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UNtpors Covinanas, Borrower and Lender covenant amd astee as tollows:

1. Payment of Principal and Interest. Botrower shall prompily pay shen due the prncipal of aid interest on the
indebtedness evidenced by the Note, prepayment snd Lite chatges as provided sothe Notes and the principal of and interest
on any Future Advances secured by thiy Mortgage.

2. Funds for Taves and Insurance. Subject to applicable law of 10 4 Wrilten Waiver by Lender. Boreower shall pay
to Lender on the day monthly installments of principal and interest dre parable under the Noteo untsl the Note i paid in full.
a sum (herein “Funds™) equal to one-twelfth of the yearh taves and asessments which may stan priority osver this
Mortgage, and ground rents on the Property. if any. plus ene-twelfth of vearly premmum installments for hazard insurance,
plus one-twelfth of yearly premium installments for mwortgage insurance. 1f any, all as reasonably estimated initially and from
time 10 time by Lender on the basis of assessmients and bills and reasonable cstimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guarantead by a Federal or
state agency (including Lender if Lender is such an institution). | ender shall appiy the Funds to Pav said tanes, assessoents,
msurance premiums and ground rents. Lender may not charge tor so holding and appliing the Funds, analyzing said account,
or verifying and compiting said assessments and bills, untess | ender pays Borrower interest on the Funds and applicable faw
permits Lender to make such a charge. Borrower and Lender HE3Y ayrec in wnding ot the time of execution of this
Mortgage that interest on the Furds shall be paid 1o Borrower, and unless such agreement s made or appheable faw
requires such interest to be paid, Lender shall not be required 1o pay Borrower any interest of earnings on the Funds. Lender
shall give to Borrower. without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which ¢ach debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly instaiiments of Funds payable pror to
the due dates of 1axes, assessments, insurance premiums and ground rents, shall eveeed the amount required to pay said tazes,
assessments, insurance premiums and ground rents as thes fall due. such evcess shall be, at HBorrower's option, cither
prompily repaid to Borrower or credited to Borrower on menthhy mnstaliments of Funds. If the amount of the Funds
held by Lender shall not be suflicient to pay faves. assessmienis, insurance premiums and ground rents as they fall due,
Boirower shall pay to Lender any amount necessaty 1o mabe up the defivienay within 30 days from the date notice is mailed
by Lender to Borrewer requesting payment thereot

Upon payment in full of all sums sccured by this Morigage. |ender shall promptly refund 1o Borfower any Funds
held by Lender. If under paragraph 18 hereof the Property s wold of the Property is othepwise avquired by Lender, Lender
shall apply, no later than immediately prior to the sale of the Property or its acquisttion by Leader. any Funds held by
Lender at the time of application as a credit aganst the sums wecured by this Morigage

3. Application of Payments. Unless applicable law pronides otherwise. ail payvmients received by [ ender under the
Note and paragraphs 1 and 2 hercof shall be applied by | ender first in payvmient of amounts pavable o Lender by Borroawer
under paragraph 2 hereof, then to interest payable on the Note. then 1o the principal of the Note. and then to interest and
principal on any Future Advances. , .

4. Charges; Liens. Berrower shall pay all taves, ssseswments and other vharges, finey and imposiiions attnbuoiable to
the Property which may atiain a priority, over this Mortgage, and leaschold payments of ground rents. 1if any. in the manner
provided under paragraph 2 hereof or. of not pad in such manncr. by Borrower making pavment. when due. directly to the
payee thercof. Berrower shall prompily furash to Lender all notices of amounts Jue under this paragraph, and.in the event
Borrower shall make payment directly, Borrower shall prompth tarnsh to bender receipts evidenaing such payments.
Borrower shall prompily dischaige any Hen which bas prionty wver this Morigage: provided. that Bogrower shall not be
required to discharge any such lien so long as Borroaer shall agree in wniting 1o the payment of the obligation sevured by
such lien in a manner acceptable to Lender. or <hall in good faith contest sich lien by, or defend enforcement of such dien in,
legal proceedings which operate to prevent the entorcement ol the Len or forfeiture of the Property or any pant thereof.

