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2. Funds for Taxes and Insuronce. Subjcct to Jondee's option under paagraphs 4 and $ bereof. Borrower shall pay to Lender
on the Jday monthly installnients of prineipal and interest are pavable undor the Note, unti) the Note is paid in full, A sum (Lerein
“Fund<") equal to onc-tuelith of the yearly taxes and assessments which may attain priority over this Mortgage. and ground rents
on the Propcaty, of any, plus one-twel{th of yearly piomium installments for hazard 1nsuitance, plus one-twelith of yearly premium
installments for morigage insurance, if any, all as 1casonably cstimated initislly and from time to time by Lender on the basis of
assrssments and bills and reasonable cstimates thercof. The Funds shall Le hadd in an institution the deposits or accounts of which
are insured ot guaranteed Ly a Federal or state ageney fincluding Lender if Lender is such an institution). Lender shall apply the
Funds to pay said taxes, assessments, insurance premiums and geound rents. Lendcr shall make no charge for so holding and apply-
ing thie Funds or venilying and compiling said assessments and hills. Borrowor and Lender may agree in writing at the time of
«xccution of this Mortgege that interest on the Funds shall be paid to Borrower, and unless such agreement is made, Lender shall
not be required to pay Borrower any interest on the Funds. Lender shall give to Borrower. without charge, an annual accounting of
the Funds showing credits and debits to the Funds end the purpose for which cach debit (o the Funds was made. The Funds are
pledged as additional security for the sums secured by this Mortgage.

I the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to the due
dates of taxes, assessments, insurance premiums and ground rents, thall exceed the amount required to pay said taxes, assessments,
insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's option, either promptly repaid to Borrower
or credited to Borrower on monthly installments of Funds. If the amount of the Funds hald by Lender shall not be sufficient to
pay taves, assessments, insurance pirmiums and ground rents as they fall due, Borrower shall pay to Lender any amount necessary
to make up the deficiency within thirty days after notice from Lender to Borrower requesting payment thereof.

Upon payment in full of all sumns secured Ly this \Iotlgage Lender shall promptily tefund to Borrower my Fuads held by
Lender.

H under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Leander, Lerder shall apply, no later

than immediately prior to the sale of the Property or its acquisition by Lender, any Funds keld by Lender at the time of applica-
tion as a credit against the mams secured by this Mortgage.

3. Application of Payments. Unless appheable law provides otherwise, all payments received by Lender under the Note and
parsgraphe 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower under paragraph

2 hereof, then to interest payable on the Note and on Future Advances, if any, and then to the principal of the Note and to the
principal of Future Advances, if any.

4 Charges: Liens. Borrower shall pay all taxes, assessments and other charges, fines and impositions attributable to the
Property which may attsin a priority over this Morigage, and ground sents. if any, at Lender's option in the manoer provided
under paragraph 2 hereof or by Borrower making payment, when sdue, directly to the payee thereof. Borrower skall promptly
furnish to lender all notices of amounts due under this paragraph, and in the event Borrower thall make payment direetly,
Borrower shall prompth furnish to Lender receipts evidenang such payments. Borrower shall promplly discharge any hen which
has priority over this Mortgage; provided, that Borrower shall not be sequired to d;schu;e any such lien so long as Borroxer shait
agree in writing to the payment of the obligation sccured by sich lien in A manner acceptable to Lender, or shall in good faith

contest such lien by, or defend enforcement of such Lien in, legal proceedings which of<rate to prevent the enforcement of the lien
of forfuture of the Property or any part thereo[

$. Hozard lasurance. Borrower shall keep the 1mp rowmen!.s £o= enisticg or Lereafter erectedd on the Property insured ngunst
loss by fire, hagards included within the term “extended coverage”, and such other harards as Lender may require and in such
amousnts and for mich j<riods as E£nder may require; provided, that Lender shall not require that the amount of such coverage
exceed that amount of coverage required Lo pay the sums secured by this Mortgage.

The insurance cartier providing the insurance shall be chosen by Borrower subject to appreval by Leader; prmnded lhs\ such
approval shall not be unreasonably withkeld. All premiums on insurance policies shall be paid at Lender’s option in the manner
provided under paragraph 2 hereof or by Borrower making payment, when due, directly (o the insurance earrier.

