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2. Funds for Taxes and Insurance. Subject 1o Lenhder’s option utdir paragraphs 4 and 5 Loreof, Borrower shall pay to Lender t
on the Jay monthly installinents of principal and interest are pavable under the Nete. uatil the Note is paid in full. a sum (herein %
“Fund<") «qual to one-twelfth of the yearly taxes and ascessments which may attamn pnonity over this Mortgage. and ground rents
: on the Property, if any, plus one-twelfth of viarly preminm installments for hazard insurance, plas one-twellth of yearly premium
s . installments for mortgage insurance, if any. all as reasonably estimated initially and from time to tuime by Jender on the basis of '
- asgcasnents and hills and reasonsble estimates thercof. The Funds shall be held in an institution the deposits or arcounts of which
are insured or guaranteed by a Fediral or state ageney Gncluding Lender if Lender i such an in<titution). Lender shall apply the
Funds to pay =aid taxes, asstsments, insurance premiums and ground rents. Lender shall make no charge for so holding and apply- ]
ing the Funds or veriiving and compiling said assessments and bills. Borrowar and Lender may agree in writing at the time of .
execution of this Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made, Lender shall
not be required to pay Borrower any interest on the Funds. Lender shall give to Borrowor. without charge. an annual accounting of
the Funds showing credits and debits to the Funds< and the purpose for which each Jebit to the Funds was made. The Funds are m
pledged as additional security for the sums secured by this Morigige.

If the amount of the Funds Leld by Lender. togother with the future monthly installments of Funds pavable prior to the due l E?
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dates of taxes, asscssments, ibsurance preminms amd ground rents. shall excced the amount required to pay said taxes, assessments,
in=urance fremiums and ground rents as they fall due’, such exeess shill Be, at Borrower's option, ¢ither promyptly repaid to Borrower

Nt

_; or ercdited to Borroner on moenthly instatlinents of Funds If the wmount of the Fund< hebl v Lender zhall not he sufficient to :
: {ay laxes, asscsements, insurance piominms aod ground rents as oy fall due, Borrower shall pay to Lender any amount necessary !
? to make up the defici ney within thirty Jdays sfter notice from Ifr Jer to Borrower tequesting pavment thereof. .
-; Upon payment in full of all sums secured by this Morntguge, Toender shall promptly refund to Borrower any Funds held by .
' lLender. ‘4...__
_j If under puragraph 18 Lereof the Y roparty iz =old or the Proporiy 15 otherwise woquired by Lender. Lender shall apply, no later
. than immediately prior to the sale of the Property or it= soquisition by Lender, sny Funds Leld by Lender at the time of applica-

tion as a credit against the sums secured by thi=s Mortgage.
1 3. Application of Paymenis. Unless applicable lin provides otberwise, dll payments received by Lender under the Note and i
, ;'\mgraph 1 and 2 hereof shall I+ spplied by Lender first in pavpent of amounts payable to Lender by Borrower under paragraph

2 hereof, then to interest pavable on the Nate and on Futire Advances af any. and then to the principal of the Note and to the :
; principal of Future Advances if any. :

4. Charges; Liens. Borower stall pay all taxes. aswssments and other charges. fines and imepositions attributable to the B

¥ Property which sy attain o priority over this Mortgage, and ground rents, if any. at Lender’s option in the manner provided -
i under parageaph 2 hereof or by Bortowcr making payvinent. when e ciirf(tlv to the pavee thereof. Borvower shall promptly ;

frirnish to Lender all notires of ameunts dur under this pangeaph, and in the event Bormower shail make payment directly,
Horrower =hall promp ity fursish to Lender receipt= evilenang =ich pavinents. Bomrower shall fromptly discharge any hen “h“‘h
has priarity over this Mottgsge: provided. that Borroxor =Bl not e roguired to disvchange dny such Lien o loug as Borrower shall

agree in writing to the payment of the obhzation soured by suck Lenan oo manner acceptable o jender, or shall in good faith
; contest sixch lien by, or drfcn-i enforvoment of sach T . gedd prooredings which operate 0 prevent the enforcement of the lien
s or forfeiture of the Property or sny part thercof.
5. Haiard Insutance. Borromor shall keep the inprovements new existing or Lercafter erected on the i’roptn\‘ insured against
; ass by fire, hazande inejuded witkin the term vextended covearae 7oand such other hazards as Lender may require and in such
; amoutts and for such periods a5 Lender may woquise: provisled, that Tendear =hill not requite that the amount of such coverage
excced that amount of coverzge required to pay the sums secured by this Mortgage. ‘ '
: " The insurance earrier providicg 1he insurance =hsll be chozen by Borrower subect to approval by Lender: provided, that such
h approval shall ot be unreasenably withbield AH premivms oninsursnce policies shill be paid at Lender’s option in the manner
provided under paragraph 2 bereof o' by Borrower making pavinent. whin Jdus directly to the insurancee carrier.
’ Aliinsurance jolicies and reeewals thereof shiall be an Do aveptable to Lender and shall include a standard mortgage elause
in favor of and in formn acerptabls ta Lendir, Lendor il Bave the right to hold the policies and rencwals thereof, and Borrower
: ~hall jromptly fumsh to Eeader all renewal notioes and all tecaipts of paid preminms. In the event of loss, Borrower shall give
’ prom}t notice o 1he insurance carrier and Lender, apd Lender may make proof of lass if not made premptly by Borrower,
. Unlras Lender and Borrowver atherwise sgree m wHnng. insuranes prnr(rtl- shall be applied to restoration or repair of the

