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2. Funds for Taxes and Insurance. Subjrot to Fand o~ oprion vder parsgrap e $oed 5 Lenood BHoarnoasr 2hull poay ta lender
on the dov monthlv srerellnonts of pomegat cnd intonos e poavab b ke the Noee tend thee Note e roadd in foll 4 aum fherein
"Fuf,-xi-“} i-,ll.,ﬂ to ohe=tuwelith of the _\r:tl[_\' Fanes afpd aememcrnents whnh AV e n bty s s this _\lu{lgwg.-, S | grnuu:! rents
on the Projortvo if any. phus cnc-twe lith of veardy prominn nstalnants for Lazaed anearenee, plius ane-tanlfth of yearly premivm
pnstallinents for mortgage isnranee, 1 any, all as roasotiably cstennted mtdiy and from times o time by Lender on the Vasis of
acgsernents and Ll and recanabbe e-tneares thencof The Funds skl be Lol i an wentgnon the depasits ar aecounts of which
are ipsured or guanntecd by o Fabord or srate sgponey tinclnding Londer of BEendoe 12 ouch an ietitation ). Lendir <hall apply the
Fureds to pay soid tanes, aesessment=< itenratee prootsbames ated grotnd oot Londoe bl ke po chage for so Lolling and apply-
ing the Funds or verifving s compihing sand asasmenr< and by Bonower aned Lender may agnoe in writing at the time of
execution of this Mortgage that interest on the Funds shall be- pond to Borower. and ukho ss oreh ageeers=at is made, Lender shall
not be requires] to pay Borrower any intercst on the Fupeds Lendir shall give to Borcower, without charge, an unnual accounting of
the Funds showing credits and debiits to rhe Pundds and the parpase far which carhi Johit to the Funds was made. The Funds are
pledged as additiona] seeurity for the sums secured by this Maortgage-

If the amount of the Funds held by Lender. together with the fuiture monthlv inctallioents of Funds pavable pricr to the due
Jdates of tuxes, asseaments, inurance prominms and ground rents 2hall excond the ameonnt roquired to pay said taxes, assessments,
insurance premiums atd gronnd rents as theay Talladue, coeh eweess shalt b, ar Barrowir's option, cither promptly repai) to Borrower
or craditcl to Borrower on monthly installieent< of Furd< If the amount of the Punds 1ol by Lender shall not be sufficient to
3y laxes, as& sments, insurance poomiums and goound rints as thex fall due. Borrower shall pay to Lender any amount necessary
to make up the deficiency within thirty days sfter notice from L nder to Barrower requesting pavment thereof, ’

Upon payment in full of all sums secured Ly this Mortgage, Lender <hall promptly refund to Borrower anyv Funds held by
Lender. ’

If under paragraph 18 Lereof the L.ooperty is ol or the Property is otherwise acquired by Lender, Lender shall apply, no later
than immediately prior to the =ale of the Property or 11+ avprisition by Londer, any Funds held by Lender at the time of applica-
tion as a credit against the sums securncd by this Mortgage.

3. Application of Payments. Unless applicable Law jrovides ethorwise, all pavments receivesl by Lender under the Note and
paragraphs 1 and 2 hereof =hall be apphiad by Lender first in pavment of amonnts payvable to Lender by Borrower under paragraph
2 hercof, then to interest payvable on the Note and on Future Advances, 1f any. and then ta the principal of the Note and to the
principal of Future Mdvances, if any.

4. Charges: Liens. Borrower shall pay all taxves, assessnents and other charges. anes and linpositions attributahle to the
Property which may attain » priority over this Mortgage. and ground rent= if any, at Fender’s option in the manner provided
under paragraph 2 kereof or by Borrower making pavment. when Jduel directly to the pavee thereof. Borrower shall prompily
furnish to Lender all notices of amounts due uneder this parageaph, and in the event Borrower shall make payment directly,
Borrower shall promptly furnish to Lender recetpts evidencing ~uch pavments. Bonower shall promptly discharge any lien which
has priority over this Mortgage; provided, that Borrower 2hall not be required to discharge any such lien =0 long as Borrower shall
agree in writing to the payment of the obligation scenired by sueh Hen in a manner aceeptable to Lender, or shall in good faith
contest such lien by, or defend enforcement of such hen in. gl proceedings which op¢rate to prevent the enforcement of the lien
or forfeiture of the Property or any part thereof.

S. Harard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured against
loss by fire, hazards inrluded within the term “extended coverage™ and such other hazands az Lender may require and in such
amounts amd for such perioeds as Lender may require; provided, that Lender shall not require that the amount of such coverage
exceed that amotint of coverage required to pay the sums sccured by this Mortgage.

