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2. Funds lor Taxes and Insutence. Subiect to Landirs option woolor |-.u-_.gr.q~i.~ 1 ard 3 bereod. Borrower =hall pay to Lenlder
on ihe Jay monthly installments of principal aned iateret are pavablbe under the Netoonund the Note s paid i fuli, a2 (beeein
Funds”) eyual to one-twelfth of the yearly taxes and assesmeants which may attain priony over thas Marigege, nned gronnd rents
on the Properiy, H any, plus vne-twelith of yearly promian mtallments for hagand insaran o, plas onetanddith of veany promium
installments for mortgage insurance, if any, all as reasonably extimated innially ared from tme o vme by Jendar on the basis of
aserssinents and Bills and reasonable eatimates thercof. The Funds sha!l be Lell in an instivetion the diposts or avoounts of whict
are insured or guarantced by a Federal or state ageney Gneludmg Lender of Lendeor i sueb ap mesnmationd, Len-bor sbhall apply the
Funds to pay said 1taxes, aesessments, instranee promiuts and grownd nonts, bondor shall poake po dharge for 20 Lolling and apply-
i6g the Funds or verifving and compiling sabd assessients and Blis. Borrener and Linder may sgrce 1n writing at the time of
exceution of this Morigage that interest on the Funds shall e paid to Borrower, and unless sech agoecment 1= male, Lendor shall

not be required to pay Borrower any interest on the Funels, Lenelir shall give: to Bortowar, without eharge, an anrnual accounting of
the Funds showing cradits and debits to the Funds and the purpose for whieh cach dibit to the Funds was malds. The Funds are
pledged as additional security for the sums sevurad by this Mortgage.

If the amount of the Funds heM by Lender. together with the future n: onthly installmsnis of Funds ;'uab!e Lrior to tke dus
Jates of taxes, assessments, insuranee premums arad ground rents, shall exciasd the anotnt reguired 1o pay said taxes, assessments
insurance premiums and ground ronts as they fall die, such exeess shall bl at Borrower's oftion, dther promptly repaid to Borrower
or cralited to Borrower on monthly instathuonis of Fund< I the amount of the Funds Lell by Lendor shall not b sufficient to
[av faxes, sssessments. insurance piominms amd ground ront ac they Tall dise, Barrower shall pav to Lender any imount necessany
to make up the Jeficiency within thiny days after notice from Isndir 1o liorro.\i: Tiagizes

wisting pavinent thercol.
Upon pavment i full of all sums securad by this Monz:ge, Lendor =hall pramptly refund to Borrower any Funds held by
Lender. :

I under paraeraph 18 Lereof the Y ooperty is =old or the Projeny 1= taberwise aequurod by Lender, Lender skhall apply. no later
1 I F PP

than unrnadiately prior to the sale of the Properiy or it acqusition by Lendor, any Funide kel by Lardir at 1tke time of applica-
tion as a crodit against the suns scoured by this Mortgage.

3. Application of Payments. Unl:s applicable ha proveles et ons o all pavnoones neceivel by Lender under the Note and
paragraphs 1 and 2 Lersof sLall be applied by Lendor firsr an payeent of woonnes payable to Lendie by Borrower under paragraph
2 Lereof, thén 1o intire=t pavabl on the Note and on Pt

Melvarees i anyv, and then 1o the principal of the Note and to the
principal of Future Advances if any.

4. Charges; Liens. Borrower shall pay all 1axe s asses atel etbis charees s and imra-itions attnbutable te the
Properly shich mway attain o priotiiv over this Masneige . and geonnd crnts af anyv. at Benedic’s option in the mannor provided
|_n-’(; paragrap h 2?2 Lirteof or L_\‘ Borronir Fl'l‘\lhh_ ravie nr wian o, li]"e"l:_\' to tha Jadev t}oree Borrower <hall ;’I’O.’Dpu_\'

furnish to Lender all natices of amonmts e undor this porgrap bl aned an the fvent RBonpener <hall make pavment directly,

Borrower kil jromptly furnish to Lender recorpis evidoncing suoh paonments, ooy shall promptly odischarge any ken which
Las priority over this Mortgsge: providad, that Borroad =hall not 1o rogiingd 1o bsobang any stich Een so lang as Borrowce shall
agree it writing 1o the pavinent of the obligation ~courcd by such hen o oopoaredr wesiptable to Linder, o1 shall in good faith

contest such lien by, or defend enforceinant of sel Len in, % gad pooscedings bk e vrate ta prevent the anforeement of the lien
or forfeiture of the Prop«<niy or any part thereof.

