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2. Funds for Taxes and Insurance. Subjecr to Linders option undor paragraphs §oand 3 Lereot, Boarrower 2hall pay to Lender
on the day mmonthly installments of principal and intorost are payvable undor the Note, until the Note o= patd n full, a sum (Bérein
“Furd<) &qual 1o one-twelith of the yvearly taves and nssesandnts which may attain prioniny aver this Mortgage. and ground rents
on the Projany, if any, plus one-twelfith of yearly promiun installments for bazard insuran el phis enc-twelith of vearly promiur
installicents for mortgage itsurance. if any, all as roconmably Gtinceal intially and fromn time o time by Lendir on the basis of
asdsments and Bl and reasonable estimnates thereof. The Funeds 2hsll bee ol o aninsnmenon ibe alejosits or acconnts of which
are insmured or guaranteed by a Faleral or state ageney Gneluding Lender of Lendir 5 such an instmeny, Lendor 2hall apply the
Funds to pay said taxes. assesents, insurance promivms and ground rents. bender shall make no ckharge for o hollirg and apply-
ing the Funds or verifying and compiling sald assczsmonts and bills. Borroaer and Lender may sgne in writing at the time of
exceution of this Mortgage that intercst on the Funds shall e paid to Borrower, aned unless such agricment is made, Lender shall
not be required to pay Borrower any interest on the Funds, Lrmdir shall give to Borrowir, without ¢harge, an anrnual accounting of
the Furds skowning cradits and Jdebits to the Funds and the purpase for which cach debit to the Punds wos made. The Funds are
pledged as additional sccurity for the sums secured by this Mortgage.

If the amount of the Funds held by Lender, together with the future ieonthly installments of Funds pavable prier to the due

insurance premiums and ground rents as shey fall dusl such oxecss shall bel at Borrower’s eption, citkher promptly repaid to Borrower
or credited to Borrower on monthly installinents of Funds If the amount of the Funds beld by Lendor 2hall not be sufficient to
pay laxes, assesnients, insrance jomiams and gronnd rents as thex fall due, Borrower shall jay to lender any amount necessary
to make up the deficieney witkin thiny dayvz after notice from Lender to Borrower roguesting paviment thercof.
Uron payment in full of all sums seiured by thiz Montg e, Lender hail promptiy rofund to Borroner

any Funds held by
Lender.

If urder paragraph 18 Lereoi the 1oopenty is sol or the Propanty i< othornis wopured by Tender, Londer shall apply. no later
than immeiately prior to the 2ale of the Projenty or it aopisition by Lendor, any Funds held by Londder at the time of applica-
tion as a credit against the sums secured by this Mortgage.

- 3. Application of Payments. Unlras applicable Taw jroveles atherwise, 4l pavnienis nveival by Lender npder the Note and
paragraphs 1 and 2 Lereof ~hall be applied by Berodir first in padvmont of ameunt: pavable to Lendier by Borrower under paragraph

2 Lereof, then toantearezt pavable on the Note and on Futire Advianoos if anv, and then to the prinsipal of 1he Note and to the
principal of Future Advancez, if any.

4. Charges: Liens. Horrowdr shall pay ali tiws. asm charges, fine s and anfasitinns attnbutable to the
Property which may attain « prienty over this Mortg e aned @renned ronrs 1 sny, at Lenders optien in the manner provided
ureler paragraph 2 Leriof or by Borrower making pavewent abea b sbireaily o the paves thereal. Borrower shall gromptly
furnish o Lendir all notices of amounts obee under this poisgraph and dn e dvent Barrower 2hadi make pavoent directly,
Rorrowcr =tall promptly furnish to Ieader recaipts ovibinang such pavments, Borrower shall promptly discharge any lien which
has priority over this Mortgage: provided, that Borroadr =kail not be regaired g0 discharge any such lien 5o long as Borrower shall
agree in writing to the pavment of the obligation ¢ cured by 2uch hen an o manner aceeptable 1o Lender. or shall in good faith

eontest such lien by, or defend anforcament of such Henan, g provahings which v drate 16 prevent the enforcernent of the lien
or forfeiture of the Proj<riy or any part thercof.

5. Hazord Insurance. Rorrower shall keep the g sovements pow axestng of bereafter eoected on the Proj<rty inmirel against
lnss by fire, hazands insdadedd within the termn easended soneraes Toand s boerter berands as Bander sy require and in such
:imour.ﬂs and for such periords a5 Londer may reqguire o proveded, thar Berdor »bsil mot respiire that the amount of sich coverage
exceed that amount of covirage roquired to pay the sums secnred hy this Meocre.ge

The insurance carrier provi

irg the insurane shatt be obasen by Borrewer subiecr to approval by Lender; provided. that sich
approval shall not be unrea~onably withbeld Al premuin: on msirance pohicies <hall be patl at Lender’s option in the manrcer
provided under parsgraph 2 hereof or by Borroner making pavment. when odue, directly to the inmurance carrier.

