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2. Funds for Toxes and Insurance. Subjoet to Jondor= optin undor paragraphs §and S honoof Borower JLadl pay o Lender
on the oy onthly metallents of prineipal end intenst s pavable codor the Neto ot the Nose s pard i full W osum fherein
“Futds™) cquat to one-twe Hth of the yearly tavs < and sesesenents which noay artan prieniny over thas Mozt g aud grovied ronts
on the Propanty f any, plus onetaclfth of yearly prommivm anstallinents for Lezand s plus v -twe itk of yvearly premium
inetadliments for morgage insurance, if any, alt a5 resonabdy ctinnted mitadly and from tme to time by Lender on e Lasiz of
ese sertints wind bills and penconable ctimates thereof. The Funds shadl b Lok in s insritation the deposits or secounts of which
are insure or gusrantead by a Fedoral or state ageney Gneluding Londer if Bondic o -nch an settionh, Fender shadl apply the
Furds to pay said taxes, ass¢ stents, insuratice prominms aned geoutel ronts pander shadb ke na chorge for so Lolding and apply-
ing the Funds or verifying and compiling sabl assessments and bills. Borrower and Londer miay agree inowriting at the time of
exceution of this Mortgage that interest on the Funds shall be paid to Borower, aned unbos< suck ageeement s made, Lender skall
not be required to jay Borrower any intarest on the Funds, Londer shall give to Bormower, without eharge, an arnyal accounting of
the Funds showing credits and debits to the Funds and the pupose for which cack debit 1o the Funds was made. The Funds are
pledged as additional sccurity for the sums sevurad by this Mortgag.e

If 1he amount of the Funds Leld by Lender, together with the future monthly installments of Funds pavable prior to the due
Jdates of taxes, assessments. insurance premiums and ground rents, shall éxeecd the amount reyuired to pay saivd taxes, assessments,
insurance premiums snd gronmd rents s they fall due, steb eves s shall belat Borrower's option, cither promptly repaid to Borrower
or credited to Borcower on monthly instaliments of Funds, If the amount of the Funds kel by Lender shall not be sufficient to
pay Laxcs, assesments, insurance paecminms and ground rents as they Al due, Borrower <hall pay to Ls msder any amount necessary
to make up tke deficienes within thirty days after notice from Lender 1o Borrower requesting pavment thereof.

Upon pavment in full of all sums securcd by this Mortgage, Lender =hall promptly refund te Borrower any Funds held by
Lender.

If under paragraph 18 Lereof the bouperty is sald or the Proponty is othirwise ucquiresd by Lender, Lendder shall apply, no later
than immediately prior to the =ale of the Projarty or it< acquisition by Lender, any Funds Eeld by Lender at the time of applica-
tion as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable faw provides oths vwise, 2l payments receivad by Lender under the Note and
paragraphs 1 and 2 hereof ~hall be applicd by Lender first in payment of amonnts payable to Lender by Borrower under paragraph
2 hereof, then to interest payable on the Note and on Future Advances if any, and then to the principal of the Note and to the
principal of Future Advances, if any.

4. Charges: Liens. Borrower -hatl pay all taxes, assessnunt- aml other vharges. fines and impositions attributable to the
Property which Inad attain o priority over this Mortgage, arel gronnd vents if any, at Lender’s option in the manner provided
under yaragraph 2 hereof or by Borrower making pavient. when Jre, direetly to the payvee thereof. Borrower shall promptly
furnish to lender all notices of wmounts due nnder this pacgeaph, and in the event Borower shall make payvment directly,
Borrower ~hall promptly fumnish to Lender receipts evidenving such pavments Borower shall promptly discharge any lien which
has priority over this Mortgage; provided, that Borrower shall not Lo avquires] to discharge any sich Hen =0 long as Borrower shall
agree in writing to the payment of the obligation sccured by such lien in o manner acceptable 1o FLender, or shall in good faith
contest such lien by, ar defend enforcement of such lien in. b gal procecdings which operate to prevent the enforcement of the lien
or forfeiture of the Property or any part thercof.

5. Hazord Insurance. Borrower shall keep the improvements now oxisting or hereafter crected on the Property insured againsi
loss by fire, hazards inchided within the term “extended covirage™ anid suel: other hazands as Lender mnay require and in such
smounts and for such poriends us Londer may coquice: provided, that Lender shall not require that the amount of suech coverage
exceed that amount of coverage required ta pay the snms se cured by this Motigage.

