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1. Payment of Pricdipal and Inferest. Horrowor ~r il prompily pay when Goe e panaga 7 eed teiest o 1k
indebtedress wvidensod by the Note, prepavient and e charaos oo pron ded i the Note

o any Future Advances sevured by thae Mortgage

2. Funds for Taves and Jusurance. Subieot to appimable Lew or 10 6 wrtien waner by oo, Beorne e
to Eender on the dav onthly anstelinees

and tt o radpal oo ane nleres

Rl pav
tyof princpa] and ssterest s padaine voder the Noteo 0 e Notc s pand e full,
a sum dhereny TFumdys equal te cnetaelith of the vcerdy fives and aseessmete whihorias e proniy osee the
Mostzage, anad greund rents on the Projerty, of anv plas o ne-twelithi of seesiy premonm ratatone, s for haroad asuience,
plus oac-twelith of yearly premaminstabiments for mortgage wsnrance. 1 ens . ale s reasensbly evomuated ol and frem
e to time by Lender on the basiy of assessmients und R and reasonable estimetes thereo:

The Funds shali b beld 03 an atitution the depostis of aocvnts of wiech are insired o zearaniead by o Federal or
state agercy finciuding Lendao if Eonder s such aninstivtiond Lender shali spphy the Pards 10 Pay sand 1o assesstenis,
mautanee premiums and ground renty. Fender may not dinerge for so holding and appiving the Funds analyzing said aocmaan,
or verifving and compiting waid assesments and bills, uatoss Teader payvs Borroswer interest on the Fueds and appiioehle ia
permuts Leader to make sich o charge Borrower and Tender may aoree o wnting of the bve of execution o this
Muortgege that frterest cn the Funds shali B¢ pard 1o Boszeaer, and unless such agreemest v made or applicable Taw
requites such interest 1o be paid, Lender shail not he required 1o pay Borrower say inferost or earaings on the Funds, Lender
shali give to Borrower, without charge, on oo noai aoccunting of the Funds chowing credits and Jebds te the Funds and the
purposz fvr which each debit 1o the Fund: was mede. The Fucds are pledead as addizional secunity for the sy secured
by this Morigage

If the amount of the Furds held by 1 ender. together with the futare menthiv instdiments of Funds pavable prior wo
the due dares 7 taves, aawssients, 1asurisoe prentias and grounmd rents, shadi 2veeed the amoeunt reginred 1o pay said taves,
aswesemieats, msurange premrems and groerd rents as thoy 1 doel suevh evcess shall bel 2t Borroser's option, either
promp.y repatd 1o Borrower or credited to Horrower on mentbiy o aenty of Funds, If the amount of the Tands
held by Lender shall not be sutticient Lo pav 12ves. assessments, ns o premiems and ground reats as rrey fall duee,
Borrower shaitl pay 1o bender a2ny amount necesary te male up the deficrenay within 30 days frem the date notioe i mailed
by Lender to Borrower requosting payment thereo?

Upea payment an full of all sums sevured by this Morteage Londer shati promypihy refuad to Borrower any Funds
held by Lerder. If under paragraph I8 hereof the Propoiny i seld or the Property s otherwise woquired by Lender, Lender
<hall appiy. no later than immediately priog o the safe of the Property or 1ts acquisiton by Ferder, any Funds held by
Lender at the time oo appiicatton as g oredit agarnst the sons wecered by this Morigaee

3 Application of Payments. Uniew appliable Lo providos othersise, 2t pavmenis received by Lender nnder the
Nt and j aragraphs i aRd 2 horeo! shall e apphed By Lender finst i padmant of amoants payabie to Tendei by Borrower
ander paragraph 2 hereof, ihen o wmicrest pavable on the Notel thea (o the primvipal of the N

¢. and then to interest and
erirapal on any Fuiure Advances

4. Chairges; Liens. Borroacr ~ha'l pay all taves, assonve ents and ciner dharges, fines and impositions attributable to
the Property which may attain a prioriiy over thes Mortgage. and fcasehold pavments or ground rents, if any, in the manner
provided under paragraph 2 hereof or f not pad in aach macmer. by #orrosor making payvment. when due, directly to the
pases therec!. Borrower shali prompiiy furash o Fender ail nonaes of amounts Jdoe under thes paragraph. and in the event
Borrewer <hail make payment directhv, Bosrovaer <hail promptly furnish to Lender receipis evidencaing sech payments.
Boarroser ~hall promptly discherge 2ny lico which bas prioniay over this Mertgage: provided. that Borrower shall not be
soquired to discherge any such bien w0 long ss Borrower shall sgree in wnting to the paymeat of the oblgation secured by
such biert it a manner accepiable to Lender, or shallin gowd faith contest such liea by, or defend enforcement of such lien in,
legal proscedings which operate to prevent the eaforcenient of the Len or forfedure of the Property or any part thereof.

