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500 1339 w31

Uxirorym Covexaxts. Borrower and Lender covenant and agree as follows:

1. Pavaext oF Prixarar ao INTerest. Borrower shall promptly pay when due the principal of and interest ¢n the in-
debtedness evidenced by the Note, prepoviment and late charges as provided in the Neote, and the principal ¢f and interest on any
Future Advances secured by this Moertgage.

2. Fuxvs For Taxes anp Insupancre. Subject to applicable law o1 to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly installments of principal and interest are payable under the Nete, until the Nete is paid in full, a sum
(herein “Funds™) cqual to onetwelfth of the yearly taxes and a:sessments which may attain priotity over this Martgage. and ground
rents on the Propenty, if any, plus onetwelfth of yearly premivm installments for hazard insurance, plus cnc-twelfth of vearly pre-
mium installments for mongage insurance, if any, all as reasonmably ostimated initially and from time to time by Lender on the bass
of assessments and bills and reasonable estimates therecf.

The Funds <hall be held in an insitution the deposits of accounts of which are insured or guaranwed by a Federal or state
agency (including Lender if Lender is such an institetion}. Tender <hall appls the funds 1o pay «:id tives, sswssments. insurance
premiums and ground rents. Lender may nct charge for so halding and apphing the Funds. analyzing waid account, cr verifving and
compiling said assessments and bills, unless Lender pays Borrewer interest on the Funds and applicable Liw permits Lender to make
such a charge. Borrower and lender may agree in writing at the time of execution of this Morigage that interest on the Funds shall be
paid to Borrower, and unless such agrecment is made or applicable law requires such intrest t be paid, Lender <hall not be requited
to pay Borreawer any interest or earnings on the Funds. Lender shall ghve 0 Borrower, without charge, an annus! acccunting of the
Funds howing wreldits and delits to the Funds and the purpese for which each debit 1o the Funds was made. The Funds are pladgad
as additi- nal security for the sums secured by this Meongage.

M the amrunt of the Funds held by Lender, 1-gether with the future monthly instalments of Funds pasvable price to the
due dites of taxes, auvewuments, inwurance premiums and greund rentss thall exceed the smount requited to pav wid raves, assess-
ments, insurance premiums and greund rents as they fall due, coch excess dhall be at Borriwer’s option, either promptiy repaid 1o
Boriower ar credited to Borrower en monthly inaallments of Fund<. H the amcunt of the Funds beld by Lender shall not ke
sufficient 1o pay taxes, assessments, insurince preminms and griurd rents as they fall due. Borrewer shall puy to Lender any amount
necessary to make up the deficiency within 30 davs from the dite notice is railed by Lender to Burrower requesting pavment therecf.

Upon payment in full of al} sums secured by this Mortgage, Lender shall promptly refund to Borrover any Funds held by
Lender. 1f under paragraph IS herecf the Property is sl or the Property is cotherwise acquired by Lender, Lender shall apply,
ro later than immediately pricr to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time «f
application as a credit agiind the sums secured by this Morigage.

3. Arritcamnox ofF Pavmexts. Unles applicable biw provides cthernise, all jayments received by Lender under the Note
and paragraplis 1 and 2 Bercef chall be applied by Lender first in pavment of amunts pavable to Lender by Borrower under paragraph 2
hered, then ta interest payable cn the Note, then ta the principal of the Note, and then o interest and principal en any Future Advances.

3. Currces: Liexs. Borrower chall pay 2l taves. asses-ments and other charges, Eres and impanitkns attnibutible to the
Property which may attain a pricrity vver this Merrgaige, and kaeh 1d poyments or eround rents, if any, in the manner provided
under paragraph 2 hereof cr, if nct pad in such manner, by B orrower muking payment, when due, directly 1o the payee therecf.
Borrower ol premptly furnich to Lender all Nogices of smourts Jue under this paragraph, and in the event Borrower shall make
payment directly, Borruwer shall prempely furnith to Lendir teceipts evidencing such payments. Borrower shall prompthy discharge
any Een which has gricrity over this Mongage. provided, that Borrower <hiall not be required to dicharge any such Len so kg as
Biarower <hall agree in writing 1o the payment «f the bligitrn woural by «uch len in 2 manner sccoptable 1o Lender, o <hall in
gred faith cntest such lien by, or Jdeferd enfercement of sach ben in. lege) procecdings which (perate 1o prevent the enforcement
of the lien or forfeiture of the Properts 1 any pan thercef.

