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2. Funds for Taxes and Insurance. Subject to Lender's option under paagraphs 4 and 5 kereof, Borraner shall pav to Lender
on thc ooy monthly inctallnents of pruncipal andd intcicst are payvable under the Note, until the Note 15 pard in full, a sum (hLerein
“Funds™) cnal to enc-tnelith of the yearly taves and asscssmerts which may attan prionity over this Mortgage. and groured reats
on the Projaaty, of any, plus onc-twelfth of yearly promium instatimonts for harard insuatce, plus onc-taclith of yearly premium
installments for mortgsge insurance, if any, all as 1casonably cstimated initially and from time to time by Lender on the basis of
acsr ssoients and balls and reasonsble cstimates theseof. The Funds skall be keld in an institution the Jeposits or accounts of which
are insured or guaranteed by a Federal or state ageney fincludiog Lender if Lender is such an institution). Lender shall apply the
Funds to pay sid taxes, acussments, insurance premiums and ground rents. Leader shall make no charge for 50 holding and apply-
ing the Funds or verifying and compiling said assessments and bills. Borrower and Lender may sgree in writing at the time of
cxceution of this Mortgsge that interest on the Funds shall Le paid 10 Borrower, and unless such agreement is made, Lender shall
not be required to pay Borrower any interest on the Funds. Lender thsll give to Borrawer. without charge, an annual accounting of
the Funds showing credits and debits to the Funds and the purpose for which cach debit to the Funds was made. The Funds are
pledged as additional security for the sums secured by this Mortgage. .

If the amouat of the Funds held by Lender, together with the futurc monthly instaliments of Fuads payable prior to the due
dates of Laxes, assessments, insurance premiums and ground rents, shall exceed the amount required lo pay said taves, assessments,
insurance premiums and ground rents as they fall due, such excess shall ke, at Borrower's option, either promptly repaid to Borrower
or credites to Borrower on nmionthly installments of Furds If the amount of the Funds held by Lender shall not be sufficient to
PAy taxes, assessments, insurance premiums and ground rents as they fall duc, Borrower shall pay to Lender any amount necessary
to make up the deficiency within thirly days after notice from Lender to Borrower requesting payment thereof.

Ugon payment in full of all sums secured by this Mortgage, Lender shall promptly refond to Borrower any Funds held by
Lender.

If under paragraph 18 hereof the Property is soM or the Property is otherwise acquired by Lender, Lerder shall apply, no later

than immaodistely prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of applica-
tion as a credit against the sums secured by this Mortgage

3. Applicotion of Payments. Unless applicable Isw provides otherwise, all payvments received by Leeder under the Note and
paragraphe 1 and 2 hereof shall be applied Ly Lender first in payment of amounts payable to Lender by Borrower under pangrapf-
2 hereof, then (o anterest payable on the Note and on Future Advances, if any. and then to the principal of the Note and to the
principal of Fulure Advances, if any.

- 4. Chaorges; Liens. Rorrower shall pay all taves, asvssments and other tharges. fines and impositions attnbutable to the
Properly which may attain a priority over this Mortgage, and ground rents. of any, at lender’s option in the manner provided
under paragraph 2 horeof or by Borrower making payment, when due directly to the pavee thereof. Borrower shall promptly
furnish to lend<r all notices of amounts due under this paagraph. and in the event Borrowner shall make payment direetly,
Horrower =hall promptly furnish to bender receipts evidenaing such payments. Borrower shall promptly discharge any lien which
has prionty over this Mortgage: provided, that Borromer shall not be required to discharge any such lien so loog as Borrower shall
agree in wnliog 1o the payment of the obhgation sccured by such hen in a manner azceptable to Lender, or shall in good faith
contest such hen by, or defend enforcement of such Tien in, legal jroceedings which op€rate to prevent the enforcement of the lien
or forfeiture of the Property or any part thereof.