<

Hazard Insurance. Horrower shall heep the smprovements nos existing or kereafter erected on the Property insured
izainst loss by fire, hazards incleded withaa the term “entended coserage”. and such other hazards as Lender may require
and 1n such amonnts and for such pericds as | ender may require: provided. that Lender shall not tequire that the amount of
such coverage exceed that amount of voverage required to pay the sums secured by this Mortgage.

The insurance carfier providing the insuranse shall be chosen by Borrosaer subject to approval by Lender: provided,
that suc: approval <hall not be unreasonzably withheld Al premivms on insurance policies shall be paid in th: manner
provided under paragraph 2 haree! or, of not paid in such manner, by Borrower making payment, when due. directly to the
iNSUTANCe Carrier.

All tnsurarve polic.es and rencaals thetcot <hall be in form woceptable to Lender and shall include a standard mortgage
clanse in favor of and in foim acvepiable to Lender. Feader shall have the right to held the policies and renewals thereof.
and Borrower <hall promptly furnish to 1 ender all renewa! notices and all receipts of paid premiums. In the event of Joss,
Borreaer shall give prompt rotive 10 the insurance varies and Leader. Lender may make proof of loss if not made prompily
by Borrower.

Unless Lender and Borscwer ofherw e agree in wnting. insusance proveeds shatl be applied to resteration or repair of
the Property damaged. provided such restoration of reparr s eoeneonically teasible and the security of this Mertgage is
not thereby imparred. 1t such restoration of repair is not cconemicatly feashle or if the security of this Mertgage would
be impaired. the insurance proveeds shall be applied to the sums secured by this Mongage. with the excess, if any, paid
to Borrower. If the Property is abandoned by Borreswer, o if Borroaer fails to respond to Fender within 30 days from the
dale notice iy maited by Lender to Borroaer that the insurance carrier offers to settfe 2 clam for insurance benefits, Lender
is authorized 1o collect and appiy the insursnce proceeds at Lender’s option either to resteration or repair of the Property
or to the sums secured by this Morigage.

Unless Lender and Borrower ctherane sgice 10 witing, any such application of proveeds to principal shall net evtend
of postpone the due date of the monthly instaliments referred to in paragraphs | and 2 hereof or change the amount of
such instaliments. 1€ under paragraph. 18 kereof the Property is acquired by Fender. all right, title and interest of Borrower
in 4nd 1o any insprance policies and in and to the proceeds thereol resulting from damage to the Property prior to the sale
or acquisition shall pass 10 Lender to the evtent of the suny secured by this Morigage immedntely prior to such sale of
acquisition. _ _

6. Presenvation and Maintenance of Property: Leaseholds; Condominioms; Planned Unit Developments. Borroacr
shall keep the Property in good repair and shall not commit waste or permut impaitment or dJeterioration of the Property
and shall comply with the provisions of any lease if this Morigage iy on a Jeaschold I this Mortgage is on 2 unit 1o a
condominiun: or a planned unit Jevelopment, Bortower <hall parform all of Borrower’s obligat:ons under the dectaration
of vovenants Jreating or governing the condominium or planned umit developmient. the by-laws and regulations of the
condominium or planned unit development. and constituent dovuments. I a condominium or planned unit development
fider is cvecuted by Borrower and recorded together with this Mortgage, the covenants and agreements of such ridet
shall be incorporated 1nto and shall amend and supplement the covenants and agreements of this Mortgage as if the rider
were a part hereof.

7. Protection of Lender's Security. If Borrower fails to petform the covenants and agreements contained in this
Mortgage. of il any action of prixeeding s commenced which materially atfects Lender’s interest in the Property.
including. but not linuted to. eminent domain, insohvency, vode enforcement. or arrangements or procecdings involving a
bankrupt or decedent. then Lender at 1 ender’s optinn, upon notice to Borower, may make such appearances. disburse such
sums and take such adticn as s necessan 1o protect bender’s mterest, including. but not limited to, disbursement of
reasonable attorney’s fees and entiy upon the Property to nmuake repairs. If Tender required mortgage insurance as a
condition of making the loan woured by this Morigage, Borrower shall pay the premiums required to maintain such
insurance in cifedt untl such time as the requirement for sech insurance erminates an accordance with Borrower's and
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