5. Hazarp Ixsuraxce. Bogrower <h2ll keep the impriemarnts naw enisting or Beresfter erested «n the Property insurad
againet biss by fire, huzards included within the term “extended o verase.” and such cthar harards as Lender may require 2nd in such
amcurts and for such perinds as Lender muy require: proaided. ikt Leneder shall not require that the amount f such coverage excexd
thit amcunt of coverage required to pay the sums sevured by this Moogage.

Tte insuran<e carrier providing the ncurance <hall te (h<en by BEarewer caubiect 1o approval by Lenden: pronided, that such
approval shall not be unreasw nably withkeld. All premiume on irsurance polboies shall be p:id in the manrer privided under pan-
eraph 2 bereof or, if pot poid in such manner. by Bosrower maline pament. nhen due, direvtdy to the insurance camrier.

All insurance policies and rerewals therenf tholl e in fom accepable to Lender and <hall inclode a stardind moatgage
tlaue in faver of and in form acceptable to Lender. Lendar shall have the rizht t0 bl the pohicies and renewals therewt. ard
Berrewer shall prempaly furnith to Lender all renenal maes 2nd 2l receipts of paid promiums. In the exent of s Bomover chall
kive prompt ivtice 1o the insurance carriar and Lender. Lender may male pooof of Lss if not made promptly by Brarower,

Unlkess Lender and Borrower cthemise agree in writing, irsurance poweeds <hall be applied 9 retiqation or repair of the
Propenty damaped, provided such rest rath o or repair 5 ouonomically feeitle and the security of this Moorgege & not therely
impaired. I such testoratien o1 teguir s not e nomically fesible oo i the wcurnity of this Mostgage weold e impaired. the inwu:-
ance proceeds Jall be applied 0 the swums weeured by this Mormcage. with the oaces, if any, pail ¢ Borrower. I the Progan
is alandoced by Borower, of if Borrewer fads ¢ rep rd 0 Lender within 30 daas fom the date ke is muded by Lender o
Botrower that the incurame carrier «flers to srtle a chaim for inousance tenefits, Lender is auth sized to o dlect ard apply the insor-
ance proceeds at Lender’s option cither to restzation or nepaiz o the Propenty ot to the sums sevured by this Mortgace.

Unless Lender and Borrower ctherwise agree in writing, anyv cuch apphicati n of prcecds 0 principal dhall oot exuend o
p sipence the due date of the monthly indalimernts referned 1o in parsgraphs 1and 2 heresd o1 chunge the amvant of axch inaallmenss.
H under paragraph 1S herer | the Property is acquized by Lender. all richt, title and interet of B ooewer in and 9 any incurane
pAiics amd in and o the precueds thearaf rewwhing from Jamspe to the Proponty pricg ta the wke v acquiddiin Jhall pass vy Tender
to the extent f the sums sexured by this Maatgige immadiaedy prir 10 such ale o1 2equiszion.

6. Preservatrion axp Mantexaxce of Prorerry; [ ovanores; Coxporuniuvs; Praxaeo Usar Devirorsiests, Boaroner
shall keep the Property in grd repair and hall ot vemmit waste vr pomit impairment or deterbration of the Propaty and <hail
cemply with the provisions of any Yeave if this Megreage 35 on 2 Ieasel M. I this M ztoege 15 «n 3 unit in 2 o nd-miniam 1 a
plirned unit development, Bemmower shall perform all of Borr war’s ~bligation under the declaraticn of covenants creating 1 govemn-
ing the cund-minium or planned unit deselepment, the brlaws :nd regalati ns of the ¢nd minivm or plinnal unit devedbprment.
and constiteent decuments. M a oondeminium o planned unit devebpment rider ¥ excouted by Borrower 2nd mooorded tosether
with this Mottgage, the covenants and agreements «f such rider <hall be inomporated into and <hall amend ard wupplement the ccr-
cnants and agrecments «F this Mortgage as if the iider were a part here f.

7. Prorecmos of Lexper's Security. I Boarower Fails 1o perform the onvenants and agruvements eontiined in this Mosteace.
cr if any acti-n or proveedirg is oommenced which materally offects Lender’s interest in the Propaty, incuding. tut ot limited ¢
amninent dvmain, inchency, ade enforcement. or armangements «r procecdings involiing 2 binkrupt o decedent, then Lender
Lender™s cpti o, upoa netice ty Borrewer, may male soch appearances. dizbure such cams and tile such actin a4 & necesarv v
protat Lender’s interest, including, tut oo Limited 1o, disturserment of reswnable a1t mner’s fees and entiy up n the Prpenty o
make repairs. M Lender requited mongape insurance as a wonditi. n of making the Man secured by this Mortcaze, Bornouver hall
rav the premiums required t maintain wuch insurance in effect until cuch time as the cquirament for wuch insureince tominies
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