Al inssrance policirs and renewats thereef shall be in form aeceptable 1o Lendir and shall inchnle a standard morigage clause
in faver of and in fotin acceptable to Leneler, Lentor <ball Lave the right to hald the policies and renewals thereof, and Borrower
shall promptly furbish 1o Lrreder all renesal motics and all recapts of padd premipins. In the cvent of loss. Borrower shall give
prompt notice to the insurance carrisr and Lendor and Linelir moay make preof of loss if not made promptly by Borrower.

Unless Lender and Borroner otherwisr agred mowrniting, ineuraned prooddds shall be applied to restoration or repair of the
Prop<sty Janmaged. provide] onh nestoranon or nopoair is eosnomp aliv feasible and the socurity of this Mortgage is not thereby
inpaired. H sk reeoration or repair 1< 607 evenomiativ feaabds oraf the soourity of this Morigage would be impaired, the
isytance procecds shall be apphied ta the sums sreured by this Mostgge warh ehe excess if any, paid to Borrower. If tke Properiy
1< abandebhed by Borroaer o af Borrower fails to rerpondd to Esndey withan 30 davs after rotioe by lrnder to Borrower that the
tnsnrance carrivr offors 1o setile a daim for isurance tenefits, Londer 15 antbonizod to collect and apply the insurance proceeds at
1o ader’s option cither to restoration of ropair of the Projeanty or 1o the sums secarad by this Morigage.

e

Unlrss Isnder and Borromer otherwise agree an writite any sach application of procecds to principal shall not extend or
postpone the due Jdate of the maonthly instaliments referred 1o an parsgriphs 1and 2 bereof or charge the amount of such install-
ments. -

If under paragraph I8 bereof the Projerty i< aopred by Lenderoall right, title and interest of Borrower in and to any insurance
policies and in and 16 the provecds thereof (to the extent of the urne wsnred by this Mortgage immaoliately prior to such sale or
acquisition) resultng from Jamage to the Projerty prior to the <l o7 wapaeateon shall poass to Lander.

6. Prezervation and Maintenarnce of Property; Leaseholds; Condominiums. Barroncs shall keep the Proj<rty in good repair
and shall not p«<rmit or semmit waste, impaiiment, or detenanation of the Projenty and hall ramply with the provisions of any
lease. if this Martgage 1 en a owrhald TE this Mearngege i+ o0 setabanniim unit. Bomrosor shiall perforin all of Bormrower's
ohligaticns under the declaratien of condomininn or maeter deedd the byv-fows and regulanons of the condaminium project and
constituent documents

7. Protection of Lender's Security. 1i Basromer il to parform the covennnts and agricments contained in this Mortgage, or
if any action or poe ceoling 1~ cotnine n«_(vl which patennliv affeats bendors antez ot in the l’l’l’-;fl'l_\'_- inchirling, bt oot himited to,
eminent Joman, inolhvenoy, code enforcamaent. or .;nw!;;_- La s or pooeeslings anvehuang a barkougt o decedint, then Lender at
Lender’s option, ufon notice to Bartower, v make siek apjearanioes, di-braree sk stitns and take oaich action as i3 necessary to
protect Lenders inte pest. inebihing, but not mated to, didboirament of noasendbde awttorev’s feen and antey upon the Proparty to
make repairs. Any amonnts dibursed by Eordor prarwnt to thas jarsgraph §0with imtere=t thereon, =hall become additional indebt-
edness of Botroncr ~eonrad by this Mortgage. Un'ezs Borraer and Leneder ngnoe to other terms of payment. such amounts shall be
pavable ujon notice from Lender to Borrowner ropuesting payue nt theprof, and shall bear intarest finm the date of disbursement at
the rate stated in the Note unleas payinent of interest at el 1ate wonbl bee contrary to appheabl Taw, in which event such

amounts shall brar interest at the highest rate pormissble by applicable Liw. Nothing contanad in this paragraph 7 chall requice
Jender to incur any cxgens<e or «Jdo any act begeunder

8. Inspection. Londer may make or «atte to boomade soasonable entries upon and an-jestions of the Prop<oty, jrovided that
Lender chall give Botremer Lotice jrior to any sichoanejes tion sp+cifving re eonable case therddar relsted to Lander’s interest in
the Propeity.

9. Condemnation. The prie ¢ 1= of any award of «Lum for damages oot o coneeguentialoin cenne tian aith any condemna-
tinn or other taking of the Property. or part thereof. o for convevarae an Teu of cotdemnation. are beochy ssignad and shail be
paid to Lender. : :

In the event of a total taking of the Projesty. the jooends Shait b apptrd to the sares woonred by this Martpage. wath the
vxasss, f any, pard 1o Borroaar, Inthe event of & poartiad taking of the Projonty, unboes Boromar aned Tendor otbernise agree in
ariting. there ~hall Ve apphed 1o the cums sooured by this Mortgige veh jrojortion of the procends e 1 eapnld to that propertion
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