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2. Funds for Taxes and Insurance. Subjict o Lenders opron under posengrapts ¥and 5 boreef, Berrower shall pay to Lender
or the day mmonthly installments of prncipat and intancst ane payabde wnder the Nono hnl the Note a5 pard e il o saum (herein
“Funds”} equal to one-twelfth of the yearly taves and nase<emints which ay atan ooty over this Morrgage, and ground rents
on the Prop-crty, if any, plus one-twelith of yearly prominnn installiients for hezand crenraee, plis ooe-taedfth of ve arly premium
installments {or morigage msurance. i anv. all ax roasonably exnmoral mindly and from tme o tee by Bapdir on the basis of
assessments and balls and reasonable Gxumates thereef. The Funds chall Lo Leld 1 an senitunion the depaosit: or accotnts of which
are insurexd or guaranteed by a Federal or state agency tineluding Londer 1f Lendir 1< such an instioation). Lendir shall apply the
Funds to pay said taxes, asswsanents, insurance preminms and ground rents, ander skall make no (harge for so holding and apply-
ing the Funds or venfying and compiling said assessments anl hills Borzowar and Lender may agroe in writing at the time of
execution of this Mortgage that intercst on the Funds shall e paid 1o Bosower, and unless such agreement is male, Lender shall
not be required to pay Borrower any interest on the Funds, Eondor shall give to Borroacr, withaut ckarge. an annual arcounting of
the Funds showing credits and debuts to the Funds aned the purpose for which each sbbit to the Funds was made. The Funds are
pledged as addittonal seeurity for the sums secured by this Mortgage.

If the amount of the Funds Lel by Lendir. tegethior with the future monthly nstalliments of Funds payable prior to the due
dates of taxes, assessments. inoirance premivms and ground gents shall exveed the amourt required 160 pay said taves, assessments,
insurance premiums and groun-d rents as they fall due. such exorss shall e, at Borrower's option, cither promptly repaid to Borrower
or credited to Borrower on monthly installments of Fumids. If the amount of the Funds held by Lender shall not be sufficient to
pay taxes, assessments, insurance promiums and ground rents as thev fall due, Bonsmer shall pay to Lendir any amount DECESSATY
to make up the Jdeficiency within thirty days after rotice from Lender 1o Borroner requisting pavment thereofl

Ugon payment tn full of all surms secured by this Mantgge. Lender shall pramptly reinind to Borrower any Funds held by
Lender. . . .

K under paragraph 18 hercof the Propaniy is a0l the Proj- iy - otieiwias aepured by Lender, Lender shall apply, no later
than immediately prior to the sale of the Prog<rty or 1ts avruzinen by Lender, any Funds held by Lender at the time of applica-
tion as a credit against the sums secured biv this Mortgag.

3. Application oi Payments. Unlese apg eablde haw proacdes cabernis | o pavients revaved by Lender urnder the Note and
paragraphe 1 and 2 Lereof skaill be apphed by Lender firsy in payvrent of aoonunts pavabie o Lender by Borrower under paragraph
2 Lereof, then to nterest pavable on the Note and on Furire Mvanoes of anv, and then o the principal of the Note and to the
prizcipal of Future Advances, if any.

& Charges: Liens. Borroaer shall payv all raves. aseosaments and other oharges. fines and umpositions atinbutable to the
Property which tmay attain n priorty over this Morrgge, and ground rents af anyv. at Lendor’s option in the maneer provided
under paragraph 2 Lereof or by Borrower making javment. when due, derectdy to the payee thereoi. Borromer shall prompily
furnish to Lender all rotices of amoiunts Jue under this pavegraph. and 6 the event Borrower shall make payvment direetly,
Borromer ~hal]l prompty furnish to Lender recsipts evidenoing surhl pavnenes, Beroaer shall promptly dischange any hen which
bas priority over this Mortgage: pronided thar Borrewe:r <2ali not b sopnred e bisbargs any sieh lien so long as Borrower shall
Igree 1 WNULE t0 the payment of the edDgavien seoured by vn b Bone o menner e ptabde ta Lender, or shall in good faith
contest Such ben by, or dedend snfercenen of such hen i vt procevddizrgs whob cperite 1o pravent the enforcement of the Len
or forfeiture of the Projerty or any part therent

5. Harard Insutance. Borroser chalt kiep the umprovements non oxnening of fervafter «roetel on the Propeny inmred against
‘s by fire, hazards ine buded spban b e exrended coversge anmd ~u boeche: tarands as Lender may require and in such
amounts and for such penods as Lendir may repurne, provedol sbas Terdor <Pd'h res repare that the amount of such coverage
exceed that amount of coverage respaired 1o pay the samis seenired by thas Maorrgige

The tnsuratice carrier proviling the ineirance shall be cbasen by Bomroaer subieot to ajproval by Lender; provided, that such
approval shall not te unreasonably wobkbe™ AR joomies on snvimanee paliws Shadl be tand at Lender’s option in the manner
provided under paragraph 2 bercof or by Borrowmer makieg pasnens. when e direcriv 1o the instrance carrier.

