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2. Funds {or Taxes and Insurcnce. \'uhjn‘ﬂ to Lendi s option vndor paragraphs $and 5 beoredd, Borroawar 2hall pay to Lendir
on the Jdayw monthly installicants of principal and mlonct are pavable undor e Note
“Fund<) ¢qual to one-tweldith of the yearly taxis

untit the Note 15 patt in fulll 2 sum (herein
and assvsments which ne \\‘ attain |nun'\' over this Mortgoge, and gru'ml rents
un the P:o;un‘ if any, |-lu- one -tmll’ll; of yearly preminm intallne nts for hazand weurance, plhic vne-tawdifth of yearly premiam

installinents for mortgage inmurance, if any. all as reasombly eotinatal mitidiy and frem time 0 tieme by Londir on the hasis of :

assessments and bills and reasonable extimates thareof. The Funds shall be held in an instiation the Jdejasits or acentints of which
are insured or guarantesd by a Faderal or state zgeney Gncleediog Tendor of Lendir 15 such an eatitation). Linddir shall apply the l

Funds to pay =ald taxes, axgssments, insurance prondums ated ground nonts. Lender - Lall make no cherge for 2o hollding and apply-
ing the Funds or veniving and compiling saud =

K%

ssrrents aned balls Borrower nne Lendirn may zgoee in writing at the time of

execution of this Martgage that interest on 1he Funds shall Le paul to Borrower, and unless =ich 2gnocnent is made, Lender shall i
. tot be required to pay Borrower any intarest on the Funds Lender shall give to Barrower. without ekarge, an annual accounting of
: the Funds showing credits and debits to the Funds and the purjose for which each debit to the Funds was made. The Funds are
pledged as additional secunity for the sums sevured by 1his Mortgag..

}
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If the amount of 1the Funds Leld by Lendér. togethor with the mature nu.-nthl\ inztallments of Fupds pavab' prior to the due
dates of taxes, asse=sments, insurance premmims and grounsd rents slall oxccod the amount raguired 1o pay sald taxes, assessments,
insurance premiums and ground ronts as they fall dhue, such oxed =2 shall beo at Borrowar's option, eithar promptly repaid to Borrower
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or crclited to Borrownar on monthly installmnents of Fundds, If the anount of 1the Funds Le M Ly Lender shall not te sufficient to :
pay taxes, assessnents, insuranee jrominms and ground rents as they fall Jdee, Borrower skatl pay to Lender any amount necessary "
to make up the deficiency within shirly Jdavs after rotice from Lander to Borrower requesting pavizent thereof. ;m
Upen payment an full of al sums sceured by this Mongage, Lendir shall prosnptdy refund 1o Borrower any Funds held by
Lender.

If under paragraph 18 Lareof the oopenty is sol or the Projaniy 1 otbrivise copnirad by Lander, Lender shall apply. no Ister
than immediately prior to the sale of the Proj<rniy or it< moquuisition by Lendir, any Funds bebd Ly Lendir ay 1he iime of applica-
tion as a cradit against the sums sccurod by this Mortgage.

2 Appliccliou of Payments. Unless applicable I proviedes otioowize, all payinants resdived Iy Lender under the Note and
paragraphs 1 and 2 hereof shall b apglicd by Lendor fiest dn pavnuont of arounts payable to fsnder hy Borrowor under r-:\ragraph

2 Lereof, then to interest pavable on the Note ard on Futture Advances. if any. and then to the principal of the Note and to the )
principal of Future Advances if any.

gy

4. Charges; Liens. Borroner shall jay all wawes, assos-ments and other charges. fines and impositions attribulable to tke
Property which may attain n priority over this Morrg:ge, and ground rents. i any. at Lenders option in the maneer provided
nrader paragraph 2 bereof or by Borrower making pavoont, whon e abireetly o the pavee thercof. Borrower shall promptly
furnish to Lenddar all potices of amounts odue under thi- poeziaph, and o the event Barrower hall make pavment directly,
Bortoaer shall promptly furnish to Lender recclpts evilineng b pavments, Borrowir shall promptly discharge any lien which
bas priority over this Mortgsge; provided, that Borrowor slall kot e roguirad to dischange any suck len so long as Borrower shall
agree it writing to the pavinent of the obligation sicured by =ik Len in a manner aceeptable to Lender. or shall in good faitk
eontest such Len by or defend enforciment of »ich hien in. gl poocadings which ajcrate to prevent the enforecment of the lien -
or forfeiture of tke Propiriy or any part thercof.
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5. Hatard Insurance. Borrowor shall keep rhe imjproviments tow existing or Leroafter erectel on the Property inoired against
ass by fire. barzards inchzled within the tean “extended covirage™ and wi ko other Lazands as Lendir may require and in such
amounts and for such jerionds as Lrnder may reguire: proviedal thae | r.-i-:r il not requite that the amount of such coverage
exceed that amonnt of coverage raquired to pay the srmns sevted by thas Mortg g

The insurance carrier providing the insurance shall be chincen by Borrower subject to approval by Lender; provided, that such
approval shall not be unreasonably withbeld Al preminms on insurance polivies shall be paid at Lender’s option in the manner
provided under paragraph 2 hercof or by Borroser m'ﬂung BV SRIAR when due., -hr(ctlv to the insuranee carricr.

