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2. Funds for Taxes and Insurance. Subjoet to Lender’s o3 vion for parapraphs Fand 3 benoodl Borrowor =hall pay to Lender
on the Jday wonthly installnaonts of phneipal aned oot ane pavable nndor the Note, nnnd the Noto s patd in falll & same (Lerein
“Funds”) cpual to one-twelith of the vearly tave s and asesamnts which ay atten prenty over this Mo e
on the Projxny, if any, plus vneawelith of yearly prominm installmants for hazand oo, plis onectaeith of vearly promium
winstaliizents for mortgage insuranec, i any, all as reasenably e-timated initidly aed from e o e by Londir on the Lasis of
asacsgments and bills and reaconabde estimates thareof, The Funds shall B ke bl in an inetitnrion the odopasits or a2eeonnts of which
are insurad or guarantoed by a Federdl or state nginey Gneluding Jendor of Landir < such an institution). Lendor <hall apply the
Furnds to pay sand taxes, asciasments, insirance premiums atd geound nonts bsndor bl miake o cbarge for =0 Lolhing and apply-
ing the Funds or verifyving and compiling sabd asscssmments and il Borronir and Fsrndor ay agroe in wniting at the time of
exceution of this Mortgage that igt-rest on the Punds shall e paid to Beroaer, aned unlas such agrovinint is made, Lender shall
not be required to j-ay Borrower any interest on the Funds. Lender Eall give to Hﬁ:’ru'.\'t‘r without charge. an annual aceounting of
the Funds showing credits and debits to the Funds and the purpose for which each oJshit to the Funds was made, The Funds are
pledged as additional security for the sums sevurad by this Mortgage.

catd grovind rents

Ii tke amount of the Funds keld by Lendor, together with the future monthly mk-.-:\!’nw nts of Funds *n'.!b‘* prior to the Jdue
dates of taxes, assessments, insurance promivms and grovnd rents. shall exednd the amount rapirad to pay said taxes, assessments,
insurance premiums and ground rents as they fall due, such execss shall bl at Borrowar’s option, dither promptly repaid to Borrower
or credite] to Borrower on monthdy installients of Funds, Ii the aniount of the Funds Leld by Lersdor shall not be sufficient to
[ay taxes, AR ments, Insurance pronnims and grc--,.n-l rents as theyv fafl diie. Rorronver shall jay w Lendor any amount pecessary
to make up the deficieney within thirty days after notiee from Leredir to Borroar requesting pavment thereof

Upon payment in full of all stuns secured by this Mortg.ge
londer.

I under parageaph 18 bereof the boopony 15 360 or the: Projerty 14 otherwize sopirad by Lender, Lender shali apply, no later

than immeodiately prior to the =ale of the Proj<ny or i< aegrisinion by Bende e, 2oy Funads kel by Lender at the time of applica-
tion as a credit against the sums= securald by this Mortgage

. Lender bl prompady refurdd to Borrower any Funds held by

3. Application of Payments. Unloss apge Jicable Lin proviles othorsic. all pasments reveived by Lensler under the Note and
parsgraphs 1 and 2 Lercof shall bae apglicd by Lape l\l‘ first 10 paymont of asmounts pavabde o Lenddkin by Borrower ueder paragraph

2 Lercof, then to interest pavable on the Note and on Fuvie Advano= if anyv. and then to the prineipal of the Note and to the
priceipat of Future Advancesaf any.

4. Charges: Liens. Borrower shall pav adl faxis. assessments anl other oharges, fines and impesitions attributable to the
Property which may attain o pricrity over this Mortgwge, and gn‘-*m-i rent= af any, at Lender’s option 1n the mancer provided
uroler paragrsph 2 bereof or by Bomrowir making povment, when oo dictly 1o the paver thercol. Borrower shall promptly
inmish to Lender all notices of amonnts due undor thas poaraarag b mi in the cvent Borrower shall make pavment directly,
Borrower shall promptly furnish to Lender movedpts evidineing ~ih pavnents, Borronor shali prompaly Jdischarge any lien which
Las priority over this Mortgege; providol that Berroaor ~kali tot e u--.'.m-l to discharge any apch lien so long 25 Borrower shall
agree ih wnilisg 1o the paymont of the obhgation woired by 2uch Een in o toanner aceeptable to Lender. or shall in good fsith

conteat such lien by, or defend enforcement of sueh hen an. b gal pro n-l tz< wkish oyerate to prevent the enforcement of the lien
or forfeiture of the Propcrty or any part thercof

§. Hozard Insurance. Hosrower ~hatl keep the tjrovemints pow oxeting or Lereafter erevted on the Property insured against

tass by fire, hazards inebizdad within the torm evvended sonerea 7L and such ethor hazands as Lendor may. require and in such
amounts and for such periads as Jrndor may roguire:; providod, tha Leredar 228 no revpuire that the amount of such coverage
cxceed that amonunt of coverage regiaired to pay the sims secured by this Morng.ee. .

