L

2. Funds {or Taxes and Insurance. Subiect to Londin's option Sedor pargraphs ol 3 bonot, Boronar =hadl jay w Lender
ot the oay monthly installients of principal and intercst are payable wnedeor the Nt nnul the Note s paed i (ol o sum (herein
“Funds”) vygual to vhe-twelith of the vearly tanes and asesenones whivh may attam privaiy ovr this Morgage, and ground ronts
on the Projerty, if any, plus cac-twellth of yearly promium inetallnaonts for kb wzand menranoe, phis oneavaelith of vearly proemiam
installments for mortgage insuratce, if any. all o= rasonably ostimsted mitally and from G to e by Lerder on ihe basis ofi
a~acssments and bills amd reasonable catimates thaneol. The Funds «hall be e in anoan-titutinn the l!(]-(-iili 0 aeeonints of which
are imaaed or guarabteed by a Fediral of state agoney Gnediding Londor of Londor isosnch aninaimtion). Lenekr shall apply the
Funds to pay said taxes, nssesstents, insurance preminms and gronsd rents. Lender shall make 1o charge for so kolling and apply-
ing the Funds or verifving and compiling said asscssments and bails Borrower ated Leneler may sgroe in writing at the time of
exccution of this Mortgage that interest on the Funds shall e pard 1o Borrower, and unbess such agrecment i made, Lender shall
rot be required to pay Borrower any interest on the Funds. Iemder »hall give to Barfower. without charge, an annual accounting of
the Furds showing credits and debits to the Fundds and the purpose for which cach debit to the Funds was made. The Funds are
pledged as additional sevurity for the sums sevured by this Mornigage.

1i ihe amount of the Funds Leb] by Lender, together with the future mombly installments of Funds payable prior to the Jdue
dates of taves, asseasments, insurance premiums and grounsd rents, shatl excend the amonnt rogquired to pay said taves, assessments
insirance premiums and gronred nonts as they fall due, such execss shall booat Boarmoner's op-tion, ather promptly repaid to Horrower
or crelital to Borrower on monthly installinents of Funds, If the amount of the Funds Lol by Lender shadl pot be sufficient to
[AY TAXES, (SR AINEnts, IL-urance pisiniums and ground ronts s they fall Do, Borrower <hall pay to Jrnder any amount nescsany
to make up the deficicney. within thinty days after notiee from Letaler to Borrowor requesting paymant thereof.

Upon jayment in full of all sums secured by this Mortgage, Lender shall promyptly refund 1o Borrower any Funds held by
Lender. : . ‘ o .

If under paragraph 18 Lereof the Property is soM or the Propenty i< otherwise nequired hy Lendsr. Lender shall apply, no later
than immedistely jrior to the sale of the Prapeny or its aequisition by Lender, any Funds el by Lender at the time of applica-
tion as a crodit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable Iaw provides othsrwize. all payiments received by Lender nnder the Note and
parsgraphs 1 and 2 hircof shall be applicd by Lerder first 1o pavment of amweats pavabls to Lender by Borrowar under paragraph

2 hLercof, then to interi=t pavable on the Note and on Futire Mlvances if any, and then o the prineipal of the Note and to the
principal of Future Advances, if any.

4. Charges; Liens. Bomoaer shall pay all taxes a-s szenfnts and other charges, fines and impositions atinbutab!s to the
Property which may attain o priority over this Morntgage, atel gronal retit= i any. at Lender= option in the manner provided
urder parsgraph 2 hereof or by Bomower making paynent, swhen due direatiy o the paver tharcof Barrower shall promptly
furiish to lamider all notices of amonnts due under this paragraph. and in be cvent Barromir shall make payment directly,
Borrower +hall promptly furnish to Lender receipts ovidencing suvh payvments. Borrower shali proemptly discharge any Hen which
Las priority over this Mortgsge; providal, that Bortowcr shall ot e revuired to Jdicharge any such len 20 long as Borrower shall
agree in writing to the padment of the obligation sccured by =uch lien in a manner acceptable 1o Lender, or shall in good fsith
contest such lien by, o e fend enforcement of such Een in, begal provcedings which of erate to prevent the cnforcement of tte lien
or forfeiture of the Prop<rty or any part thereof.

. Horosd Insurance. Bommower shall keep the injrovenents Low «xisting of hereaftar ervetod on the Property insured against
tass by fire. hazards included within the tarm “oxtended covernag 7 dnd such other Lazanls as Lender may require and in such
amounts and for such periols as Linder may teqaire: providal, that Lender shall v require that the amount of such coverage
exceed that amount of coverage required to pay the suts sevured by this Morigage. ' '

The insurince carrier providicg the insurance shall b« cboscn by Borrower sublect to approval by Lender; provided. that such
approval shall not be unreasonably witkbeld Al pretniums on insuranee policies shall be paid at linder’s option in the manner
providel under paragraph 2 Lercof or by Borrawer making pavinent, wlen Jdue. dircetly to the insirance carrier.