Al insurance jolicics and reremals thereof skall b in form acviptable 1o Lender and shall include a standard mortgage clauze
in favor of 2ud in forin arceptablc to Lender, Lender <hall Lave the right 1o kold the policies and rencwals thereof, and Borrower
shall yromptly furnish to Tender all renewal notice~ and all ticcipts of paid premiums. In the event of loss, Botrower shall give
prompt notice to the insuranee earrier and Lendir, and Frnedor may make proof of Ioss if not made promptly by Borrower.
Unless Lander and Borronor otherwise agrie in writisg. in-urance procecds shall be applied to restoration or repair of the
Properiy damaged, providel such rotonation or r¢parr is secnomicaliy feasble apd the security of this Mortgage 15 not thereby
inpaired. H =uch restoration or tepair s not ecnnamually feasabl or of the secunity of this Mertgage would be impaired, the
) insurance procceds shall b applied o the sume srured By i Morsig ge. with the cwvess if any, padd to Borrower. 1 the Property
is abandoncd by Botrowor o af Bortoner fatds to rizpond 1o Tender wrthin 30 Jdavs after notice by Lender to Borrower that the
insurance carricr offers to settle a cliim for insurance benefits, Esndier i: anrhorizad to rollect and apply the insurance procecds at
Jander's option cithor to restoration or repair of the Proj<ny or ta the sums secvzral by this Mortgage.
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{ Unless Lender and Borrower otherwise agiee in ariting. any sich applieation of procceds to pnncipal ‘h:ﬂl not extend or -
1 postpone the duc date of the monthly installmants referred to i paragraghs= 1 and 2 Lercof or chapge the amount of such install
: wents,

If under paragraph 15 Lereof the Propenty is acquired by Lender, all right, tith and interest of Borrower in and to any insurance
policies and in and to the proceeds thercof o the extent of the s securad by this Mortgige immediatels prior to sich sale or
3~1umhon) resuitng from damage to the Projerty prior to the calv or acquisition f-}nll prss to Lender.
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6. Preservalion and Maintenance of Preperty: Leaseholds: Condominiums. Borrower shall keepy the Property in good repair
and shall pot j<rmit or «ommit waste, tnpairment. orodeterioration of the Projarty and shall comply with the provisions of any
‘ lease, if this Meartgage i< on a leaseholdd. If thic Mortgge i< on a mondaminimm unit, Borrower shall j<rform all of Borrower's
obligations under the dedlaration of rondomininm or mavter deed, the bavolias and regulations of ike condominium project and :
! constituent documents. :

7. Protection of Lender's Security. If Borroner fails to gwrform the rornonant= and agreemonts eontained in this Morigage, or

if any action or jroveeding i< commencod which mstenially affeots Lendors ante st in the Projeny. including. but not limited {o.
eminent domain, inolve oy, colde anforeament. or dirangeinents or pooesoling< anvolving a bankmjpt or decedent, then Lender at !
Iender’s option, upon notive to Borrower. may make such appeananers, oisbor sl sims
protect Lander's

LY

and take such astinn as iz necessary to !
interest, incbulmg. bt mot limited to, dhisbairws oot of rea<enable attorne vx feez and entry njon the Property to
make repairs, Any amonnts Jidarrsed by Tonder g rurannant tnotbis pargraph 70 sithoanteeest theron, shall teeome additional indebt- !
edness of Bortoner ~ecurad by this Mortgige. Unles Bormvaer and Teteder agoee to other tenmns of payment, such amounts chall be ;

payable upon notice from lender to Borraner resguesting paviment thereof and shall bear interest from the odate of dishursement at
the rate stated in the Note nnles pavment of interest at

b

ek rate wonubl be contrary to applicable law, in which event such ‘
amounts shall bear interest at the Lighest rate jermi-abl by apphable i Nothing contamned in this parageaph 7 shall require [
Lender to incur any expense or do any act herrundsr.

8. Inspection. Lender miay make or rause to b+ made peasanalde enteies npon and insp<ottons of the Proporty. provided that
Lender shall give Bortowner notive prior to anv siuch insjoction sjeafving reasonahbh
- 13 -

vanse thercfor relatod to Fender’s interest in
the Property.

=
8. Condemnotion. The jrooweds of any anand o clum for dmz = it o onnscpientinl in connection with any condemna- _E’i
tion or other taking of the Projerny, or part thereof. or for convevaner in i of condemnatinn, are bereby assigned andd shall be ¢ i
raid to bender. _ . , _ _ . . '.‘m
In the event of a total taking of the Projerty, the jumeads shall be appliod to the sums st by this Mortgage. with the g’)
vvesss if any, paid to Bormoxer, Tn the saont of 0 poartod taking of the Projarty, nin® -2 Boaoaer and Lender othersize ageee in ,dl
writing, thepe bl be apphed to the autne secured by this Martgoge v b preg ertion of the procred- as as vqmal to that propoertion —
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