The insurance rarner provehing the inurance hall be chosen by Borrower subjert to approval by Lender; providel), that such
approval shall pot be unireazonably withbeld Al peominms on insuranee jolielis shall be patd at Lender’s option in the manner
provided undar paragraph 2 Lereof or by Borrowner making pavment, shen due. dicectly to the insurance earrier.

Al insurance policics and renewals thereof shall be an fornt soveptalls to Lender and shall include a standand mortgage clause
in favor of and in form araptable 10 Lendir. Londir =4l Lave the right to Loll the jolicics and renewals thercof, and Borrower
shall promptly furnish to Lepdor all renenal rociees and all recapis of patd premivms. In the event of lass. Borrower shall give
jrompt notice to the inamance arrler apd Lender and Lender maay make jroof of Ioss i not made promptly by Borrower.

Unlss Lander andd Borroacor ntherwise aeree in writig, izainine proceods shill be dpplied to restoration or repair of the
Projc1iy slvmnaged, provided anch resraration o tegair s cennomically feasible and the secunty of this Mortigage 1s not thereby
tnpaired. I sueh restorntion or ropair 15 not connomiealiv feasible or if the wourity of this Mortgage would be impaired, the
inaprance procedds shall b applied 1o the sums ~evurad by thas Morte gge, with the exees=, if any, paid to Borrower. If the Property
iz 2handoned by Borroadr or if Borrower fals to reojoned to Lender withan 30 dayvs after notice by Lender to Borrower that the
INSITARCE CArrler oFers to ~ctthe a chim for innratier benefits, Lender 15 anthonzal to énfleet and apply the insurance proceeds at
Lender’s option ¢itker to restnration or repair of the Projcrty or to the s sevuresd by thiz Mortgage.

Unless Tander and Boarroner otbawise agree in writing, any <ich application of proceesds to prineipal shall not estend or
pastpone the due date of the menthly installzeonts reforred toan paragraphic §oand 2 Lercof or change the amount of such install-
ents.

If under parsgraph 18 Lageof the Propernty js: --.'mcrl by Benedor all right. titds and intrrest of Borrower in and to any insurance
jolicies and in and to the preends therend ttn the extent of the sms < ourel by this Morrgage immodintely prior to such sale or

acquisition) resuiting from darige to the Projeety pring to the al or anguisition shall foass to Lendder.

- 6. Preservation and Maintenance of Properly; Leaseholds: Condominiums. Baorrower shall keepr the Property in good repair
and shall ot jermit or «ommit waste, impainment. or deterioration of the Proj<ny and shall comply with the provicions of any
lease, if this Morrgage i onoa basebobd I othis Mongyge 15 on o condamininm unit, Borrowner shall perform all of Borrower’s
obligations under the decliration of condomantnm or toerer Jeadd e haelvas ard regalations of the rondomininm project and
constitiuzent documents.

7. Protection of Lender’s Secunly. 1 Borraaer fuls to porionn ths covinants and cgresments srontainal in this Mortgage, or

if any action or proceeding i< oo trad which moatrnally affects Loredo s mtoest in the Progerty, anclpdin

g. but ot limited to,
eminent domain, in-olvenoy, eonle enfororinent,

AARE ents or pheodings aelung a bankmpt or Jecodent, then Lender at
Isnder’s option, upon notice to Borroner, miy make such appearinoes disburse s b sums and take sueh action as iz necessary o
proteet bande s wnte peatancluading, bat not himited to Ji-bair—rne it o toasonabde srtorne vs foes and ontiv upon the Property to

make repairs. Aoy anonnts didberer d by Fender prararant to this parsgngd 70wt intearest thereon, <hatl become additional indebt-

clness of Borrower ~evnired by this Mortgige. Unless Borroner and Yonedsr agree to other terms of payment, such amounts shall be
payable upon notice from Lender to Borroaer roguosting payment thepeol. and shall bear mterest from the date of dishursement at

the rate stated in the Note unbss payvmient of interezt ar auh rate would be rontrary to applicable law, in whirh cvent such
amonnts shall bear interest at the highest rate <rm=tble by applicabls 1w
Lender to incur any exponse or do any art Lereunder

LI o

. Nothing sontainss] in this paragraph 7 shall require

8. Inspection. fandr may make or e to b mode easanbibhe entries upon and in-pections of the Property, provided that

fender shall give Botroaer rotiee priot to any =ich insjaton speafting 1oaonable s thornfor relitod to Lender’s interest in
the Proparty.

9. Condemnation. The jremeesds of any anant or ol for danag s dincct er onneepiontinadl o conne s tion with any rondemna-
tien of othor taking of the Proj<rty. or part thereof, of for convesanoe an Lo of condomnation,
jatd to beneder.

In the svont of a total taking of the Progerty, the promeads sbail bee applied 1o the G soonred by this Morigage, with the
exerss of anv, patd to Beiroser, Inothe evene of o poatial taking of the Projane
anting. the e shall L applied to the sumns ~ecured h v this Martgige

ate Verehy azsigned and shall be

cuntess Bosposer and fendir otberwise agree in
w b }rogortion of 1t i»nmon!- e g l‘iilll ta that [10141!”01’1
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