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2. Funds for Taxes and Insurance. Fubject to Lender's option undor parngoaphs §and 3 Loeof, Barrower shall pay to Lender
on the day ruonthly installeents of prineipal and interest are payvable undir the Nete, untd the Note 15 pand mo ol a sam (herein
“Funds™) viqual to one-twelith of the yearly taxes andd sszesemonts whivh may attain prionity over this Mortgeec, and gronnd rents
on the Prejorny, of any, plus one-twelith of yearly promum installments for hazard mnsuranvce. plus cac-twelith of vearly premium
instatlments for mortgsge itsurance. if any. all us re: asuniably estimated initially and from time to time by Lender on the basis of
assessments and bills and reasonable estimates thereof. The Funds shall be held in an insttution the deposts or acconnts of which
are insured or guarantead by a Faleral or state agoney Gneluding Lensder o Lender 15 sl an insttution), Leneder shiall apply the
Furds to pay sapl tax<s, assessments, insuranee promitms and ground rents) bender  kall make no churge for 20 holling and apply-
ing the Funds or verilving anl compiling satd assessments and hills Bn_-m-.n‘r amed Benedir may agree in weiting at the time of
cxevution of this Mortgage that intércst on the Funds shatl be patd to Barrower. and unlss such agrecment is male, Lender shall
ot be required to pay Borrower any interest on the Funds, Lemder shall give to Borrower. without charge. an annual accounting of
the Funds showing credits and debits to the Funds and the purpose for which each Jdebit to the Funds was made. The Funds are
pledged as additional security for the sums secured by this Mortgage. S

If the amount of the Funds keld by Lendir. together with the futere !!‘.unthh inst \ll'm:m- 01 I-Im-i- ],"\.ib o ;‘rio" to the Jdue
Jdates of taxes, assessments, insurance [reminms and ground rints. ~hadl exevel the
insurance premiamns ared ground rents as ey fall duel such exerss shall Lol at Borroacr's u,-!mn. either ;-ro.npll}' rcp:nd o B-ortow €T
or cradited to Borrower on monthly installinents of Punds. If the smount of the Funds beld by Lendir 2hall not be sufficient 1o
pay taxes, asscssments, msurance proominms and groursd rents as thev fall duel Borrower shali pay to Lendvr any amount necessary
to make up the deficis ney within thirty days afrer notice from Lender to Borruwer requesting pavment thereof.

Upon payvment in full of all sums seccured by this Mertgage, Lender shall prompaly sefund 1o Borrower any Funds held by
1cnder.

H under paragraph IS bereof the V:openty is soM or the Propeity s othemiz
than immediately prior to 1he =abe of the Proj<ny o x wegnusiiion by Lender,
tion as a eredit against the sums socuresd by this Moeonrgage

]
-
-

msegrzived by Lenrder, Lerder shall apply. no later
any Funds Leld by Lerder at the time of applica-

3. Application of Payments. Unleas applicable o provides othinwgse,
paragraphs b and 2 bereof shalt be apphed by Londer first 1 pavment of
2 hereof, then to interest payvable on the Note anl on Furire

prineipal of Future Advances, if any.

atl pavicents recavet by Lender under the Note and
atnounis pavable to Lender by Bortoaer under paragraph
Mebvaneds if any. and then 1o the prineipal of the Note and to the

4 Charges: Liens, Borrower shall pay all taxez asscsenuents and other charges. fines amd impositions atinbutable to the
Property which may attain a 1-ri-3ril_\' over this Montgage, and ground rons 1f any, at Lendie’s option in the manner provided
under paragraph 2 hereof o by Borrawer making pavnent, when b sirectiy 1o the payes thereof. Berrower shall promptly
furnish to ],cn- cr all natices of amonntz Jdue under this porseraph and inothe ovent Borrewer shall make pavment direetly,
Borrowner ~hall promptly furnish to Lendir recegpts svdonoing s b pasments, Barrewar shall promptiy Jdischarge any Len which

t.as prionty over this Mortgege; provided, thar Borrom s ~bali kot i--‘ toirrod 1o discbarge any =ich fen 5o long as Borrower shall
agree in writing to the jayvient of the oblpation ~ourad by =ach fen an o manner aeceptable 1o Lender, or shall 1o good faith
contest such lien by or e fend enforcement of such Benoin, b sl preevebings whech of erate te provent the onforcement of the lien
or forfeiture of the Proj<nty or any part thereod

S. Hazard Insurance.  Horrower =hadl keep the pnproveinents oa existung of bereaftvr s rected on the Property insured against
tazs by fire, hazards ineluded within the torm Soxrendad onverags T aned b otk

r barinls as Fepder may reguire aned in sich
amounts and for sueh perioeds as Jonder trnay w-puee o poovidad thar Lend-r shall nar revuiee that the amount of such coversge
exceed that amount of coverage roguired o pav the snms ~ecnred by this Meantgaes

The inauratce earrier jrovihing the insurance shatt be cbasen by Bermower sabect 10 o ;m\al Ly Irn! r; providesd. that such
approval shall not be unreasonably withbedd All prempunis on ainsnranse polivies shall be paid at Lander’s option in the manner
provided utder paragraph 2 Lereof or by Borros icr makirg paynmient, when Jdue dhireatly 1o the insurance carrier,

All insirance policies and renewals thegenf skl be gn form seceptable ta l.fn-.(r and shall include a standand mortgage clause
in favor of and in form acceptable ta Lerder. l.t neler kall bave the right to hold the policics and renewals thercof, and Borrower
shall promptiy furnsh to Lender all rerswal notives and all recaapis of paild preminms. In the event of laos. Borrower shall give
prompt notice to the invirance earrier ated Lrnder. and Lsnoler miay make jroof of bass il ot made promptly by Borrower.