5. Haznrd losutance. Reorrower =ball kvep the 1 ovenoents teaw onsting or bLegvaite
‘asz by fire, hazards i beded within ehe tonn Texvenbed soverags oand cnloecbes Bazands as Irpder may require and in such
amounis and for sueh pariceds a8 Lendor may vopiine: jroveled o Lerndor Shall nor reguire that the amount of such coversge
exceed thai amount of coverage roquited to pay the sums seenred b this Motz g

1 o teld on the Proj<rty insured against

The insurance carricr providing the insirance shall be eheeen by Borroner ~ubject to approval tiv Tender: provided, that such
approval shall not Le vnreaonablv witkleld, AH preminis onu insirance pohcies

Mo =

= sball he paid at Ferder's option in the manner
provided under paragraph 2 Lereof or by Berrower m'\kmg pavicont, when Jdiedirectiy to the insurance carrier.
A insirance policies and rencwals theprof shall b in form acoiptable to Lendir and shiall melude a standand mortgige clause

itt faver of and in form acceptable to Lendir. Ernder 2kall Lave the qight to hold the policies and renewals thercof. and Bomrewer

“hall promitly furnish to Bender all renenal potios aned all tecaapts of padd prempins. In the (vent of loss Borrower shall.give
jromypt notice to the insurane earnter and Bendder. and Londeor may make proof of lass if not made promptly by Borrower.
Unless Lendir and Borroner othersis: ageee an wnting, ine:

Property danaged, provided such e ctoration or topair s evonomis

e promedds 2hall be apphied to restoration or repair of the
Ay feasible and the wounty of this Mortgage is not thereby
imgaitod. H sk reatomtion or ropar 1 ot evonnmically faabh or i b senrity of this Mortgige would be impaired, the
itsurance procecds shail be appliest 1o the sums sevuired by thic Mamgage . werh the exeess i any. paid to Borrower, If the Property
is abandonad by Boiroscr or af Borroxes fails 1o nspond to oo within 30 dhys after notice by Lender to Borrower that the
insuranee earrier ofers ta ~ttle a chim for weuranee tenefits, Lenbor s contharizad ta eollect apd apply the insurance proceeds at
Lender's option cither to 1estoration o e pair of the Prajanty or to 1he mmes seenred b this Mortgaga,

Unless Lender and Borroasr othernise cgree am unting. any ~uh \” heation of procceds to prindgpal shall not extend or
jostpone the due Jate of the monthly installients peforned toan jraragiajhc 1 ated 2 bereof or change the amonunt of such install-
ments.

Ii undecr paragiaph 18 Lereof the Prog ety 1< aoquired by Eerodoroadi neght, 63t and interest of Borrower in and to any insirance
policicx and in and to the froccods therenf 1o the oxtent of the sons sccurod by this Mortgage mnusliately prior to such sale or

icquisi{inn) lhll]tlng from chung- totte I* {ﬁ,f!t\ Pt the e or e pai-iton Shall poiss to fender.

6. Preservalicn and Momlenance of Property; Leaseholds: Condominiums. Ba'rrmcr shall qu- the Property in zood repair
and shall not jormit or sommit waste, itnpaitme nt, or deterionation of the Projerty and shali comply with the provisions of any
leace, 1f this Moitgage o~ O 4 3 .!-‘(l.(a‘.tl_. If thi< Manrgge i< on o ecalonar
ebligations uniler the declaanen of eondaminaing ax master ddeedd,
constituent Jdocumonts.

e untt, Borower shall psoferm all of Bormower's
the bav-line aned regularions of the condominium project  and

7. Prolection of Lender's Securily. Ii Borrower fails v perfonn the conenmts and sgricnents veontainad in this Mortgage, or
if any aetion or preceehng 1~ conacenood which natenaliy affeors rbors ieenes an the Projeny . inebnding, but rot limited to,
vminent domain, incohenov, code enforocinent, or arangoments or proscodings mvoluang o bankmpt or Jdeeadent then Irrder at
Lender's option, upon Lotier (0 Barrower, iy make suche apjoatanens debeirae sk suns

aned fake sk ndtion as 15 necessany to
protect Letders intopotinchnbing, but not limatted to b pont of 10 annlih

aterra = foes and entiy pon the Property to
make r(pair;:_ Any enedints disheiraredd by Jemeleg privsrint ta o g e 'I'i‘ 7owuth antere <t thoream shall beeore addhitional indebd-
edness of Borroner ~coared by this Mortgage. Un'esz Borneser snd Lonedor g v other torms of pavment. sich ameaunts shall be
pavable upon notice from Lender to Borteswor nogiesting pasinent the eeofared JBall bt sntenest from the date of disdbrsement at
the rate =tatad an the Noto unloss pavnient of antere-r ar snu- L
amounts shall bear interes=t at the hagheat rate jermisabl
Lender 1o ineur any e xj< e or do any act bereunder

1at wonhd be sonteay o apghticable Ll i whieh ¢vent such
by apphicab’e Foo, Nething contamned an this parsgraph 7 shall rogsiire

8. Inspection. lender mayv make of catice o de e oh noawnbd cnniies npon aned mspeticns of the Preopeniy, proovided that
Fender =ball give Borronar niotice prion tooany =sh it aation spraivieg o oeotable can
the Proparty.
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