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2. Funds for Taxes and Insurance. Subject to beradies optien viedor paragraphs Cand 5 Loreof. Barraaer sheall pay w0 Lender
on the day monthly instatbmints of prinipalb ansd it ane payabbe uider the Noreounnl the Note 12 patlin (il sum (heriin
“Fund<’) vqual to one-taelfth of the vearly taves and asacersonts which ay attain priority over this Mortgage, and ground rents
on the Projarty, if any, phis one-twelfth of vearly premivm installue nts for hazard insurance, phis one-twelith of yoardy premium
installinents for n:ortgage in=urattee, i any, all o peasotedly e~tingsted initially and from time to time by Jender on the basis of
assessents and bills and ressonnble eatimates thervof, The Funds 2kl Le Leld in an institation the deposits or accounts of which
are insured or guarantead by a Federal or state aginey Gncliding Londer if Lender i~ ok an institation). Tonder 2hall apply the
Funids to pay =abd taxes, assesements, insurance prominmns and ground ronts, bender sball ke no charge for <o holding and apply-
ing the Funds or verifviog and compiling said asaessments and Bille Borrower and Lendir may agree in writing at the time of
exccution of this Mortgage that interest on the Funds shall be paid to Barrower. and unlss such agrecment is made, Eender shall
not be raiuireld to pay Borrower any interest on the Funds Londer »hall give to Borrower, without charge, an annual accounting of
the Funds showing credits and debits to the Funds und the purpose for which each Jdebit to the Funds was mads. The Funds are
pledged as additional security for the sums seaired by thiz Mortgage.

If the amount of the Funds held by Lender, together with the futiure monthly installments of Funds pavable prior to the due
dates of taxes, assrssments, insurance promiums and ground rents. shall exceded the amount required to pay sabd taves, assessments,
inzurance premiums and ground rents as they fall duae, sueh execss shall be, at Borrower™s option. either promptly repaid to Borrower
or ctelited to Borrower an monthly instalhivents of Fund< If the amount of the Funds held by Lender 2hatll not be sufficient to
pay taxes, aswsements, insurance promiums and ground ronts as thex fall Jue. Borrower shall pay to Lender any amount necessary
to make up the deficieney within thirty days after notice from Lender to Botrower requesting payvment thereof.

Upon payment in full of all sums secured by this Mortgge, Lender shall protptly refund to Borrower anv Funds held by
I<nder.

If under paragraph 18 bereof the 1ooperty is =oM or the Proporty i< otherwize wequired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Proparty or it= arquisition by Lender, any Funds held by Lender at the time of applica-
tion as a credit against the sums secured by this Mortgage

3. Application of Payments. Un'ess applicable laiw provides otherwize, all pavments receivesd by Lender unider the Note and
paragraphs 1 and 2 Lereof shall e applied by Lender first in pavnent of amounts payable to Lender by Borrower under paragraph
2 Lereof, then to interest pavable on the Note and on Future Advanees if any. and then to the principal of the Note and to the
principal of Future Advances if any.

4. Charges: Liens. Borrower shall pay all taxes, assessments and other charges, fines and impositions attributable to the
Properly which may attain a priority over this Mortgage, and ground rents, if any, at Lender’s option in the manner provided
under paragraph 2 hereof or by Borrower making pavment, when due. directly 10 the payee thereof. Borrower shall promptly
furnish to Lender all notices of amounts due under this paragraph, and in the event Borrower shall make payment direcily,
Borrower shall promptly furnish to Lender reecipts evidencing such pavments. Torrower shall promptly «discharge any len which
has priotity over thiz Mortgage; provided. that Borrower shall not be required to discharge any such lien so long as Borrower shall
agree in writing to the payment of the obligation =-vured by ruch lien in A manner acceptable to Lender, or shall in good faith
contest such lien by, or defend enforcerment of such lien in. legal proceedings which operate to prevent the enforcement of the lien
or forfeiture of the Proporty or any part thercof.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter rrected on the Property insured against
loss by fire, hazards included within the term “extended coverage”™ and such ather tazands as Lender may require and in such
amounts and for such periods as Lender may requite: provided. that Lender <hall not require that the amount of such coverage
excced that amonunt of coverage required to pay the sums secured by this Mortgage.

