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2. Funds for Taxes and Insurance. Subjeot to Lender's optien under poerngeaphis Eand 5 Lireof Bortower sball pay 1o Lender
on the day wonthly instad e nts of prinvipal snd intenost are payable cader the Noteonntib the Note i pasd i full s sum (hercin
“Pund<’} equal to one-twelfth of the yearly taxes and aeeesamonts which sy attain priority over this Mornege, and gronnd ronts
on the Property, if any, plus one-twelfth of yearly premium instlisents for hezand snonr e, plis one-twelith of yearly premium
installinents for mortgage imsuratiee if any. all as reacotably ostioated initiallv and from time w tune by Lender on the basis of
aesesrmnents amd Bills and tessonsble estimates thercof, Thie Funds ~badl be Ll in anoinciitation the deposits or acconnts of which
are insured or guaranteed by 2 Fedoral or state sgeney Gneludieg Londir of Londer 1< such an institation). Lender shall apply tke
Funds to pay said taxes, nasenients, insuranee preminms and geourel rentss Lender -hall naake no < harge for o kolding and apply-
ing the Funds or verifying and compiling satld assessnents and Hills. Borrower and Lepder may sgeee in wnting at the time of
exccution of this Mortgage that interest on the Funds shall be paid to Borrower, and unh s such agreeement i3 meude, Lender shall
not be required to pay Borrower any intercst on the Funds Lerder »hall give to Barrower, without charge. an annual accounting of
the Funds showing credits and debits to the Funds and the parpase for which ¢ach debit to the Funds was made. The Funds are
pledged as additional security for the sums securaed by this Mortgage.

If the amount of the Funds held by Lender. together with the fnture monthly imstallments of Funds: pavable prior to the due
dates of taxes, assessments, hsurance preminms and ground rents shall exeecd the amount reqguiral to pav said taxes, asseasments,
inarance premiums and ground rents as they fall Jue, such exvess shall e, st Borrewer's option, cither promptly repaid to Borrower
or cresdited to Borrower on monthly installenents of Funds, If the amount of the Funds Leld by Lender shall pot be suffictent to
pay {axes, af% S Nents, INSUrRnee prominms and ground rents as they fall due, Borrower ~hall pay to Lender any amount necessary
to make up the deficieney within thirty davs after notice from Lsneder to Barrower requesting paviment thereol.

Upon pavoent in full of all sums sccured by this Monigage, Londer shall promptly refund 1o Borrower any Funds held by
Lender.

If under paragraph 18 hercof the 1ouperty is sold or the Property i otherwise aequirad by Lender, Lender shall apply, no later
than Bamcdiately prior to the =ale of the Property or it< acquisition by Leader. any Funds Leld by Lender at the time of applica-

tion a3 a creddit against the sums securaed by this Mertgage.

3. Application of Payments. Unless applicable law provides otherwise, ali pavments receved by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender fiest in payment of amounts payable to Lender by Borrowor under paragraph
2 hereof, then to interest pavable on the Note und on Future Mdvances, if any. and then to the principal of the Note and to the
prineipal of Future Advances, if any.

4. Charges; Liens. Borrower shall pay all taxes. assesements und other charges, fines and impositions attributable to the
Property which may attsin a priority over this Mortgage, and ground rents, if any. at Lender= option in the manner provided
under paragraph 2 hereof or by Borrower making payment, when due. dircetly to the pavee thereof. Borrower shall promptly
furnish to Lender all notices of amounts die under this paagraph. and in the event Borrower shall make payment directly,
Borrower =hall promptly furnizh to Lender receipts evidencing such payments. Borrower shall promptly discharge any lien which
has priority over this Mortgage: provided. that Borrower shall not b required to discharge any such hen so long as Borrower shall
agree in writing to the payvinent of the obligation secured by such lien in a manner acceptable to Lender. or shall in good faith
contest such lien by, or defend enforcement of such hen in, bgal proveadings which operate to prevent the enforcement of the lien
or forfeiture of the Property or any part thereof.

5. Horard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured against
lass by fire, hazards inchided within the term “extended coverage”. and such other hazards az Lender may require and in sach
ﬂmour';ts and for such periods a2z Lender may require: provided, that FLender shall not require that the amount of such coverage
exceed that amount of coverage requires] Lo pay the sums securiad by thi< Morteage,

The insurance carrier providisg the imurance shall be ¢hosen by Borrower subject to approval by Lender; provided, that such
approval shall rot be unreasonably withbeld, All promiums on insnrance policies shall be paid at Lender’s option in the manner
provided under paragraph 2 hereof or by Borrower making pavment, when due. directly to the insuranee carrier.

