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2. Funds for Taxes ond Insurance, Subiet to Bondor’s optv vredor parsgraphs §and 3 Lorcof, Borrower shall pay o Lender

on the day monthly instatlteonts of prineipal and intonst are pavable nreder the Note vntl the Note s pardan (43 a sum therein
“Funds") « il to one- —twelith of the vearly taves aned assessmonts which oy attmn prioniey over this Morgwge, and ground rents
on 1he Proj«rty, d any, phis one-twelth of voariy poeo o etallmaones for bazaol ineirane
natallinents for mnstedge insiralioe, if any.

Cplus wne-twiiith of yearly premisn
all s peaeenabdy eetitnatad initiadly and from dme 1o time by lendir on the basis of
nescssmints and bells and teacnshf iatinaate s tha reof. The Funds shall Be Lol i oan anstiturion 1he Jdeposits or avconunts of which
are inmured or goaranteed by o Folorat or 2ovte ageney Gineluding Levdder of Lenddior s =00l an inetivution) . Lepeder shall apply the
Funds to pay said taxes, s ssnants, ananrenee ooniums and g@ooned nnts beeehor sball make ro charge for 20 holding and apply-
ing the Funds or vorifving and eompiling said assrsenonts and billss Bosrowar and Lendor may agree in writicg at the time of
exeonition of this Mortgage rhat interi=t on the Funds =3adl be pard 1o Borrower, and unlbzs such agecemant 1= made, Lender shall
not be roquitaal to ay Bortowor any intorest on the Funds Londor hall give o Borrowir, without vharge, an annual acconnting of
the Funds showing «reshits and sdebits to the Punds and the purngwse for whioh cach debagy 1o the Funds was made. The Funds are
pledzed as additional security for (ke suwins = cured by this Mortg g,

lf tle amount of the h'n-l If'l b lrr.i . tr-g,-rhr with ll o futanre

n

nonthly in-m!fx:.« uts of Fun-i- pay ab!e r rior to the due

InSLrahee ;-r[-rznun.s :\n'l gm'zwl Ee Bt s |i.'__\- -.:II i:..~_ stch o Xeess .~h I" |»--. at Brum.u-r = ol-n-m. (-nl.c-r ;-romptl_\' np:nd to Borrowc—r
or rreaditea) 1o Borroner on teonthiv nstalituents of FPuneds, I othe amonnt of the Fupds Leld by Lendir shall not be suficient to
PAY LANCE, ASSEsements, Inratos preoinitms and gronnd ronts acotbey fali Qe Borrower »kall pay 1o Lender any dmount cecessany
to make up the deficianey within thirty days aiter notiee from Londer 1o Borrower reguesting pavment thereof.

Upon pavicent in full of all sune securet by this Mongge, Lender shall promptly refund to Borrower any Funds held by
Lander. .

If under gatieraph 18 Loreof the booparty i =obbor the Propenty 1< otheawise wegpninesd by Leneler, Lender shall apply, no Iater

than immoliately prior to the =ak- of the Projeriv orat- aoguiannn by Lendir, any Funds kel by Lender at the time of applica-
tion as a credit against the 2irs =eoured by this Mornteage

3. Application of Payments. Unlas .q;-‘w abde v provedos arbepwis, all pasvient= reveived by Lander under the Note and
parzgraphs 1 a0d 2 bereof ~hall e applicd by Leneder Bratoin paxment of amounts payable to Lender by Botrower under paragraph
2 Lereof. then to interest pavabh on the Note and on Funoe Alanocs, of aey. and then to the principal of the Note and to the
phncipal of Future Advances if sany.

4. Charges: Liens. Borrower <hali pay all faves. asasnunes and ethir charges. ames and pepesitions attnbutable to the
Progerty which noay attain o prionty over this Mesrgage, e I grourd rents af any. at Lendir’s option in the manner provided
uneder. paragraph 2 heriof or by Borrower making pavieint, when die direetdy o the paves thercol. Bo: TOWer shall promptly
furnish to Lender all notices of amounts due nndor this poagnph, ared i rie evinr Bontower shall make paymeni directly,
Borrower =hall promptly furnish to Lender riodipts eviloncing sk payiieni=, Bearower shall promptly discharge any lien which
has prionity over this Merrgage; provided, that Rozrowser shall not b pogquired 1o discharge any sueh tien so long as Borrower shall
agree ta writng to the paynent of the obligation siuted by s b dien in o manner cecoptable to Lender, or shall in good faith

contest sueh ben by, or defend enforcement of such Bien in, Bead procardings which o anite to prevent the enforcement of the lien
or forfe ture of the Propenty or any part tharcof.

5. Hozard Insurance. Hosrouer shall keep the pnprondment= v o Xisting o Bereafter srectes] on the Property insurcd against
Lo by fire, Bazards gne budeod wmitkin the tozm Cexzended vovirae 7L and sn b oocher Lol as Lenider may require and in such
.-m'.ou;.ts and for such porieads as Londor may roguie: pronbdod thay Lonedeg =hall nae requite that the amount of such coverage
exceed that amount of toverage rapiirod to pay the sums sevured by 1 Morteag

The inmirance carrier proviliog the iteurance shall be «Losen by Bartowner subject to approval by Lender; provided, that such

approval shall ot T enreasonzbly withheld All praminn: on iniranes poheies ~hall be paid at Lender’s option in the maoner

provided under paragraph 2 2 bereof or Ly Borrower -:‘.1ng ravment, when die directly to ||.-» IMSUIATCE CATFiEr.

