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2. Funds for Taxes and Insurance. Subject to Lender's option under paragraphs 1 and 3 Lereof. Barrower shall payv to Lender
on the day monthly installients of principal and interest are pavable under the Note, untid the Note i< paid in full a :2um (herein
“Funds") squal to one-twelfth of the yearly taxes and assexsments which may attain pricrity over this Mortgage, and ground rents
on the Property, if any, plus one-twelfth of yearly premium installnients for hazard fnsurance, plus ene-twelfth of yearly premium
installments for mortgage insurance, if any, all as reasonably estimated initisly an'd from time to time by Lender on the basis of
assessments and bills and reasonable estimates thercof. The Funds shall be Lell in an nstitution the deposzits ar arcounts of which
are insured or guaranteed by a Federal or state agency (inchuding Lender if Lender i< such an intitntion). Lendcr shall apply the
Funds to pay said taxes, sssessments, insurance premiums and ground rents. bender shall make no charge for o holding and apply-
ing the Funds or verifving and compiling said assessments und bills. Barrower and Lender inay agree in writing at the time of
¢xecution of this Morigage that interest on the Funds shiall be paid to Borrower, and unkoss such agreement i= made, Lender shall
not be required to jray Borrower any interest on the Funds, Fonder shall give to Borrower, without charge, an annual accounting of
the Funds showing credits and Jdebits to the Funds and the purpose for which cach debit to the Funds was made. The Funds are
pledged as additional security for the sumns secured by this Mortgage.

If the arzount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to the due
Jdates of taxes, assessments, insurance preminms and ground reats, shall exceed the amount required to pay said taxes, ascessments,
insurance premiums and ground rents as they fall due, suck exeess shall e, at Borrower's option. either promptly repaid to Borrower
or cradited to Borrower on monthly installments of Funds If the wmount of the Funds Leld by Fender shall not he sufficient to
pay taxes, asscssments, insurance prominms and ground rents as they fall due. Borrower shall pay to 1« nder any amount necessary
to make up the deficiency within thirty days after notice from Lender to Borrower requesting pavment thereof.

Upon pavment in full of all sums secured by this Mottgage. Lender shall promptly refund to Borrower any Funds held by
Lender.

If under parsgraph 18 bereof the 12 sperty is sol or the Propaty is othsinise soquired by Bender, Lereder shall apply, no later
than immediately yrior to the sale of the Property or its acquisition by Lender. any Furds el by Leader at the time of applica-
tion as a credit against the sums secured v this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise, all pavownts recdived by Le nder under the Note and
varagraphs 1 and 2 Lereof sbalt be applied by Lender first in pavment of amaonints pavabl o Lender by Borrower under paragraph
2 hereof, then to interest pavahble on the Note and on Frture Advanees if anyv. arl then to the principal of the Note and to the
principal of Future Advances. if any.

4. Charges; Liens. Borrower chall pay all taxes. assessient= an-l ether (harges. fines and impositions attributable to the
Property which may attain a priotity over this Mortgage. anel groured tents. if any. at Lendir’s option in the manner provided
under paragraph 2 hercof or by Borrower making paypuent. when e, directly to the pavee thercof. Borrower shall promptiy
furnish to Iender alf notires of amounts due under this paagrpl. and in the event Bonowe- shall mnake pavment directly,
Borrower shall promptly fumnish to Lender receipts evidneing suvh payments. Borrower shall promptly discharge any lien which
Las priority over this Moitezge providal, that Bomewo A3l e be povuireed to discharge any sich len so long as Bomrower shall
agree in writing to the payinent of the ohligation seviireal by wch Lien 1o 2 manner acveptable to Lender. or shall in good faith
contest such hen by, or defend enforcemant of such fen in, legal proccedings which oj<rate to prevent the enforcement of the lien
or forfeiture of the Property or any part thereol.

. Hozord Insurance. Borrower shall keep the improvemants now «Xisting or horeafter crected on the Property insured against
Yoss by fire, hazards mehuded sithin the tam vextended voverage”. and such other harards as Lender may require and in sueh
amounts and for suich jeriods as Lender may sepnire: provided. that Loreder 2Ll oot require that the amount of such coverage
exceed that smount of coverage rojuired to pay the sums sevured by thiz Mertgge

The insurance earricr frovi-dhng the insuranes shall 1o chosen by Bonower siblect to approval by Lender: provided. that such
approval shall not be unreasonshly withheld Al premiums on inauanee polivies shall be paid at Lenders option in the mapner
provided under parsgraph 2 bereof or by Bartower making pavment. nken duel direetly to the insurance earrier.

