teasenable cntries npen and inspeoctions of the Property, provided that
lLender shall give Borrower notiee prior 1o any sl insportion s ocifvang oo sonsble vase theadfor reldad 1o Lender’s imterest in
the Prop<rty.

9. Condernuation. The proncods of any anead on chin for D diveeor o consoprntiah i eonmeoen with any vondemmna-
tion or other taking of the Prope iy, o part theseof or for convovano s Lo ol conedomnation, e Leriby assignad aned shall he
paid to Londey

In the event of 4 1oral taking of the Proge iy, the proceeds <Bail b sppted Toothe s e Lok

< Morrgag - with the

exet s 1 aniy, padd to Bogrower, Inthe ovent of o potd taking of e Projeoy ondess Botreser wd fondh othiasise cgiee in

witing. therne ~B e apphied to b stiins seciine dia bt Mongaee b propeenian of 1 1-:n--u!~ e e el to b propartion
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