The insurance carrier providing the insuranee shall be chosen by Borrower subject to approval by Lender; provided. that such
approval shall not be unreasonably withkeld. Al preminms en insurance policies shall be paid at Lender’s option in the manner
provided under paragraph 2 Lereof or by Borrower making payvment, when due, dircetly to the insuranee carrier.

All insurance policies and renewals thereof shall be in forin aceeptable to Lender and shall include a standard mortgage clause
in favor of and in form acceptable to Lender. Eender shall have the right to hold the policies and renewals thereof, and Borrower
shall promptly furnish to Lender all renewal notices and all teceiptz of paid premiums. In the event of loss. Borrower shall give
prompt notice to the insurance carrier and Lender. and Lender max make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insuranee proceeds shall be applied to restoration or repair of the
Property damaged, provided suck restoration or repair iz vconomically feasible and the security of this Mortgage is not thereby
impaired. If surh restoration or repair is not evonomically feasible or if the security of this Mortgage would be impaired, the
insurance procea!s shall be applied to the sumns= secured by this Mortgage. with the excess if any. paid to Borrower. If the Property
1z abandoned by Borrower or if Borrower fails to respond to Lender within 30 Jdays after notice by Lender to Borrower that the
insurance carnier offers to settle 2 claim for insurance benefit=, Lender i< anthorized to colleet and apply the insurance proceeds at
Iender’s option either to 1estoration or repair of the Property or ta the sums secured by this Mortgage.

Unless Fender and Bortower otherwize zgree in writing, any such applicatinon of proceeds to prineipal shall not extend or
postpone the Jue date of the monthly installments referred to in parageaphis 1 and 2 hereof or change the amount of such install-
ments. |

If under paragraph 1S hereof the Property is acquired by Lender, all right. title and interest of Bosvower in and to any insurance
policies and in and to the proceeds thereof (to the extent of the sums secured by this Mortgage immediately prior to such sale or
acquisition) resulting from damage to the Property priar to the sale or acquisition shall pass to Lender.

§. Preservation and Maintenance of Property; Leaseholds: Condeminiums. Borrower shall keep the Property in good repair
and shall not permit or commit waste, impainment, or deterioration of the Property and shall comply with the provisions of any
lease, if this Mortgage i< on o leaschold. If this Mortgage i< on a condomimum unit, Borrower shall perform all of Borrower's
obligations nnder the declaration of condominium or master deed, the hy-lues and regulations of the condominium project and

constifuent documents.

7. Proteclion of Lender’s Security. [If Borrower fails to perform the covenants and agrecments contained in this Mortgage, or
if any action or proceeding i= comimnenced which materially affects Lender’s interest in the Property. ineluding. but not limited to,
eminent domain, insolveney, codde enforcement. or arrangements or proceedings invelving a bankwupt or decedent, then Lender at
Lender’s option, upon notice to Borrower, may make =uch appearances, disbirse sich sums and fuke el aetion as is necessary to
prolect Eender’s interest, including. but not limited to, dishursement of teasonable attomey’s fees und entry upon the Propeity to
make repairs. Any amounts dishursed by Lender pursuant to this paragraph 7. with interest thereon, =hafl beeamne additional indebt-
edness of Borrower <ceured hy this Mortgage. Unless Botrower and Lender agree to other terms of pavment. sueh amounts shall be
pavable upon notice from Lender to Borrower requesting payment thereof. and shall hear interest from the date of disbursement at
the rate stated in the Note unless payment of interest at such 1ate woull be contrary to applieable law, in which event such

amounts shall bear interest at the highest rate permisable by applicable baw, Nothing contained in this paragraph 7 shall require
Lender to incur any expenze or o any act hereunder.

8. Inspection. F.ender mav make or cauze to be nuude reasonable entrirs upon and mnspecitons of the Property. provided that
Lender shall give Borrower notice prior to any sueh inspection specifving 1eazonable canse therefor related to Lender’s interest in
the Property.

8, Condemnation. The proceeds of any awand or elain for damages divect oy conseguenti doin connection with any condemna-
tion or other taking of the Property, or part thereof. or for conveyanes in livn of rondemnation. are hereby assigned and shall he
praid to Lender.

In the event of o totaf taking of the Property. the proceeds shall be applied to the sums< secured by this Mortgage. with the
exeess, if any, paid 1o Borrower, Tn the event of a pattial taking of the Propertyo unless Borrowor and Lender othenwise agree m
writing. there sheadl be applied to the sums seewred By this Mortgage <uch propoction of the paocesids a< is equal ta that proportion
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