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Cl 2. Funds for Taxes and Insurence. Subject to Lander's option voder praageuphs §and 5 Lhereof, Barower stall paye to Lender
: on the day monthly installments of principal and interest are pavable under the Note. until the Note i+ paid in full. 20 sum (herein
l “Funds”) cqual to one-twelfth of the yearly taxes and assessments which maay attain prionty over this Mortgage, and ground rents
i : on the Projerty, if any, plus one-twelfth of yearly premivm installments for hazard msuranee, plus one-twelfth of vearly premium
installments for mortgage insurance, if any, all as reasonably estimated mitially and from time to time by Lendir on the basis of
asaeessments and bills and reasonable extimates thercol. The Funds sl be held inan indtitution the deposits or amcounts of whieh I

i

are insured or guaranteed by i Federal or state ageney (including Leeder if Bender 15 such aninstitutien). Lender shadl apply the
Funds to pay =aid taxes, assessments, insuranee preiiums and groun! ronts, Londer shall make no churge for so holding and apply-
ing the Funds or verifving and compiling said assessmuents and bl Borrower and Lender may agree in writig at the time of
execution of this Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made. Lender shall
not be required to pay Borrower any intcrest on the Fands. Lender shall give to Boarrowor., without charge. an annial accounting of
the Funds showing ercdits and debits to the Punds and the parpow for which each ibit 1o the Funds was male, The Funds are
pledged as additional security for the suris sccured by thizs Mortgage.

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds pavable prior to the Jdue
dates of taxes, assessments, insuratce premiuvms and ground rents shall excecd the wount requirad to pay =aid taxes, assessments,
insurance preminmes and grouml rents as they fall duel such oxeess shall bl at Borrower's optton, either promptly repaid to Borrower
or cresdited to Borrower on montkly installrents of Fund<. If the wuonnt of the Funds Leld by Lender shall ret be sufficient to
pay taxes, asscsments, inaranee pooninms snd ground ronts as theyv il due, Bormrower shall pay to Irnder any amount necessany
to make up the deficisney within thirty davs aftor notice from Jender to Borrower requesting pavinent thereof.

Upon pavisent in full of all summs secured b this Moregage, Tender shall prompdy refund to Boarrower anvy Funds held by
) lender. _

H under parsgraph 18 Lereof the bospanty 15 =0l ar the Propeity i< athenwise e gired by Fander, Lendor shall apply, no later
than smmediately prior to the sale of the Property or < agnisitien fy Leneder, wny Funds held by Fendir at the time of applica-
tion as a credit against the sums secured by this Mottgage
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3. Application of Payments. Unless wpplicable aw provides otbiiwise . all pavments revaaved By Lender wnder the Note and
paragraphs ¥ oand 2 bereef shadl be spplied by Lendor first in poament of jonounts payvable to Lender by Bowrower uneler raragraph
2 Lercof, then to mnterest pavable on the Note and on Putiie Mhoenesaf any, and then 1o the princpal of the Note and to the
principal of Future Advances, if any.

4. Charges; Liens. Borrower hall pay ali taxes sese=sments snl othey olarges. fines amd impositions sitnbutable to the
Propeity which miay aitain o priority over this Mertgagge, and gevnd ent=f any. o Lender’s option in the manner provided
ntder paragraph 2 Lereof or by Borrowaor making peomzent, whon Qi diredtly to the pavee thereof Borroser shall promptly
furnish to Lender ali noticr s of anounts Jdae uride: thi- pooagrg b and dn the cvernt Borrowes shall make pavment directly,
Borrower ~Lall promgetly firnish to Lender teesipt< svidenane ~e b povments Benrower shall proteply discharge any hen which
Fas rriority over this Martgage  providet, rhat Borrower <hall ot v quired 1o dischage any such hen so long as Borrower shall
agree in writing to the pavnient of the ebfigation scvnrod by sah Wnoan oo mannes aeaoptable to Lender, or shall in good faith
centest such hen by, or defened enfivcement of sh Tien i, gl piorehing= whvh ojenate to provent the enforement of the lien
or forfeiture of the Propeniy or any part thereof.
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5. Hozard Insurance. Borrawer ~hall kecp the tnprovemonts s existing or begeafter <rected onthe Proparty insured against
Lass by fire, hazards e tdedd within the rirm extended conerag L cnd s B other Bazands as Jender may equice and in such
amounts and for suck periceds a< Loroder amay 1oguire: provaded.s l"- Fordes ~hil not peepaise that the amount of =uch coverage
cxceed that dmount of (OVErage nquirnl to jav the =< = onred by rhas Mosig e, :

The insurance carisr proviskicg the inenanes shall B choaen i._\ I’,-r.-:rm\- v =iibces v to approval by Lender: provided, that such
approval fhall not be unrcaon: ,! Avowithbel AN poremines on anvinee pobicies shall be patd at lenders option in the manner
provided under paragraph 2 horeof e by Brarrawer unkn Z pavinent when dhite directly to the msnrance cartier.