AB jusurance policies and renewals thereof shali be in form acceptable to Lender and shall include a standard mortgage clause
in favor of and in form acceptable to Lender. Lender <hall have the right to kold the policies and renewals thercof, and Borvower
shali promptly furnizh to Lender all renewal notices and all receipts of paid premiums. In the event of loss, Borrower shall give
prompt notice to the insurance carrier and Lender. and Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree ino writing, incuranee proceeds =hall be appled to restoration or repair of the
Property damaged, provided such restoration or repair is econorically frasible and the sccurity of this Mortgage is not thereby
impaired. I such restoration or repair is not fecnomically feasihle or if the security of this Mortgage would be impaired, the
insuranee proceeds shall be applied to the cums secured by this Mortgaige, with the excess if any, paid to Borrower. Tf the Property
is abandoned by Borrower or if Borrowor fails to respond to Lender within 30 davs after notice by Lender to Borrower that the
inmurance carrier offers to settle a ¢laim for insurance benefit=. Lender i3 authnrized to colleet and apply the insurance proceeds at
Fender’s option cither to restoration or repair of the Property or to thie sums secured by this Mortgage.

Unless Lender and Barrower otherwise agree in writing. any sueh application of proceeds to principal shall not extend or
postpone the due date of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amount of such install-
ments.

If under paragraph 18 Lereof the Property is acquired by Lender, all right, title and intetest of Borrower in and to any insurance
policies and in and to the procesds thereof fto the extent of the sums secured by this Mortgage immediately prior to such sale or
acquisition) resulting fromn damage to the Property prior 1o the sale or acquisition shall pass to Lender.

6. Preservation and Maintenance of Propertly; Leaseholds: Condominiums. Rorrower shall keep the Property in good repair
and shall not permit or commit waste, impairment. or deterioration of the Property and shall comply with the provisions of any
lease, if this Morigage is on a leaseholl. If this Mortgage i< on o vondominium unit, Borrower shall perform all of Borrower’s
obligations under the declaration of condominium or master decd. the by-faws and regulations of the condominium projeet and

constituent documents.

7. Prolection of Lender's Secusity. If Borrower fails to perform the vovenants and agréements contained in this Mortgage, or
if any action or proceciding is commenced which materially affects Tender's interest in the Property. including, but not limited to,
eminent Jomain, insolvency. code enforeement. or arrangements or proceedings involving a bankrapt or decedent, then Lender at
Lender’s option, upon notice to Borrower. may make such appearances. dizburse such sums amd take such action as is necessary to
protect Lender's interest, including, but not limited to. dishursement of reasonable attorney’s fees and entry upon the Property to
inake repairs. Any amounts dishursed by Lender pursuant to this paragraph 7. with interest thereon. shall heeome additional indebt-
edness of Borrower sccured by this Mortgage. Unless Borrower and Lender agree to other terms of payment, such amounts shall be
payable upon notice from Lender to Borrower reqguesting payment thereof, and shall bear interest from the date of dishursement at
the rate stated in the Note unless payvment of interest at such rate wonll be contrary to applicable law. in which event such
amounts shall bear interest at the highest rate permissible by applicable law. Nothing contained in this paragraph 7 shall require
Lender to incur any expense or do any act hereunder.

8. Inspection. lender may make or cause to be made reazonable entries upon and inspeetions of the Property. provided that
fender shall give Borrower notice prior to any such inspection specifying reasonable cause therefor related to Lender’s interest in

the Property.

9, Condemnation. The provecds of any award or claim for damages. dircet or consequential. in vonnection with any condemna-
tion or other taking of the Property, or part thereof. or for convevance in lieu of condemnation. are hereby assigned and shall be
paid to Lender.

In the event of a total taking of the Property. the provesds shall be applied to the sums =ecured by this Mortgage. with the
excess, if any, paid to Borrower. In the event of a partial taking of the Property, unless Borrower and Lender otherwise agree in
writing. there shall be applied to the sums secured by this Mottgage such proportion of tlie proceeds as i< equal to that proportion
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