All insurance polcies and renewals thereoi shail b o form amveptable to Lender and shall inchrde a standard morigage clause
in faver of and in form aorptalde to Lendir, Benider shall Bave the right o kol the policies and renewals thereof, and Borrower
shall promptly furhi<h to Lender all renewal notiee< and all recapts of paid prembims. In the event of loss, Borrower shall give
promjt notice 1o the wsitanee earricr and Lendee and Lonader may make proof of loss if not made promptly by Borrower.

Urliss Tendir and Borroasr otborwisr agroe in wgiting, ineurances prooecdds shall be applicd to restoration or vepair of the

Projarty damaged, provided sk restoration or repair 1s coonnmicaliv feasthle and 1he security of this Mortgage is not thereby

impaired. If suh sostonation of repair 1 ot coonomieally fraabl orof the sonnity of this Mortgage would be impaired, the

insurance proceeds shall be applied to the sume v oured by this Morigage. wirhotbe exiés<0f any. parl to Borrower. If the Property
i abandoned by Borroaer or i Borroser fails to resporned to Lender within 30.daws after noties by Londer to Rorrower that the
inoiratce carrier offers to -cttle a claim for insurance bencfits, Tonder 1= aontkanzed o collect and apply the insurance procecds at
Lsnder's option either to 1 storation of repair of the Projarty or to the spns seoured by this Mogigage

Unlss Esnder and Basroaer otherwise agree m writing any ~wh application of jrocecls to principal shall not extend or

jostpone the diue date of the monthly installnients roferred ro o poragraghs 1 and 2 bereof or change the amount of such install-
ments
If uteler paragraph 18 Lereof the: Projerty is weguired by Lonokoroalright, ned

ard intrest of Borrower in and to any Insurance
joliciex and n and 1o the

prer ceds thereof (to the oxtent of the s srenrad by this Martgage imtnediately prior to such sale or
acquisition) tesulnng from 'i w10 the Proj- iy prior to the <ale or wquation shatl pass to Leneder.

§. Preservation and Maintenance of Propeity: Leaseholds: Condominiums. HRarrawer chall l-:rc;- the Property in gool repair
and shall not [<1mnit or camnmit waste, ampairne at, o deteriondion of the Projeny -n-l shall romply with the provisions of any
loase, if this Martgage 15 onoa basehold B othis Morrzage 15 on o vondeminiig um

. Barrerser skalt perform all of Borrower's
obligations under the decliration of rondominum or poeter decd the Bvalos aned 1 gu‘.'s'ion-' of ths condaminium project and
consetituent dosunrnts

7. Protection of Lender's Security. I Borreaer fails 1o porintin 1 vonsnnts ated gresnants vontainel in this Mortgage, or
i any action or preeoeditg s comionee] which ooty doots ool e o the Proje v, anelipting, but mot limited to,

cminent domain, ienlven v, oo onfanenent, or arang ents o pooecenhngs iolung o bankoapr e dercdent then Lender at

Lendcor's option, upion nottee to Botronon, oy make sk appearstor s ohisbeirs b s ml take ach netionn as is Recessary to

protect Lendee’s intore~t anebading. bt not hted to) dbarac ot of soeomsbh vt fev's foe~ el sntiy upon the Proparty to

make repairs. Any atmennts Do d by Londor prronint toab e b 7L .n!f. inte te -t thereem, 3ol bevome additional indebt-
olness of Botroner sevircd by this Mortgage, Un'ess Barrowser and Brndder agnee to orher torms of payment, sich amounts shall be
pavable upon notice from Lender to Bartoas 1 1oquesting pavoent thetenfand <hall o antenest frou the date- of disbursement at
the rate stated in the Note unless pasneat of mtercst at sl tate nonbl b oontrary to appheab!

Y Taw. in which cvent such
amounts ~hall Tear intere ot at the highest rate permisathle by applicabd o Nethung contained an thiz panageaph 7 shall require
Lender to incur any expen<e nor do any act brreundes

8. Inspection. [endor may make of e to be quwde ea-nn b wntnie~ 1y o atel anspedtichs of the Prop<ity, provided that

FEender hall give Borroner notize prios 1o any ~ich inejeetion cpeafving pasmab b conee thegefor refated to Lander’s interest in
the Projaiiy.

9. Condemnation. Th. prorverdc of any avand oo clam for dae e - e SRS vloan connectton =\_i|h any «ondamna-
tien or other Tiking of the Projooy. or part thennf or for convevane m b of condemnation. an Lere by assigned and shall be
paid to Lender . . _ A _ N

In the evant of \'t’)?,kl nkug of 1he I'n) Gy the proweedds shall o appliod fo the e ontal by this Mortaige, sith the
e s af any, pand 1o ]{nnn.\-r in the s vent 0f 1 poarresd taking of the Boogertv mnte.. Irama

wnting, Y shall e applied to the wmns < cnneb by tbas Moprg e o b progertion of the e aeds

wned Forler otberwicae ageee In
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