The insurance carrier providing the insurance chall be chosen by Borrawer subject to approval by Lender; provided, that such
approval shall not he unreasonably withheld. All preminms on insurance policies shall be paid at Lender’s option in the manner
provided under paragraph 2 Lereof or by Borrower making payvment, when due directly to the insurance carrier.

Al insurance policies and renewals thereof shall be in form acceptable to Lender and shall include a standard mortgage clause
in favor of and in form aceeptable to Lender. Lender shall have the right to hold the policies and renewals thereof, and Borrower
shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of loss. Borrower shall give
prompt notice to the insurance carrier and Lender. and Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower othernise agree in writing, insuranee proceeds shall be applied to restoration or repair of the
Property damaged, provided such 1estoration or repair is cconomically feasible and the security of this Mortgage is not thereby
impaired. If such restoration or repair i3 not economirally feasible or if the security of this Morlgage would be impaired, the
insutrance proceeds shall be apphied to the sums secured by this Mortgage, with the cxcess. if any, paid to Borrower. I the Property
is abandonied by Borrower or if Borroner fails to respond to Lender within 30 days after notice by Lender to Borrower that the
insurance carrier offers to setthe a claim for insurance benefite, Tendier 15 antkorized to collect and apply the insurance proceeds at
lender's option cither to restoration or repair of the Property or to the sumns< secured by this Mortgage.

Unless Lender and Borrower otherwise agree h writing, any such applieation of jroceeds to principal shall not extend or
postpone the die date of the monthly installents referred ton paragraphs 1 and 2 hereof or change the amount of such install-
ments.

If under paragraph 18 bereof the Property is acquired by Lender, all right, title and interest of Borrower in and to any insurance
policies and in and to the proceeds thereof (to the extent of the sume= sceured by this Mortgage immediately prior to such sale or
acquisition) resulting from Jdamage to the Property prior to the sale or aeqpiisition shall pass to Lender.

6. Preservation and Maintenance of Property: Leaseholds: Condominiums. Borrower shall keep the Property in good repair
and shall not permit or commit waste, impairment, or deterioration of the Propetty and shall comply with the provisions of any
leage, if thiz Mortgage i< on a leaschobl If thiz Mortgage i< on a eondominium unit, Borrower shall perform all of Borrower's
obligations under the deslaration of condominium or master deed. the hy-taws and reigulations of the condominium project and

constituent documents

7. Protection of Lender’s Security. If Borrower fails to performn the sovenants and agreements contained in this Mortgage, or
if any action or procecding is cornmenced which materially affects Lender’s interest in the Property, inelnding, but not limited to,
eminent domain, insolvency, code enforecment. or atrangetuents or proccodings involving o bankrnipt or decedent, then Tender at
Lender’s option, upon notice te Borrower, may make such appearinees dishurse such sums and take sueh action az i3 necessary to
protect Lender’s interest, ineluding. bt not lmnited to, disbirsement of reaconabl attorney’s fecs and entey upon the Properly to
make repairs. Any amounts dishursed by Lender pursuant to this paragraph 7, with interest thercon, -hall become additional indelt-
cdness of Borrower secured by this Mortgage. Unless Borrower and Leneder agree to other terms of payment, «uch amounts shall be
payable upon notice from Lender to Borrower teqursting pavment thereof, and shall bear interest from the date of dishursement at
the rate stated in the Note unless pavinent of interest at surh rate would he conteary to applicable law. in which event such
amounts shall bear interest at the highest rate permissible by applicable Lav. Nothing contained in this paragraph 7 shall require
Fender to incur any expense or do any act hereunder.

8. Inspection. Lendder may make or cause to be made reazonable entrics upon and inspections of the Property, provided that
Lender shall give Borrower notive prior to any such inspoction sperifving rensonabl canze therefar related to Lender’s interest in
the Property.

9. Condemnation. The proceeds of any award e vlaim for damages. direct or consequentiyl. in connection with any condemna-
tion or other taking of the Property, or part thereof. or for convevance in livu of condennation, are hereby assigned and shall be
paid to Lender.

In the cvent of a total taking of the Property. the proceeds shall be applied to the sums seenured by this Morigage, with the
excess, if any, paid to Borrower. In the event of a partial taking of the Property. unlas Bortower and Lender otherwise agree in
writing. there shall be applied to the sums secured by thiz Mortgage such propoitinn of the procesds as is equal to that proportion
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