Al insirance policies and renenals thereof shalt be i form aroeptable to Leader and shall inclzde a standand mortgage clause
in faver of and in form acceptabde to Lender. Leroder ~Eal Lave the tight 1o boll the policies awl recewals thereof, and Borrower
<hall promptly furnish to Lender all renewal potiers and alt rciipts of paid preminms. In the ovent of foss. Borrower shall give
jrompt notice to the inmirance camrier and Lendor and Lenedbr may make yroof of lass if mot made promptiy by Borrower.,

Unless Lender and Borrower etborwise ageee 1n nnting. in-itane preceads shall fe apphed to restoration or repair of the
Property dunzgad, provided surk resteration or mjamr is cownomsioatly foasible and the scounty of this Mortgage is rot thereby
impaired. If such resteration or ropair 13 pot cconomialiv fveable wraf the secunty of this Mortgage would be impaired. the
insurance proceesds shall be apgtied 16 the sums seauied by this Mostgaze, with the exeess, it any, paid to Barrower. If the Property
i< abandonad by Botroner or if Borroner fails ta respond to Lereder svithin 30 davs after notice by Lender to Bomrower that the
insurance carrier oFors to «tth a Sum for nwiranoe benehies, bander i3 sizesd 1o wolloct and apply the insurance procecds at
s nder’s option cither to restontion or rejair of the Projaaty or 1o the sums secured by this Mortgage.

Unless Lender and Borromarr otherwise seers in writing, any such application of proceols to principal shall not extend or
postpone the due date of the mentlly installments refered o i parseraph< 1 0nd 2 hereof or change the amount of =uch install-
ments. '

I under paragraph 1S Eereof the Proferty 1= aconirad by Lo el 2t righe, tit)e and intorest of Borvower in and to any issurance
poticics aned in and 10 the prosceds therenf (ta the extent of the wims sevured by thic Mosigage immodiately prior to such mle or
acquisition) resulting from Jdamage to the Projenty prior to the <% or eopi-ition shall poe to Lender.
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€. Preservation and Maintenance of Property: Leaseholds: Condominiums. Bottoner <hall keep the Proparty in good repair
aned shall ot g~ it or enmmit waste, impaitment. er oteriontion of the Propeny aned sEall comply with the jrovisions of any
lease, if thiz Mortzige i= on 3 Mawlol If this Moitgsge 35 on o ennadaoninnin st Borroener shall perform all of Bomower's
obligations nnder the Jdedliration of condomininm or master deed the Bataas and e gutations of 1he condominium project and

constituent documents

7. Protection of Lender's Security. 1f Borraner f1ils to jorfonn the omenat= and agrecitents wontamnetl in this Morigage, or
if any action or privveding i< commencad nbek matenatlv afoors Lonedors mtenes in the Projeriy, inchnding. ot not limited to.
cminent domain, inweh oy, conde enforo e it o b nents of P rohngs maelving o banknipt er decedent, then Lender at

Lender's option. upen notier to Bartoner. may make sk appaaiune esodisbamrse sonh sumes amed take ~ueh action as is necessary to
protevt Lenders inter-stindhading, bt not hrateod tol debaurs paont of roanhl attorne v foes aned entry upon the Property to
make repairs. Any amounts disbercd by Lendey prrarant toothis paagegh 0wath interct tharron, »hall became additional indebt-
edness of Botroacr sewiresd by this Mortgage. Unless Barrones and Lendder agree to stker terms of raymcat. such amounts shall be
pavable upon notice from Lender to Botromer ropiesting javnent thtoof, amd ~Lal! bear interest from the date of disbursement at
the tate otated in the Nete unbss paviwnt of mterest ot snchosate werdl be vontnuy to applicble law, in which ovent such
ameunts ~hal bear interest at the Lighest pate pormmatle by appleab® L, Nothing contatned i this paragraph 7 shall require
Ernder 1o incur any X< Lse of 4o any act beprunder

8. Inspecticn. Fendor may ke or eanse to b nad oo entries sipon aned inegevtions of the Property. provided that
Lepder shall give Borower notiee prior to any such insj~ . gion spocifving ropemabbe s therefor telveold 1o Lendor™s interest in
tke Prop<rty.

9. Condemnation. The promesds of anyv award o clum for denagis et or cobse nriad g cenmodteen nith any oondsmaa-

tinn or otker taking of the Projcriv. o part thanent or foe convey

in N of cendemnatinn, o bearby sssiendd and shall be
parl to Lendder.
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