S. Horord Insurance. Bormower shall keep the unproverments pow existicg or hereafter erected on the Property inmred against
ke by fire, hazards icrluded within the term “extended coverage”, and such other hazards as Lender may require and in such
amoynts and for such perinds ac Lender may require; provided, that Lender =hall pot require that the amount of such coverage
exceed that amount of coverage renuired to fay the sums secured by this Mortgayge

The :nsuranice carrier providiog the insurance shall be chaten by Borrower subject to approval by Lender; provided, that such
approval shall not be unreaxsonably withteld. All premiums on insurance pohicies shall be paid at Lender’s option in the manger
provided under paragraph 2 hereof or by Bofrower making payment. when duc. directly to the insurance carrier. o

All insurance policies and recewals thercof shall be in form arceptable to Lender and shall include a standard mortgage clause
in favor of and in formn acceptable to Letader. Lender shall have the right to hold the poheies and recewals thereof, and Borrower
shall promptly fumish (o Lender all recewal notices and all receipts of paid premiums. In the event of loss, Borrower shall give
prompt nolice to the 1nsurance carrier and leader, and Leoder may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing. insurance proceeds shall be applied to restoration or repair of the
Property damaged, provided such restoration or repair is economically feasible and the security of this Morigage is not thereby
impaired. H such restoration or repair is not economically feasble or if the secunty of this Mortgage would be impaired, the
insurance proreeds shall be applied to the sums secured by this Mortgage, mith the excess, if any, paid to Bomower. If the Property
s abardoned by Botrower or iff Borroxer fails to respond to lander withun 30 days after notice by Lender to Borrower that the
insyrance carrier offers to settle a claim for insurance tenehts, Lender is authocized to collect and apply the insurance proceeds at
Lender’s option cither to restoration or repair of the Property or to the sums secured by this Mortgage.

Unless lender and Borrowir otherwise agree in writing, any sich appheation of proceeds o principal shall not extend or
postpote the due date of the monthly installments referred to 1n paragraphs 1 and 2 kereof or change the amount of such install-
ments.

I under paragraph 18 hereof the Pooperty 13 arquired by Lender, all right, title and iaterest of Borrower in and to any insurance
policies and 1o and to the prorceds thereof (to the extent of the sums securesd by this Mortgage immediately prior to sich sale or
acquisition) resulticg from damage to the Property prior 1o the sale or arquiation shall pass to Lzoder.

6. Preservation and Maintenance of Properiy: Leaseholds; Condominiuma.  Bearrower shall keep the Property in good rvepair
and shall oot permit or commit waste, impairment, or detericration of the Property and shall comply with the provisions of any
leane, af this Mortgage 15 on a Jeasehold. I this Mortgage 15 on 3 condominium unit, Borrower shall perform all of Bomowers
obligations under the declaration of condominium or master decd, the hy-laws and regulations of the condominium project and
constituent documents

7. Protection of Lender's Securily. If Borrower faily to perform the covenants and agreements contained in this Mortgage, or
if any action or proceeding s commenced which matrnally aflecta Letder’s interest 1o the Property, including, but not limited to,
eminent domuip, mnwohirory, code enforcement. or armpgements of proccedings involving a bankrupt or decedens, then Feoder at
Lender’s option, upon notice to Borrower, may make such apjcarances, dishurse smuch sums and take sich action as is cecewary to
protect Lender’s interest, ineluding, but not imited to. didursement of reasobable altorniey’s fees and entry ugpon the Property to
make repains. Any amounts disbursed by Lepder pursuant to this paragraph 7. mith iotrrest thereon, shall become additional indebt-
cdness of Borrower sccured by this Mortgage. Unless Borrower and Leoder agree to other terms of payment, such amounts stall be
psyable upon notice from [.ender to Borrower rerjuesting payment thercof, and shall bear interest from the date of disbursement at
the rate stated in the Note unless payment of interest at such rate would be conteary to appheable law, in which event such
amounts shall bear interest at the highest rate permimble by applicable law. Nothing contained in this paragraph 7 shall require
Leoder Lo incur any etpense or do any act hereunder.

8. lnspection. Lender may make or cause Lo be made reasonible entries upon and inspections of the Properly, provided that

Lender shail give Botromer notice prior to any such inspection specifying reasonable cause therefor related to Leoder’s interest in
the Properly.

8. Condemnation. The proceeds of any award or claim for damages, dircct or consrquential, in conneclion with any condemna-
tion o other taking of the Property, or part thereof, or for conveyance in lieu of condemnation, are hereby assigned and shall be
rad to Icndes. S . ‘ . . o

In the event of a total takiog of the Propetty, the procecds shall be applied to the sums secured by this Mortgage, with the
cxcess, if any, pard to Borrower. In the event of a partis] taking of the Property, unless Borrower and Lendcr otherwise agree in
nriting. thore shall be apphed to the sums sceured by this Mortgage such propoction of the procreds as is equal to thst proportion
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