All insurance policies and renemals thereaf shali b an form 2 ceptable 1o Lander and shail include a standard mortgage clause
in favor.of and in formn acceptable to Lendor Londer <hall Lave the sight to Lol the policies and renewals thereof. and Borrower
shall promptly furnish to Lender all renemal noti-vx and ali receipts of pard premiums. In the event of loss. Borrower shall give
prompt notice to the insurance exrrier and Tsnder. and Lender may make proof of boss if pot made promptly by Borrower.

Unless Lender and Borrower otherwice 2ared i wnticg, cwmanee jrooicde shall be applied (o restoration or repair of the
Propenty damaged, provided sich restoration o rep aiz 18 conpanoaily fanble and the socumty of this Mortgige is not thereby

tmpaired. H such resteratinn ar s 5 oo coeremoaliy feasbl or of rhe wounty of this Meorrgage would be impaired, the
inssrance froceds shall be apphied to the wun

iras sranzed by thes Merrzege, with the exiess 1f any, paid 1o Borrewer. 1f the Property
13 abandoned by Borrowmer or if Borrower fails to resjand o fandor withan 30 davs afrer rotice by Lender to Borroxer that the
ILSUrAnce €arrier ofers to setile 4 laim for g
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mevurance benefite ender 15 airbenized 1o collesy and apply the insurance proceeds at
Lender's option eithar to restoration or repair of the Projerty or 1o the sums secirad by this Mortgsge.

Unless Lender and Borroxer othermise sgrve in anting, any sich dpplication of procceds 1o prinagal shall not extend or
postpone the due date of the monthly inctallnents - forreed 1o 10 parsgraphs 1 and 2 hereof or change the amount of such install-
ments.

If under p-aragraph 18 hereof the Projerty s arguired by Fander 2l right, title and interest of Borrower in and to any insurance
folicies and 1n and to the jroccods thereaf e the extent of the sume svired by this Mortgage immadistely prior to such sale or
acquisition) resuttng fram Jamosge 1o the Propeaty jriar o the <2’ or aquisiten <hall pass to Tander.

6. Preservation and Mointenance of Property: Leasebolds; Condominiums. Horroaer shall keep the Property in good repair
and shall not germit or commit waste, tnpairnent. or detenieranon of the Projerty and shall comply with the provisions of any
lease, 1f this Mortgage i+ on a Wasebaold H thic Masrtgage i< on o ennedemimniam unit, Borrower shall perfotm all of Borrower's
obligations under the declaration of condominium or macter Jied, the byv-Tasd and regulations of the condominium project and
cotstituent documents.

7. Protection of Lenders Secunity. Ii Borrewer fuls to perfarmu the covenants and agreements containe] in this Mortgage, or
of any action of preweoling 1< commenced which matenialiy a¥ets Londer’e anterear in the Proj<rty. including. but not limited to,
eminent domun_ inolvetiry, rolde enforment. ar arrangetnents of pre-dnings mmvoelung a banknipt or decedent, then Lender at
Lender's option, upon notice to Barroaer, may nuake such apgpeaninees, didbiira il surns and take such artion as is neceseary to
protect Lender's interest, inelyding, but no0 lanrtedd to, disbaieserient of roasenabde attorne v's fees and entey npon 1he Properly to
make :(—p:\ifs_ Any amroints dicbiirsed by Torder proriant to thas parsgeaph 7oanth anterect theteon, shall becorne additional indebt-
sdtess of Borrower ~aired Ly thie Maorrgage Unless Borrower and Lendor agree to other tetins of paviment, such amounts shall be
payvable upon notice from Lender to Borrewer teiisting paviant thenof and shall bear introrst from the date of flisl.-urstmrd at
the rate statesd 1n the Note unlrss pavment of anteresr at sach sate aoqld be vontrary to appheabls law in which event suck
amounts shall bear interest at the highest rate permisable by appheable teal Nothing containnd in this paragraph 7 shall require
Lender to 1ncur any expen= or 4o anyv act bereurnder

8. Inspection. lendcr may make of cause to b made prasmabd entrics upon and inspections of the Property, provided that
FLender shall give Borrower motice prior to any such itspectinn spenifying veasanabl canse therefor related to Lender’s interest in
the Property.

9. Condemnation. The pro- coods of any amird o Jdum for damages dinot or conuentnl in connection “_illn any condemna-
tion of other taking of the Property. or piart thereof. or for convesann an o of condemnation. are hereby assigned and shall be
raid to Lender. : ) '

In the event of a tota) taking of the Prog<rty, the prosends sbali be apphed to the ssims securad by this Mortgage, with the
excess, tf any. pard to Bormoaer, In the ovent of 4 partal taking of the Progerty, unless Brrroser and Lsnder otherwize agree in
writing. there shall b applied ta the aymne woured by thie Mortgage such propoition of the proceeds s e cqual to that proportion
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