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2. Funds for Taxes and Insurance. Subjiet to Lendor'= optran nador poeagrap b Eand 3 horeof Bonowar <l pav o Lender
on the day monthly sretallieents of prneipal aed dstercst are poovebde neder do Noseunnd the Neso g pand i full o sun therein
“Furnd-") cqual to one-twelfth of the yearly taves and aowdsments which may sttaon poomnty anoer this Mo age s aned ground nonts
en the Property, f any, plus ogc-twellth of yearly proctnnen mstallionts for bazad anoianee, plus orecvwa il of yoarly preminm
installizents for meortgage ireuratiee i any, all as rosonbdy cstintad antidllv and from time o tiee by Bendor on the hasis of
asassrents and Bills and reasonabte estimmares thencof. The Funads shadl b Lol in anonstitinion the depoaits or acconnts of which
are insurad or guaranteed by a Fediral or state ageney tinehading Lendor f Londer s soel aninstmtiond . Levsbior shatl apply the
Funds to pay =aid tuves, nssessmients, inatranes promduns and ground renrs Lendiy sLall make no charge for o kolding and apply-
ing the Funds or verifving and compiling ~aid assessment< and billss Borrower and Leredie may ageee in writivg st the time of
exceution of this Mortgsge that interest on the Funds shall be paid to Bormowe e, and unless such agrecnent 1< mesle, Lender shall
not be required to pay Borcower any tnterest on the Funds, Barader »hedl give to Bortower, witkout churge, an annual accounting of
the Funds showing ¢redits :nd debits to the Fund< and the purpos<e for which vach odebit o the Funds was made. The Funds are
pledged as additional security for the sums sccured by this Mortgage.

I the amount of the Funds Leld by Lender, together with the future roonthly installmonts of Funds pavable prior to the due
dates of taves, assessments, insurance promiims and ground pents, 2hadl exered the amount poquirad to pay sabd taxes, assessments,
insuraned preminms and groumd ronts as they Gl due, such oxvoss =hadl Bel at Bartowor's option, « ither promptly repaid to Borrower
or credited to Borrower on monthly installments of Funds, If the amount of the Fands Eell By Fendor sEadl ot be sufficient to
pay taxes, assesments, isuranee paomibims and ground rints as thev fall diecs Barrower shatl pay to Lender any amount necessary
to make up the deficii ney within thirty days after Botes from Lender to Borrower toquesting payviuont thereof.

Upon payment in full of all sums secured by this Mortgage, Lendir bl promptiy vcfund 1o Borrower any Funds held by
Lender.

If under paragraph 18 Lercof the 1:perty is w0l or the Propanty is othawize acgnirad by Lender, Lender shall apply. no later
than immediately prior to the =ale of the Proparty or its aoguisition by Lender, any Funds Beld b Lender at the time of applica-
tion as a credit against the sums =ccured by this Mortgage-.

3. Application of Payments. Unless applicable Liw provides othegywise, alt pavinents teveived by Lender under the Note and
paragraphs | and 2 horenf <hall be applicd by Bender fiest in pavment of aounts payvable ta Lender by Botrower under paragraph
2 hereof, then to intirest pavab'e on the Note ared on Futine Mdvanees af any. and then to the pnneipal of the Note and to the
praocipal of Future Advances af any.

4. Charges; Liens. Borrower shall pay all tuves. assessments atad other charges fines and impositions attnbutable to the
Property which may atain a prionty over this Morteage, ataed gronnd rent< if any, ot Lender’s option in the manner provided
under paragraph 2 hercol or by Borrower making pavient. when die directly 1o abe pavee thereof, Borrower shall promptly
firnish to Lender all notices of amounts due under this juoagraph, amnd o the ovent Bonower shall make pavment directly,
Borrower =Lall promptly fuanizsh to Lender reevipts evidencing =uel pavimonts. Borrower shall promptly oiseharge any lien which
has priority over this Mortgage ; provided, that Borrowor bbb wor b required to discharge any such lien so long as Borrower shall
agrec in writing to the pavment of the obligation ~cured by =k Yen in o eaner acceptshes to Lender, or shall in good faith
vontest such lien by, or defond enforeement of such Yen in bead proccedings which aperate te prevent ihe enforcement of the lien
or forfeiture of the Property or any part thercof.

Borrower ~Lall keep the itnprovements now éxisting or Loreafter erected on the Property insurcd against

5. Hozard Insurance.
“oand sl ether hazands as Lender may require and in such

lass by fire, hazards incbuled within the tenm “extendesd eoverae
amounts and for such periods a< Londer mway oquire s provided, thar Lender =hall ot require that the amount of such coversge
exeeed that amount of covarage rerquired to pay the sums xecured by this Mortgage.