The insurance carrier proviling the insurance shall be chozen by Boriower subject to approval by Lender; provided, that such
approval shall not be unreasonably withheld. All premiums on insuranee policies shall be paid at Lender’s option in the manner
provided under paragraph 2 hereof or by Borrower making pavment. when dueodirectly to the insurance carrier.

All insurance polirics and renewals thereof shall be in form aeceptable to Lender and shall inelude a standard mortgage clause
in favor of and in form acceptable to Lender. Lender bl have the right to Lokl the policies and renewals thereof. and Borrower
shall promptly furnish to Lender all renewal notices and all reecipts of paid premiums. In the event of loss. Borrower shall give
prompt notice to the insurance carier and Le nder. and Lender mayv make proof of loss if not made promptly by Borrower.

Unless Lender and Botrower otherwize agree in writing, insuranee proceeds shall be applied to restoration or repair of the
Property damagad, provided such restoration or repair is economieally frasible and the seaurity of this Mortgage is not thereby
impaired. If sneh 1estoration or repair i< not ceonomivally feasible or of the secunty of thi= Mortgage woull be impaired, the
insurance proceeds shall be apphicd to the sums secured by this Mortgage. with the excess< if any, paid to Borrower. If the Property
i+ abandoned by Bortower or if Borrower fails to respond 1o Lender within 30 dayvs after notice Ly Lender to Borrower that the
inenrance carrier offers to setthe o elaim for insurance benefits. Lender is antharized to eolleet and apply the insurance proceeds at
Lender's option either to testoration or repair of the Properts or to the sums sceured by this Mortgage.

Unless Lender amd Borrower othernise agree in writing, any sueh application of proceesi= to principal shall not extend or
postpone the due date of the monthly installments 1eferred to i paragmphs 1 and 2 hereof or change the amount of such install-
ments. '

If under paragraph 18 hereof the Property is acquired by Lender all righi. title and interest of Borrower in and to any insurance
policies and in and to the proceads thereof (to thie extent of the sums seeured by this Mortgage immediately prior to such sale or
acquizition) resulting from Jdamage to the Property prior to the sale or avguisition shall pass to Lender.

6. Preservalion and Moinlenance of Property: Leaseholds: Condominiums. Borrower shall keep the Properiy in good repair
and shall not permit or commit waste, impairtent. or deterioration of the Property and shall comply with the provisions of any
lease, if this Motgage 12 on a lasehobl, I this Mortgage i< on o condominium unit. Borrower shali petform all of Borrower's
obligations under the declaration of condomininm or master deed. the Iv-Lows and regulations of the comndominium project and

constitucnt Jocuments.

7. Protection of Lender's Security. If Botrower frils to porfonn the covenants and agreements contained in this Mortgage, or
if any action or procecding is commenced whick materially affects Lenders interost in the Property, inctuding, but not lmited to,
cminent domain, insolveney, cole enforeement, or srrangements or proceesdings involving & bankoupt or decedent, then Lender at
Lender’s option. upon notice to Borrower, may make such appearnnees, disburse mich snmns anid take such action as is necessary to
protect Lendee's intorest, inchding, but not limited to, disbitrzement of reasomable attornesy’s fees aml entrv upon the Property to
inake repairs. Any amonnts dishursed by Lender pursuant to this pooagraph 7. with interest thereon, shall beeome additional indebt-
cdness of Borrower scenred by this Mortgage. Unless Borrower and Eender agree to other terms of payment. such amounts shall he
payable upon notice from Lender to Borrower requesting pavment thereof. aml shall bear interest from the date of dishursement at
the rate stated in the Note unless paviment of interest at suwel rate would be contrary to applieable law, in which event such

amounts shall bear interest at the highest rate permizsible by applicable Luw. Nothing contained in this paragraph 7 shall require

Lender to incur any expense or o anv act herennder,

8, Inspection. Fender tav make or cause to be made reazonable entries upon aned inspections of the Property. provided that
Lender shall give Borrower notice prior to any such inspection specifying teasonable canse therefor refated to Lender’s interest in
the Property.

8. Condemnation. The procerds of any award or elaim for sbunuges divect or cons=camentiab o connection with any condemna-
tion or other taking of the Property, or part thereof. or for convevanes in lien of condempation, are herehy assigned and shall be
paid to Lender.

In the event of a total taking of the Property. the proceeds 2halb be appliad to the simns seeured by this Mortgage, with the
exeess, 1T any, paid to Borrower, In the event of 1 partial taking of she tropertv. untess Borrower saud Lender otherwise agree in
wiiting. there shall be applicd to the sums seomed by this Mortgage s heopropontion of the procecds se i< equal to that proportion
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