Al insurance policies and reneaals thereef shall be an form acceprable to Lender and shall inelude a standan] mortgage clause
in favor of and in formn acceptable to Leneder, Lender shall have the right to koM the policics and renewals thercof. and Borrower
shall promptly furnish to Jender all renewal potices and all teeripts of pavl premiums. In the event of lozs, Borrower shall give
protnpt notice to the insturance carrier and Lender, and Lender may make proof of Joss if not made promptly by Borrower.

Unless Lander and Borroaer othoraise agres in weiticg. in-urance procecds chall be applicd to restoration or repair of the
Property damagal. provilal such restoration or repair is cconomically fcasihle and the sceury of this Mortgage is not thereby
impaired. If sk restoration or repair is not econotnically feasihle or if the sccunity of this Mortgage woull be impaired, the
wagrance proceeds shall be appliad to the sums seeurid by thiz Morigage. with the excess if any. paid to Borrower. If the Properiy
iz abandoned by Borroner or if Bomower faiks to respond to Landir within 30 days after notice by Iender to Borrower that the
insurance earricr offcrs to settle a chim for insiranee tenefits. Lender is anthorized to collect and apply the insurance proceeds at
Lsnider’s option cither to restoration or tepair of the Prejerty or 1o the sumns secured by this Montgage.

Unless Landor and Barrower otheiwise agree in writing. any such application of proceesds to principal shall not extend or
postpone the dize Jite of the monthly installments refarald tain paragraphs 1 and 2 hereof or changs the amonnt of such install-
rnents.

If under paragraph 18 Lereof the Propanty is aequired by Tender all right. title and interest of Borroxer in and to any insurance
folicies and in and to the proceods tharcof (1o the extent of the sims sceural by this Morigage immediately prior to sich sale or
acquisition) resulting from Jamage to the Property prior to the sale or arquiation shall pass to Lendder.

6. Preservation and Mainlenance ¢f Property: Leaseholds: Condominiums. Borrower shall kéep the Properdy in good repair
and shall not jermit or commit waste, impainment, or Jtenoration of the Proparty and shall comply with the provisions of any
lease, it this Mottgige i< on a Fasehald If this Mortgige 1= on a corslominium unit. Borrower shall p<rform all of Borrower’s
obligations under the Jeclaration of condominium or master dead, the by-Laws and regulations of the condominium project and
constituent documents.

7. Protection of Leaders Security. Ii Borroner fauls to jerform the covenants and agrevments contained in this Mortgage, or
if any action or proceoding is commencad which materialiy affcats Lenders interest in the Projeaty, inclpding. but not hmited to,
eminent domain, insolveney, rode nforcament. oF ATrangend Lts o pre colings maolving a banknipt or deecedent, then Lender at
Lender's option, upon notice to Borrower. may make such appearanes, shishurse such sums and take such action as is necessary to
protect Lender’s interest. inclhading. but not imited to. distursement of reasonable attorney’s fres aml entry upon the Property to
make repairs. Any amounts disbursed by Lender pursuant to this parsgraph 7. with interest thercon. shall become additional indebt-
cdness of Botroacr secured by this Mortgage. Unless Borrower and Lender agree 1o othir terms of payment. such amounts shall be
pavahle upon notice from FLender to Borroaer repirsting payment theeeof. and shall bear interest from the date of dishursement at
the rate stated in the Note unlss pavment of interest at such rate would be contrary to appheable Ive, in which event such

amounts shall bear interest at the highest rate permissible by applicable faw. Nothing vontainal in this paragraph 7 shall require
FLender to incur any expnns=e or do any act hereunder.

8. Inspection. ksnder may make or 1anse to be made reazonable entrics upon and inspedtions of the Property. provided that

Lender shall give Borroner notice prios to any such ingaction specifyving reasonable caise therefor rehted to Fander’s interest in
the Property.

9. Condemnation. The promeiads of any anard o1 clum for damage s dine ot or conwpientialan conndction with any rondimna-
tion or other taking of the Projeriy. or part thereof, or for convevana an b of vandemnatinn, are berehy ascigned and shall be
vaird to Tendey,

In the <vent of a toral faking of the Projerty, the promesdds <ball baoapplied 1o the witns sosined by this Morigage. with the
excr s af any. paid to Barpeaer, In the svont of aop atnl taking of the Progerty, unbows Boroes el Tendor otberwis agree in

anting, there sball b apploed tathe s soonred Ly thas Mortgge b projeition of the prooeeds ne 1 ool te that preporiing
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