Adlinsrance podiors :-ml retewats thereof shatl beoan ferm woiptable 1a Lender and ~hall ainchide a standard mortgage. clause
in favor of and in form wosprable 1o Lened Lender =ball have e nght to Lol the policics and renewals thercof, and Borrower
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} shall premptly furmish to Lemeder all renes .I notire~ ard Gl oreeoyts of pabd praminms. Inothe ovent of loss. Borrower shall give
: prompt notie 10 the woiatice carier and Lendon aed Bender roay ook proef of sl not made premptly by Borrower,
: Unlss Lender «nd Borrower othe pwise sgioe 1 wnininig, ienoney proeeeds Jhall Leoapplied to restoration or repair of the
L Projenty damsgad, provided srch seatoration o8 tepoin s coonandy feesib e and the sccurity of this Mortgige is not thereby
unpaired, I sack pestozition or wpar 1 not crenomneatly feasbd e af b oy of this Meongige wonld be dmpaired. the
: ineuratie prokeeds shadb b apphied to the sames ~eoured by 1hi- Meog:ze. wath the oxoess 1 any. paid to Borrewer, If the Property
1< nbandoned by Borreaer ar 81 Borrone fad= 1o ge g ond ro Bereks wetban 36 davs aiboi notice Ty Lendder to Borrower that the
; ILSHELRce Curicr offers 10 - 1 e s ocbaitn fer inerato e i fits, Lenohr i antiozized ta coflecr amd apply the imtirance procecds at

Lsnder's option cithar to restoration or tepar of the Projeriv ar rath sumis =ooured by this Mortgige

Unlss Tender and Borrawer otherwize sgree an anting, anyv <0 b oappliaton of proceeds o principal shall not extend or
postpotie the due dan of the rnonthly anerdnents pofoined to oy e ennphie 1 oand 2 Bireol or chiange the amount of such install-
ments.

If under parapgraph 18 Lereof the: Parg«y = aoapared by Fenodor B8 right, nith and intee st of Barrower inand to any insurance
polcies andin wnd to the procedds therent o the exrent of the wiis soonred by this Mortgage immedintedy prior to sueh sale or
aceprisition) resulting feee d g 1o the o

e by i tothe =l o sapr=rtion ~hall poes to Lender,

6. Preservation cad Maintenance of Froperty: Leaseho!ds Condominiums. Braven e »hadl keep the Propaty in good repair
and shall not peormit of commit waste, Bpaittne it or detetioration of 1he Propaony and shadb canply with the provisions of any
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! lase, if this Mortgage s om0 e hold 16l .\ln:rg-.g- i< on ootdannntine ot Borrower Shall perfonn all of Borrower's :
obr ‘!glllﬂ s ounder the decliration of condonaniin o niaster odeed the Bavetons e gulatioms nf the vondaminium ]"TO}‘.‘(“ and '
constituent doounicnts ' ;
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7. Protection of Lender's Security. If Borrower fards to poefint the cove e ats ated adicements contained in thas Mortgage, or

: i any cotion or proceebng e ocomtneeed which nestonaliv affeos beorodors o et i the Props v, mcduading bat not limited to. 7
g sminent damoan, in-ohe oy, coed onforcenent o Lo e Nt o] e eahings raolunye o bankingt or decedint, then ender at
FPenders option, upwn tofice to Bornoster, toov ke sinch appesane < disbirse stich sums and take such sootion as s necessany to
. protect Lenedors inteiesr mebiding, bt s fimontesd to, distoieso nonr of g ssensbl anerne s fovs sl aaes s thee Proopaaty to :
3 make repairs, ALy anennts dbisbusod b Lenedor paraiant 1o thes paegesph Towasthomtact theeeonsball Beeane additional indeht- :
' vdness of Bortower seound by this Mortgege, Untess Baotower and Lerede i agree 1o other tenns of padment, such atnounts shall be
’ paxvable ujon notice o Lonedor to Borroner tegiiesting pavoant teoaeol, ard 200 Boa interost from the date of disbuisement at
the rate stated in the Nate un® e~ pavesnt of mterest ol opd e woubd be o ootray te apptioabl baw s shiach event sach -
i amnounts shall Boar anrerest ar the bighect tote pernsbde by appvebds fow Nothing contined an this poangrgh 70 shall require
. Lender to incur any aapense or do oy woct hereunider
8. Inspection. Lendir niay ke oi canee 1o be gnele ooy enttics npen ared dnsjections of the Prejory. prrovided that [=]*
Lender sbhall give Banower notes prior to any stich 1nepea tion soafvingg 1o eonabd anee thencfon nohited to bender™s interest m N ::
the Properiy. J E i
9. Condemnation. The prrowesds of cny awind ool foa den s e 0 conmc e ntnd o e o wath iy condemnne ol
fion or eche t Taking of the Propeey. o part theteod or fon comevaos an et of condonaetion. e Lo by asiened aned shadl b cul.
. patd te Lenoaes 2
- In the onent of o tonad taking of the Progeorin, the jrocends 20T Te g plod to the s <comed b rhis Monrgragen - with the [ Y
v ae 1] v padd o Bonreso s I othe event o o ontnd sakane oF e Propany i Benroan et Ten doiorhetwiae cpner in
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