AW insurance policics and renewais thereof shall be in form acceptable to Lender and shall include a standard mortgage clause
in favor of and in form acceplable to Lender. Lander shali have the right to hol the policies and renewals thereof, and Boirower
shal) promptly furnish to Lender 8!l renewal notices and all receipts of paid premiums. In the event of loss, Borrower shall give
prompt notice to the insurance carrier and Lender, and Lender may make proof of loss if not made prompily by Borrower.

Unless Lender and Borrower otherwise agrec in wnting. insurance proceeds shall be applied to restoration or repair of the
Pioperty damaged, provided such restoration of repair is economicaliy feasible and the security of this Mortgage is not thereby
impaired. I such restoration of repair is nol ceonomicatly feamble or if the secunty of this Mortgage would be impaired, the
insurance proceeds shall be apphied to the sums secured by this Mortgage, with the excess, if any, paid to Borrower. If the Property
is abandoned by Borromer or of Borrower fails to resgond to Lender within 30 dsys after notice by Lender to Borrower that the
insurapce carricr offers 1o settie a claim for inmirance benefite, Lender is authorized to colleet and apply the insurance proceeds st
l2cder’s option either 1o restoration of repair of the Propertly or to the sums secured by this Mortgege.

Unless lender and Borrowar otherwise agree in wniting, any sich application of proceeds to principal shall not extend or
postpone the due date of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amount of such install-
ments.

If under paragraph 18 hereof the Property is acquired by Lender, all nghl title and interest of Borrower in and to aty insurance
policies and in and to the proceeds thereof (Lo the extent of the sumas secured by this Mortgage immediately prior to such sale or
acquisition) resulting from damage Lo the Properly prior to the sale or arquisition shall pass to Lender.

6. Praservotion and Maintenonce of Property: Leasebelds: Condominiums. Horrower shall keep the Properly in good repair
and shall pot feimit or commit waste, impairment, or deterioration of the Propertly and shall comply with the provisions of any
tease, if this Morigage is on a leasehold If this Mortigage s oo a condominium unit, Hotrower shall perform all of Borrower's
obligations under the declaration of condominium or master deed, the by-Iaws and regulations of the condominium project and
constituent documents.

7. Protection of Lender's Security. If Borrower fails to perform the covenants and agreements contained in this Morigage, or
if any action or procecding 15 commenced which matenially affects Fender’s idterest 10 the Property, includiog, but not hroited to,
eminent domain, insolvency, code enforcement, or arrangements or procec-hings involving a hankrupt or decedent, then Lender at
Lender’s option, upon notice lo Borrower, may make such appearances, disburse such sums and take such action as is necessary to
protect Lender’s interest, including, but not hmited to. disbursement of reasopable atlorney’s fees and eotry upon the Properly to
make repairs. Aoy amounts disbursed by Lender pursuant to this parageaph 7, with interest thereon, shall become additional indebt-
cdness of Borrower secured by this Mortgage. Unless Bostower and Lender agree Lo other terms of payment, such amounts shall be
payable upon potice from Lender to Borrower requesting paymeat thereof, and shall bear interest from the date of disbursement at
the rate stated in ihe Note unkss payment of interest al such rate would be contrary to applicable law, in which event such

amounts shall bear interest at the highest rate permisable by applicable law. Nothisg contained in this parsgraph 7 shall require
Lender Lo incur any expense or do any act hereunder

8. Inspection. Lender may make or cause to be mnde seasonsble entries upon and inspections of the Pioperly, provided that

Letder shall give Borrower notice prior {o aby such inspeition specifying reasonable cause therefor relsted to Lender's interest in
the Property.

9. Condemnation. The proceeds of any sward or dmm for damages, direct or rons:quenua' in connection with any rondemna-
tion or other taking of the Properly, or part thereof, or for conveyance in heu of condemuation, are hereby asigned and shall be
raid to Lender.

To the event of a total takiog of the Property, the prorcuh shall be applicd to the sums sceured by this Mortgage, with the
excess, if any, paid to Borrower. In the event of a partial taking of the Property. unless Borrower and Lender otherwise agree in
writing. there shall be applied to the sums secured by this Mortgage such propottion of the procreds as is equal to that proporiion
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