Un¥ss Lander and Borroaer otherwise agreo an nnting, in-uranee g raceads shall te applicd to restoration or repair of the
Property Jateaged, provided sk roerenation of repair 12 soanomioally foasthle and the sovunty of this Mortgage is not thereby
impaired, I sued revteration or topair 12 0ot dvonomicaliv frashle vr af the secunty of this Morgige woulM be impaired. the

o
ALATARCE ‘-rr;((('l- shiall b .:}-lu.ﬁl to the stivns sy el *r_\' this Meortg [F.L0 wpth the exeess af Any, ]"li'i 1) B‘\IIOWQ‘L If t};e Pfopfl’l,\'
davs after notice by Lender to Borrower that the

1= atandoned by Borrcaer ar if Botrower fatis ta espond ta Lol wiptbin 30
tnsurabee earrier ofcr= to sottle v elam for inevranee benefirs, Brncler < vpthoniesst 1o ealloct and apply the insirance proceeds at
Lsndir’s option cither to restoratton ar iejar of the Praj<rty o to the sums sooneed by this Montgage

Unlrsg Lander and Bormmower otheraise aeree in wnting, any such apphiertion of procccds to principal shall aot extend or
postpone the Jue date of the monthly an-talicents referred 1o 0 paragraphs 1 and 2 bercof or change the amount of such install-
ments.

I under ;'nagn; hIS Lereof the Projerty is arquirest by Londor a nght, titk aned inteiest of Borrower in and to any insurance

jolicies and o and to the rroorrds thonof fta the extent of the i seonpe Jd by this Mortgage immeahately prior to such sale or
acquisition) remulting from Jdamage tothe Projorty pring to the saleonr wguisrion sball joss to Leneder.

6. Preservation and Maintenance of Propeity; Leaseholds: Condominiums. Borroaer shall keep the Property in good repair
and shall not oot or cennmit Raste npainnent, or Jitenanan of the Projeny and stall camgpdy sith the providons of any
lease, if this Mortgage i~ on a Wasehold If this Morrgaee soon o condonanvimn unit, Borroadr shall gerfarm all of Borrower's
obligatictis under the declimation of condamanen v oo deed. the Bt aned ragalanions of the rondaminium project and
constituent docun.ents

7. Protection of Lender's Security. 1§ Borroaer fails 1 poriomm the voninants and o nents contained in this Morigage, or

if any action or prevecding 15 comnmenead whic homatenaliy affects Londers ante st i the Proj<riy. inebiding, but net hmited to,
eminent domun, inwlvenoy, cond enfonoens, or arninze coants or preceohngs anvnlvirg 2 banknupt or dededent, then Lender at
londers option, upon Letive to Basroaor, noy mabe sk appeaninon s, disberra b stirgs aned take aweh action as is necessary to
proteat Lendets anteroot, anebnhing, but ot Ginnteed to, di-barse e bt of noennnbde arntarnev’s fees and entry ugon the Property to
make repairs. Any amonnts di-tareced by Lencdor prirant 1o thas poaragnag b 70 wath inte et theean, 2Ll Yecome additional indebt-
edress of Borrosor sevitod by this Morgage, Unless Bearoner and onder agnee to other tentns of poayinent. such amounts shall be
pavable upon notice from Lender to Barroaer rogiiesting pavment thepof. and shall bear intero=t frem the date of disbiursement at
the rate =tated in the Note unlias payrent of intenst at sruck rate woubd by contray to applicabl law
amonnts shall bear mtercst at the Foghe st rate pormsihie by apg
fender to incur any «xgense or do any sct bereunder

in which event such
Jieabde Lea . Nothing contaned i this paragraph 7 shall require

8. Inspection. Lender mmay make or canse to be made noreonabds
Lender shall give Borroser notiee prios to
the Property.

sntnies upon and mspedtions of the Property. provided that
any wich s tion specifving teoasenab o oise therefor relatad to Lender's interest in

3. C

ondemnation. The jrom ek of any amard oo «lum for dange = diteor or consopirntigdl in conns dion sith any condemna-
tion or other hki!’:g of the Pl’(.‘l;-f v, o att therend, or for canvevanee in leir of sondrinnatian,
paid to Exnder. . _
In the ¢vent of tnul taking of the Progeoiv. the promvede <hedl b appiiod 1o the wums wocured by this Moitgage. with the
sxeesz af v, poand te Borroser, Inothe ovent of o partnd taking of b Py, anloss I
wating. theze shali b apphied toothe s woured by ths Meartzge <o b

ate bereby as-igned and shall be

rinwer and Lemder otheraize agree in

progeation of the proeeveds a- i gl 1o that proportion