l’roptn\' ETIR ,grd oy idded sirh o rostoration or [ AR 70 S R ) 4TV IS ﬂi\' feasthle and the ‘*Hl;]‘ll\' of this \iOItgﬁgt 15 not th(’l’f’b)
" unpeaired. 1 ocueh restoration of it 12 ot sebnomieally feaatle oraf the secunty of this Morfgage would be impaired, the
insurance proceeds 2hall be appliod to the sums weced b this Morgage, with the sxiess 7 any. paid to Borrower. I the Property
1< abandoned by Botrower or if Borrower fa's to rerpond o Lerdor within 30 davs after nothen by Lender to Borrower that the
insurabce carrier ofcrs 1o =ettle s Jdaim for meiranee benefits, Lender i< awherized to onllint and apply the insurance proceeds at
L« nder's option either to restoraton or répair of the Propaniy or 1o the sums seeured by this Merngage. o

Unkss Lender and Borrower otherwise sgres an writirg, any swch application of procieds to principal shall not extend or

postpone the due date of the monthly instaliments referred tooin paragraphs 1 oand 2 hercof or change the amount of such install- 3
'3 ments. ‘ ' :
: If undar parsgraph 18 Leroof the Properiv is dogured by Lender all nght. title dnd inteist of Borrower in and to any insurance 3
i joticies and i ard to the procoeds thercafl tto the rxtent of the simms seonrad by this Mortgwge immediately prior to such sale or ]
i acquisition) resulting fromg Janssge to the Property prior tothe =ah o aogui-itian bl pees to Tender,

T

: 6. Preservation and Maintenance of Property; Leaseholds: Condominiums. Boironer shall keep the Property in good repair

: and shall ot [4rmit or commit waste, impannent. or detontoration of the Projeny and shall comply with the provisions of any

! Tease, of this Mortgage 19 on o kachold, If this Martgupgs 15 on = cerelominem unit. Borrower shall perfor all of Borrower's
obligations under the declaration of condamininm o pretor dbadl the bav-tows amd ngu!.mu_»n- af the condomininm project and

constituent docunients
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7. Protection of Lender's Security. Ti Barrower fals 1o perfom the convnnnis and agreaniints contained in this Morlgage, or
if any aclion or procteding is cemmenced ahich matenally affects Lond o' inteist in the Property, ineluding, but not limited to,
cminent Jdomain, msolvenev, code enforcinont, or artang i nts of proececdings inveolvng a bankrupt or decedent. then Lender st N
Lender's option, tpon notice 16 Borrower, may make suchoapgearsnes disbonse sl sums and take sreh action as is necessary to
protect Lender’s interest. inchndirg, but not linited o, disbarcement of reasenable attorney’s focs and entry upon the Property to
make repairs. Any smounts dishursad by Lendes prrant o shis parageepds 70 with intorest thezean, shall become addittonal indebt-
eiiness of Borrower sccured by this Mortgage. Unirss Borrower and Lands 1 agroe 1o other terms= of payinent, =uch amounts shall be
pavable upon notice from Lender to Borrowmor reqgursting pavinent then ot and shall brarintaest from the date of dishursement at
the rate stated in the Note unless pavenent of intero=t ot such nate would be contrary 1o apphieable law, in which event such
amounts shall biar interest at the FHghest rate permissible by appheabde v, Nothing containad in this paragraph 7 shall require

Cahi et ...w- oy

: Lender to incur any expense or do any act bercunder, : {
. 8, Inspection. ' Lender may make or canse to be made reasomble entries upon and inrpactions of the Property. provided thst ’
Lender shall give Borrowor notie prior to any such inspadtion speaiving reazonable canse thoarefor related to Lender’s interest in — i
the Propesty. o }
9. Condemnation. The proccads of any award or elaim for damages. ditcet or vonsequential, in connection with any condemna- E :
tion or other taking of the Propcrty. or part the r(of ot for convevanice in lien of connlrinnation. are hereby assigne] and shall be oy ‘
paid to Lender. py
In the event of a total taking of the Property, the proceeds shall bee applied 1o the sums ~ccured by this Mortgage, with the ™
~d vxcess, if dny, paid 1o Bosrower, In the ovent of o partid takmg of the Propeniy, unboes Banrower and Lender otherwise agree in <t
' writing, there 2hall e applicd to the sum= sccured by this Mortgage such proportion of the procecds a< i equal to that proportion -
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