The insirance earrier § rovidieg the instranes shall be chosn by Botrows v subsect to approval by Lender: provided, that such
approval shall not be unrca-onsbly withhebl, AR premisuns anonsnes pelyics <ball b paid at Lender's option in the manner
provided under paragraph 2 kereof or by Borrower making payvmeny, when dieshirectly to the insurance earrier.

All instiranes policies and renewals thereof shall be in form aceeptabde 1o Lender and shall include a standand morigage clause
in favor of and in form acceptable to Lender. Londer shodll bave the right to kold the policies and renewals thereof. and Borrower
shall promptly furnish to Lender all rencwal notives sl 2 tecerpts of paid premiums. In the cvent of loss, Borrower shall give
prompt notice to the insurance carrier and Lenoder, and Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwi=e agrec in o writing, renuratice provesls shafl be applied to restoration or repair of the
Property daminged, provided sl sestoration or ropair 35 ceonemteally feasible and the security of this Mortgage is not thercby
impaired, I siel postoration or 1epair 1< oot cconnmieally feacable or 0f the seounity of this Mortgage would be impaired, the
insuranee proceeds shabl Feocppdied to the -ums sroured by thas Mottgge st thee exees= f any, paid to Borrower. If the Property
i< abandoned by Botrewer or if Borrower fails to veepored to Lemnder within 30 davs after notiee by Lender to Borrower that the
msurance carpier offers to ~ottle woekam for inenranee Lensfits. Lender 1o anthonzed to eollect and apply the insurance procecds at
Lendor's option vither to restoration or vepair of the Peojarty o toothe sam= secured by this Mortgag.

Unless Lender and Borrawer otherwisi agnoe in witing, any s h application of procecds to principal shall not extend or
postpone the due date of the monthly incallment= iofereed oo paragraphs 1and 2 bereof or change the amount of such install-
ments. '

If under paragraph 18 heecof the Property 15 aeiqpiee:d by Lander. Al right, title and interest of Borrower in and to any insurance
policies and in and to the proccads thereof (1o the extent of the sums seouecd by this Mortgage immediately prior to such zale or
acquisition) resulting from Jdamage to the Property prior to the <ale o seqin-ttion shal] poss to Lenider,

§. Preservation and Maintenance of Properiy; Leaseholds: Condominiums. Bonower :hatl keep the Property in good repair
and shall pot pormit or commit waste, inpatrmeont, o deteroration of the Property and shall comply with the provisions of any
lease, if this Mortgage 1< on a leasehold, B this Meortgaes 1< onoo condeminmim nmit. Bonvower shall perform all of Borrower's
obligationz urder the devlirstion of cordommninn or moster dood the bv-bons and reguladions of the condaminium project  and

constituent documents.

7. Protection of Lender's Security. 1f Borrower fards to o pform th rononeents andd agrees nunts soutained in this Mortgage, or
if any aetion or proveeding i< commoneed shich maternally affeors Lendor™s intevest in the Proporty. including. but niot limited to,
cminent doman, insolveney, code enfanement. or anangoments or prococedimgs imvolhing o bankmupt or decedent . then Tender at
Lender's option. upon notwee to Bopower, may make such appoaranie= lisbaira =nels sums and take cuch action as is necessary to
protect Leruder’s intorest, inchnling, but not lmited 1o, debarsoment of voasanabhe cotomes’s foes and ontey upon the Property to
make repairs. Any amounts disbursed by Lendey prastont to this paagraph 7with interest thereon, <kall become additional indebt-
vdness of Borrower = vttred by this Mortgage. Unless Borrower andd Lendir agroe to other terms of pavinent, sueh amounts shall be
pavable upon notice from Lender to Boirowsr rea sting pavment thaeof. and 2hall bear intercst from the date of dishursemont at
the rate stated in the Note unless paviient of interest at =ueh tate would be contrary to applicable law, in which event such
amounts shall bear intere~t 4t the highest rade permis<tb!e by applicab biw. Nothing contained m this parageaph 7 shall require
Lender to incur any expense or do uny et hereunder.

8. Inspection. Lender mayv make or canse 1o be node vessonable enteies upon awd inspeoctions of the Property, provided that
Lender »hall give Borrower nuntice priar ta any stch inepection specifving teasonsble cunse therefor aelated 1o Lender’s interest in
the Properiy.

8. Condemnation. The proveads of any award o cham for Jdinnges diteet or eonsequentaab, in connection with any rondemna-
tien or other taking of the Property, or part thereaf. or for convexance in Yo of condemmation. are hereby wssigned and shall be

jeaid to Lender.

In the event of a total taking of the Property, the proceeds <Eall beoapplied to the sitns scemed by this Morrgage. with the
vxcess, i anv, paid to Borrower, In the event of o pattial taking of the Property, anless Borrower and Lende e otherwise agree in
writing, there =hall Le applied to the sums scemed by this Mot such proportion of the proceeds a<is vl ra that proportion
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