S. Harzard Insurance. Borrower shail heep the improvements now cansting or hereafter ¢rected on the Property insured
against loss by fire, hazards included within the term “extended coverage™. and such other hazards as Leader may require
and i1n such amounts and for such periads as 1 ender may require: provided. that Leader shall not require that the amount of
such coverage exceed that amounit of coverage required to pay 1he sums secured by this Morngage.

The insurance carrier providing the insurance shill be chosen by Bozrower subject to approval by Leader: provided,
that such approval shall not be unarcasonably withheld. Al prenuums on insurance policics <hall ke paid in the manner
provided under paragraph 2 hereof orf not paid in sich manaer. by Borrower making payment, when due, directly to the
Insurance carrier.

All insurance policies and renewals thereol <hali be s form soceprable to Lender and shall include a standard morigage
clause in faver of and in form acceptable 1o 1ender. Lender shall have the right 1o hold the policics and renewals thereof,
and Borrouer shall prompily furnish to Lender all rencaal notices and all receipts of paid premiums. In the ¢vent of loss,
Botrower shafl gine prompt notice to the insurance carnier and Tender. Lender may make provot of oss if not made promptly
by Borrower.

Unless Lender and Borrower otherwise agree in wniting. insurance provecds shall be apphied 1o restoration or repair of
the Property damaged. provided siwh restoration or repatr s ecenomically feauble and the security of this Morigage is
not thereby impaited. M sich restoration of repait s rot covienically feaable or f the secunty of this Mortgage would
be impaired. the insurance proveeds shall be applied 1o the sums seoured by this Mortgage, with the ccess, if any. paid
to Borrower. I the Property is abandened by Borreacr. orat Borrower tads to respond to Fender within 30 days from the
date notice is mailed by Lender to Borrower that the insurance carrrer offers to settfe a claim for insurance benefits, Lender
15 authorized 1o collect and apply the msurance priceeds a1 Leader's option either to restoraton or repair of the Property
or 1o the sums secured by this Mortgage. -

Unless Lender and Borrower otherise agree sn wnlmg. any such applivation of proceeds 10 principal shall not extend
or postpone the due date of the monthly installments referred o in paragraphs 1 and 2 hereof or change the amount of
such installments  If under paragraph 18 hereof the Property s acquured by Lender, ali right, title and intercst of Borrower
in and to any sasurance polivies and in and v the proveeds thereet resafting from damage 1o 1be Property prior to the sale
or acquisition shall pass to Lender to the extent of the sumis secured by thes Mortgage immediately prios 1o such sale or
acquisition.

6. Preservation and Maintenance of Propenty: Deascholds: Condominiums; Planned Unit Developments. Borroacr
shall keep the Property in good repair and shall ot commit waste or peenuit impairment or deterioration of the Property
and shall comply with the provisions of any kase i1 this Mottgage s on s leaschold. I this Mosigage is on a unit in a
condominium or a planned unit desclopment, Borrvaer <hall perform alf of Borroaer's obligations under the declaration
of covenanls cfeating of goverming the condomimum or planned unat development. the by-laws and regulations of the
condominium or planned unit development. and constitiemt docoments. I 4 condominium of planned umit Jesclopment
nder s cvecuted by Borrower and recorded together sath this Mortgage. the covenants and agreements of sich nider
shall be incorporated inte and shall amend and supplement the covenants and agreements of this Mortgage as if the rider
were a pant hercof. : .

7. Protection of Lender’s Security. H Boerroaer fals o perform the covenants and agreements contained in this
Mortgage, or if any action or proveeding s commienced which materially offects Lender’s interest in the Property.
including. but not hmited to. eminent domazin, insohency. code enforcement, or arrangements o proveedings invelving a
bankrupt or decedent. then Lender at Leader’s option, upen netiee to Borrovaer, may make such appearances. dishurse such
sums and take swch action as s necessany to protect Lender’s interest, including, bat ot Limated 1o, dishursement  of
reasonable attorney’s fees and entry upon the Property 10 make repars. 1 Leeder required mongage insurance as a
condition of making the loan secured by this Mortgage. Boerroacer shall pay the premiums reqinred to maintain such
insurande in effect until such time as 1he requirement for ~uh nsutance terminates o accordance wih Borcower's and
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